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AUSTRALIA

Covid Benefits F&P Healthcare, For Now
Normalisation appears to be on the horizon for Fisher & Paykel Healthcare, after hardware sales have
continued to benefit from covid hospitalisations longer than anticipated.
-Fisher & Paykel sales have benefited longer than expected from covid impacts.
-Elevated hardware sales have driven strong performance in the Hospital segment.
-Expect transition to sales normalisation to begin in the near-to-medium term.
By Danielle Austin
Although Fisher & Paykel Healthcare ((FPH)) has sustained elevated revenue in its Hospital segment for longer
than expected, the company may be transitioning to normalised trading over the next twelve months.
A rise in cases in Europe and increasing concern around the impact of the omicron variant has increased
confidence in another strong half after the company exceeded expectations in the year’s first half. Strength in
hospital hardware sales drove revenue of NZ$900m, down just -1% year on year, and profit after tax of
NZ$222m, down -2%. Notably, revenue and profit after tax results beat expectations of all seven brokers,
beating analysis by as much as 8% and 18% respectively.

Winter peak still ahead, but normalisation on the way
The approaching winter season in Europe and North America already appears to be driving an increase in
hospitalisations, with under-vaccinated regions in particularly at risk of higher hospitalisation levels.
While increased hospitalisations would suggest a benefit for Fisher & Paykel in the near-term and offer upside
risk to second half forecasts, continued vaccination and booster programs could drag on elevated metrics.
With Fisher & Paykel’s stock trading at a price-to-earnings ratio of 51x FY23 forecasts, limited potential for
further covid benefit to hospital sales growth, and an uncertain outlook for the next twelve months, analysts
are largely split on how they value the company’s stock despite continued strong metrics.
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Jarden downgrades its rating to Neutral from Overweight and increases its target price to NZ$34.00 from
NZ$33.00.
Macquarie upgrades its rating to Outperform and increases its target price 16% to NZ$37.57. Earnings per share
forecasts are upgraded 9%, 13% and 15% through to FY24 to reflect Hospital segment revenue benefit.
JP Morgan retains its Neutral rating and target price of NZ$32.00. While recent strong results did see the
broker increase FY22 earnings forecast 2.5%, JP Morgan expects earning contractions in FY23 and lowers gross
margin forecasts in FY22 and FY23 to account for expected freight cost elevation.
Citi maintains its Sell rating, finding the valuation slightly elevated, and increases its target price to NZ$28.75
from NZ$27.00.
UBS retains its Sell rating and increases its target price to NZ$23.50 from NZ$22.65. The broker has increased
FY22 after-tax profit expectations by 19% given higher sales in the Hospital segment, but decreases forecasts
for FY23 and FY24 by -2% and -5% on a reduced covid impact in the segment.
Wilsons retains its Overweight rating and increases its target price 1.4% to $35.50
Credit Suisse retains its Neutral rating and increases its target price to $34.00 from $33.00. Earnings per share
forecasts are increased by 4% in FY22 but decreased by 1-2% in FY23 and FY24.
Find out why FNArena subscribers like the service so much: "Your Feedback (Thank You)" - Warning this story
contains unashamedly positive feedback on the service provided.
FNArena is proud about its track record and past achievements: Ten Years On
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November In Review: Third Consecutive Down
Month For Equities
Losses in the energy and financial sectors outweighed materials and communication services gains leading to a
-0.54% total decline for the ASX200 in November, as volatility increased with news of a new covid variant.
-The ASX200 lost -0.54% (total return) during November
-Growth outperformed Value
-Materials was the best performing sector while Energy was the worst
-REITs climbed by 4.5% in November
-Australian 10-year bond yields fell by -40 basis points
Mark Woodruff
The ASX200 closed out November -0.54% lower on a total return basis (including dividends). This is the third
consecutive month of losses after declines in September and October of -1.9% and -0.1%, respectively.
Volatility spiked on global markets in the final days of the month following the discovery of the potentially
more transmissible omicron covid variant. Moreover, on the last day of the month, Chair of the Federal
Reserve Jerome Powell signalled tapering may be accelerated as inflation is less transitory than first thought.
In local currency terms, the MSCI World Developed Market World index decreased by -1.4% though
outperformed the Emerging Markets index, which fell by -3.2%. The ASX200 slightly outperforming the S&P 500
in the US, which fell by -0.7% for the month.
In Australia, Growth outperformed Value by 6.6% in November. Value is now underperforming growth in the
year-to-date in all regions bar Emerging Markets. This is largely due to flattening yield curves and moderating
growth expectations, explains Ord Minnett.
The broker is forecasting a return of the underlying conditions that drove the November-20 to June-21 curve
steepening, which should serve as a positive catalyst for the Value and Cyclical categories and provide a
headwind for Growth stocks.
The Materials sector was the best-performing and rose by 6.3%, as investors positioned for an easing in China,
according to Macquarie. The gains were led by iron ore stocks with Fortescue Metals Group ((FMG)) rising by
22.1%, and new energy stocks such as Lycopodium (LYC)) and Pilbara Minerals ((PLS)) which climbed by 21%
and 18.2%, respectively.
Communications Services was the next best performing sector rising by 5.2% while Energy fell -8.3%, as oil
prices retraced due to demand uncertainties posed by omicron, notes UBS. Financials also declined by -6.9% in
response to the bank reporting season.
Mid-caps were preferred over small and large-caps, while Resources outperformed Industrials across the range
of indices.
The October sell-off in bonds was reversed in November, as omicron headlines drove investors to scale back
inflation and rate hike expectations.
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ASX100 best and worst
The best performing ASX100 stocks during November were Fortescue Metals, which shot up by 22.1%, Reece
((REH)) 17.7% and Mineral Resources ((MIN)) increasing by 17.3%
The worst performers were Westpac Bank ((WBC)) after falling by -17.9%, Beach Energy ((BPT)) -15.1% and
Bank of Queensland ((BOQ)), which declined by -13.2%.
Among the Small Ordinaries, the best performers were EML Payments ((EML)), which jumped 22%, Capricorn
Metals ((CMM)) 18.7% and Aurelia Metals ((AMI)) which increased by 3.2%.
The worst performers were Clinuvel Pharmaceuticals ((CUV)), which fell -25.5%, Electro Optic Systems ((EOS))
-22.6% and Humm Group ((HUM)), which fell by -17.1%.
Emerging companies
The Small Ordinaries Accumulation index fell -0.3% in November, outperforming the ASX100 by the same
margin.
The Small Industrials Index declined -1.4%, in line with the ASX100 Industrials, while the Small Resources Index
rose 3.6%.
The best performing sector in November was Information Technology, which jumped 6.7%, followed by
Materials 3.7% and Telecommunication Services up by 1.3%. Meanwhile, Energy was the worst performing
sector returning -3.7%, followed by Industrials -3.2% and Consumer Discretionary falling by -3.0%.
For individual stocks, the best performers were Novonix ((NVX)), which catapulted up by 63%, Brainchip
Holdings ((BRN)) 32%, EML payments 23%, Megaport ((MP1)) 20.6%, Pro Medicus 18.7% and Dubber Corp
increased by 18.5%.
The worst performers were Tyro Payments ((TYR)), which fell by -27.3%, Nearmap ((NEA)) -26.2%, Nuix ((NXL))
-25.2%, BetMakers Technology Group -24.8% and Clinuvel Pharmaceuticals, which declined by -24.1%.
Consumer Sector
Within the Australian Consumer sector for November, Staples climbed by 4.4% and Discretionary fell by -1.2%.
Heading into the holiday season, Macquarie expects consumer confidence to improve, with a watching brief on
the omicron variant. The broker maintains its Outperform ratings for Coles Group ((COL)), Harvey Norman
((HVN)), JB Hi-Fi ((JBH)) and Collins Foods ((CKF)).
During November the outperformers in the Discretionary sector included Collins Foods and ARB Corp ((ARB)),
which both rose by 10%, and Wesfarmers ((WES)) increased by 3%.
On the flipside, Kogan.com ((KGN)) fell by -20% and Redbubble ((RBL)) went down by -15%.
The best performers in Staples were GrainCorp ((GNC)), rising by 10%, Woolworths Group ((WOW)) 7%, Coles
Group 5% and Treasury Wine Estates ((TWE)), which also increased by 5%.
Meanwhile, Inghams Group ((ING)) fell by -7%, while the a2 Milk Co ((A2M)) and Elders ((ELD)) both declined by
-5%.
REITs
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Real Estate Investment Trusts outperformed the broader ASX200 during the month, rising by 4.5%.
According to Credit Suisse, the sector benefited from a circa -40 basis point decline in the Australian
10-year bond yield, as well as earnings upgrades from Charter Hall Group ((CHC) and Goodman Group
((GMG)).
Investors are attempting to identify which REITs win or lose from inflation, and the effect of rising wages and
input costs upon a given REIT’s ability to pass on rental increases or development margins, explains the broker.
At this point, Credit Suisse does not see any stand out value for REITs under its coverage.
Nonetheless, the broker pinpoints Mirvac Group ((MGR)) as a favourite among its large-cap diversified universe,
and sees value emerging in Stockland ((SGP)). In retail, Charter Hall Retail REIT ((CQR)) is still favoured for its
neighbourhood exposure, while Scentre Group ((SCG)) is preferred for a weighting toward shopping malls.
Within the small-to-mid cap space Credit Suisse feels value in Centuria Office REIT ((COF)) has re-emerged,
after a month of relative underperformance.
Outperformers for the month included Goodman Group which jumped by 12.7%. Charter Hall Group 11.5%,
Rural Funds Group ((RFF)) 6.5%, National Storage REIT ((NSR)) 6.2% and Dexus Convenience Retail REIT ((DXC))
which climbed by 4.1%.
Underperformers for the month included Waypoint REIT ((WPR)) which fell by -11.7%, Home Consortium
((HMC)) -8.3%, GDI Property Group ((GDI)) -6.8%, Centuria Office REIT -6.2% and HomeCo Daily Needs REIT
((HDN)) which fell by -4.5%.
Commodities
The CRB Commodity Index fell by -7.8% to 219 in November.
Brent crude oil declined by -16.4%% to US$70.6/bbl.
Iron ore prices fell by -6.6% to $US105.5/t.
The gold price declined by -0.5% to US$1,774.5/oz.
Hard coking coal and thermal coal fell by -13.2% and -32%, respectively, while uranium was flat at US$43.1/lb.
Interest Rates
In the US, 10-year bond yields fell by -11 basis points to 1.44%, while in Australia 10-year bond yields fell -40
basis points to 1.69%.
Foreign Exchange
The US dollar Index (DXY), a measure of the value of the US dollar relative to a basket of foreign currencies,
closed up 2% to 95.99.
And finally, the Australian dollar fell by -5.5% to close out November at US71.27cents.
Find out why FNArena subscribers like the service so much: "Your Feedback (Thank You)" - Warning this story
contains unashamedly positive feedback on the service provided.
FNArena is proud about its track record and past achievements: Ten Years On
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Iron Ore Miners: Broker Views
Despite recent iron ore price falls eroding near term upside for iron ore miners, some brokers remain buoyant
on the medium-term outlook.
-Ord Minnett lowers its iron ore price forecasts
-Which iron ore miner has the largest downside risk?
-Macquarie’s preferred large and mid-cap exposures
-Ratings downgrade for two iron ore majors
-Vale reduces 2021 and 2022 production guidance
Mark Woodruff
Recent quarterly figures provide a neat summary of recent woes that have beset iron ore pricing.
The 2021 June quarter iron ore price averaged US$200/t, falling to US$108/t in the September, quarter and
Macquarie now forecasts an average price of US$100/t for the December quarter.
Looking further out, Ord Minnett has lowered its iron ore price forecasts by -12% to US$92/t in 2022, and by
-10% to US$90/t in FY23. This comes as China steel output fell -23% year-on-year in October, with the
tonnes-per-annum rate the lowest since December 2017.
However, the broker expects momentum should improve as policy easing in China kicks in, despite an
oversupply of iron ore in 2022. State media last week quoted Premier Li Keqiang as saying China will “cut
reserve requirement ratios in a timely way to step up support for the real economy.” [Which it did yesterday Ed]

The effect of falling prices upon the iron ore miners
The iron ore price falls have eroded the prior earnings upside for iron ore miners, according to Macquarie.
Now, all iron ore stocks covered by the broker have estimated earnings downside in FY22, with Mount Gibson
Iron ((MGX)) thought to have the biggest downside risk.
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Iron ((MGX)) thought to have the biggest downside risk.
Despite the fall in iron ore price, the broker remains positive on iron ore miners generally, as they are still
generating reasonable free cash flow. For large-cap exposure, BHP Group ((BHP)) is preferred over Rio Tinto
((RIO)) and Fortescue Metals Group ((FMG)), as the company's earnings potential turns positive in FY23 and
FY24. Moreover, the portfolio of assets are expected to benefit from exposure to coal and copper.
Mineral Resources ((MIN)) and Champion Iron ((CIA)) are Macquarie’s key mid-cap picks, as they offer
unique leverage to both the iron ore price and the capital expenditure cycle.
However, should the wild swings in the iron ore price be wearing thin upon any investors, the broker points out
Deterra Royalties ((DRR)) offers low volatility exposure to iron ore via its royalty derived from BHP’s
production at Mining Area C.
Macquarie has an Outperform rating for all of the above-mentioned iron ore stocks.
Meanwhile, after lowering its iron ore price forecasts, Ord Minnett reduces its rating for Rio Tinto to Hold
from Buy. It’s thought continuing operational challenges may prompt marginal investors to prefer other stocks
in the sector. The broker also decreases its target price to $102 from $113.
Ord Minnett also lowers its target price for Fortescue Metals Group to $20 from $22 and downgrades to
Hold from Buy, given the company is trading near the broker's net present value estimate. Currently the
broker is under research restriction for BHP Group.
Ord Minnett cuts its target price for Mineral Resources $40 from $47. A Hold rating is retained, despite the
company holding the dubious distinction of the most expensive iron ore stock under Ord Minnett's coverage.
Lower production by Vale
Brazilian heavyweight Vale recently lowered its 2021 and 2022 production guidance.
The -2% lower guidance for 2021 wasn’t unexpected by Macquarie, as the broker had previously warned the
company needed to ramp-up its run-rate in the December quarter to achieve its previous production guidance.
Morgan Stanley feels lower 2022 production by Vale will likely be supportive of iron ore producers. The
lower production level will help balance out the analyst’s existing surplus forecast for iron ore in 2022.
The broker highlights comments by Vale’s management of its intention to mainly withhold low-grade supply, in
order to not oversupply the market with ore.
Currently, Morgan Stanley has an Equal-weight rating and $101 target price for Rio Tinto, while Fortescue
Metals Group is allocated an Underweight rating with an $11.95 target price. The broker is currently under
research restriction for BHP Group.
Find out why FNArena subscribers like the service so much: "Your Feedback (Thank You)" - Warning this story
contains unashamedly positive feedback on the service provided.
FNArena is proud about its track record and past achievements: Ten Years On
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Monthly Listed Investment Trust Report - Dec
2021
A Listed Investment Company (LIC) is a listed investment vehicle that offers investors access to a diversified
portfolio of shares in other companies also listed on the stock market.
Note: For comprehensive comparative data tables for LICs and ETFs please see attached.
LMI Market News
Initiated Coverage on Loomis Sayles Global Equity Fund (Quoted Managed Fund) ((LSGE))
During the month, we initiated coverage on Loomis Sayles Global Equity Fund (Quoted Managed Fund) which
listed on the ASX on 1 October 2021. LSGE provides exposure to the Loomis Sayles Global Equity Opportunities
Strategy, which was established in October 2004. The Responsible Entity (RE) is Investors Mutual Limited who
has appointed Loomis, Sayles & Company, L.P as the Investment Manager of the Fund. Loomis Sayles is a global
asset manager that was established in 1926 and had over US$350b AUM as at 30 June 2021 across fixed income
and equity investment mandates.
The Fund has a long only investment strategy with a fundamental bottom-up investment approach with the
portfolio representing the “best ideas” of the investment team. The Fund seeks to deliver a return (after fees
and expenses but before taxes) in excess of the benchmark (MSCI All Country World Index) over a full market
cycle, which is considered to be 3-5 years. The Manager has an unconstrained mandate with no sector, style or
geographic limitations. Stock selection is driven by the fundamental bottom up analysis undertaken by the
investment team. The portfolio is concentrated given the investable universe with 35-65 stocks. The Manager
has a long-term investment horizon and as such typically has low levels of portfolio turnover. The portfolio is
expected to be largely fully invested at all times, with the portfolio typically having a cash position of less than
5%.
We initiated coverage on LSGE with a Recommended rating. A copy of the full report can be found on the IIR
website.
Initiated Coverage on Clime Capital Limited ((CAM))
During the month we initiated coverage on CAM with a Recommended rating. CAM has a long history, listing on
the ASX in February 2004. The portfolio is managed by Clime Asset Management Pty Limited, a wholly owned
subsidiary of Clime Investment Management Limited ((CIW)), an ASX-listed asset management company.
The Company’s primary objective is to provide an above market yield. In addition to this the Company seeks to
provide superior risk-adjusted returns to the benchmark index (ASX All Ordinaries Accumulation Index). The
Company provides exposure to a portfolio that can be broken down into three sleeves: (1) Australian equity
exposure; (2) Unlisted fixed income; and (3) Cash. The portfolio will predominantly provide exposure to an all
cap Australian equities portfolio. Typically 50%-70% of the portfolio will be invested in ASX 100 stocks and
30%-50% will be invested in stocks outside the ASX 100. Up to 17.5% of the portfolio will be invested in a
portfolio of unlisted fixed income securities. The fixed income portfolio is designed to meet the interest
payment requirements of the Convertible Notes as well as provide additional income to the portfolio.
A copy of the full report can be found on the IIR website.
On 18 November 2021, the restructure of the Convertible Notes ((CAMG)) was approved by shareholders.
Following the respective conversions and redemptions of Notes, the consolidations of Notes and the issue of
Notes, CAM has a total of 36.49m Notes on issue with a face value of $1.00. The Notes pay an interest rate of
5.25%p.a, with interest paid quarterly. Noteholders can convert some or all of their Notes into CAM ordinary
shares at any time before the maturity date on a 1-for-1 basis. Unless converted earlier, the Notes will be
redeemed at face value on the maturity date (25 November 2025).
9

Cadence Opportunities Fund Limited ((CDO)) Lists on the ASX
On 17 November 2021, CDO listed on the ASX. The Company raised $15.55m as part of the IPO Offer, issuing
5.6m shares at a price of $2.7716 per share (the mid-point of the of the NTA at 31 October 2021). The Company
has 15.06m shares on issue and a market cap of $41.9m as at 30 November 2021.
CDO provides exposure to an actively managed long/short portfolio, with a long bias, of Australian and
international securities. Cadence Asset Management Pty Limited (Cadence) is the Manager of the portfolio.
Cadence manages the portfolio of Cadence Capital Limited ((CDM)), which listed in 2006, using a similar
investment philosophy and process that is used for the CDO portfolio. The Company has two stated investment
objectives: (1) provide capital growth through investment cycles; and (2) provide fully franked dividends,
subject to the Company having sufficient profit reserves and franking credits and it being within prudent
business practices.
The Company operated as an unlisted company for three years and as such has an existing profits reserve and
franking credit balance. In the NTA and Investment Update provided to the market on 18 November 2021, the
Company stated that it had a profits reserve balance to support future dividends of around 60 cents per share
and 11 cents per share of franking which would enable the Company to fully frank 25 cents per share of
dividends.
Plato Income Maximiser Limited ((PL8)) Raises $139.5m
During November, PL8 raised $139.5m in total through a Placement to wholesale investors and a Share Purchase
Plan (SPP). The Placement to wholesale investors raised $71.3m with the issue of 64.3m fully paid ordinary
shares at $1.11 per share. The SPP raised $68.2m through the issue of 62m new shares at $1.10 per share. The
SPP was oversubscribed with the Company targeting $50m, however the Company decided not to scale back
any applications.
The proceeds from the Placement and the SPP will be invested via the Plato Australian Shares Income Fund in
accordance with the Company’s structure and investment strategy.
PL8 took the opportunity to raise capital when the Company was trading at a premium. The share price closed
at $1.285 on 2 November, the day prior to the capital raising announcement, an 11.7% premium to the pre-tax
NTA and a 15% premium to the post-tax NTA. The issue of new shares through the Placement and SPP has seen
the share price decline to be trading closer to the pre-tax NTA at November-end.
Metrics Master Income Trust ((MXT)) Seeking to Raise $440m Through Unit Purchase Plan
On 28 October 2021, MXT announced a Unit Purchase Plan (UPP) proposing to issue 220.8m new units at a price
of $2.00 per unit. The Trust is targeting to raise ~$441.6m. While the Trust maintains the flexibility to accept
applications in excess of the target raise amount, applications in excess of this amount may also be scaled back.
The Offer closed on 30 November 2021 with an Issue Date of 3 December 2021. New units are expected to
commence trading on 6 December 2021.
Capital raised will be invested in accordance with the investment mandate and target return of the Trust.
APL Shareholders Approve Scheme to Exchange Shares for Units in AGX1
On 24 November 2021, Antipodes Global Investment Company Limited ((APL)) announced that shareholders had
approved the Scheme to exchange APL shares for units in the Antipodes Global Shares (Quoted Managed Fund)
((AGX1)). Shareholders voted overwhelmingly in favour of the Scheme, with 99.65% of eligible shareholders
voting ‘for’ the Scheme. The Scheme remains subject to court approval with a court date scheduled for 7
December 2021.
If court approval is received, APL shareholders will exchange their shares for units in AGX1 on the
Implementation Date (17 December 2021).
The PAF Board Committee Recommends Shareholders Reject WAM’s Takeover Bid and Vote In Favour of
PGF’s Merger Proposal
The Directors of the PM Capital Asian Opportunities Fund Limited ((PAF)) who comprise the PAF Board
Committee have recommended that PAF shareholders reject the takeover bid by WAM Capital Limited
((WAM)) and vote in favour of the merger with PM Capital Global Opportunities Fund Limited ((PGF)). The
recommendation was based on the outcomes of the Independent Expert’s Report.
The below table [see attached] provides the implied value of the respective offers to PAF shareholders that
was provided to the market on 29 November 2021 by PAF. The implied values are based on the PGF and PAF
10

NTA as at 26 November 2021 and the WAM share price as at 19 November 2021 and WAM Pre-tax NTA at 31
October 2021. These values are as at the calculation date and are subject to change.
A Scheme meeting is scheduled to be held on 13 December 2021 to vote on the PGF merger proposal. The WAM
takeover offer has been extended with the offer scheduled to close on 14 January 2022.
From a share price perspective, the implied values are largely similar, however from an implied NTA value the
offers differ materially. The key driver of this is the value of the WAM offer is based on the WAM share price.
The WAM share price has consistently traded at a premium to pre-tax and post-tax NTA. Over the three years
to 31 October 2021, WAM has traded at an average premium of 17.6% to pre-tax NTA. This compares to the PGF
merger proposal which is based on the after-tax NTA (before deferred tax assets) of the two companies at the
calculation date.
There are a number of factors that PAF shareholders need to take into consideration when making their
decision with the decision likely to be influenced based on PAF shareholder’s intentions post the merger or
takeover, ie. whether they intend to hold the shares in the respective companies post the merger or takeover
or redeem their investment.
For those investors seeking to retain their investment post the merger or takeover, in addition to tax and
valuation considerations PAF shareholders need to consider the underlying investment exposure they are
seeking access to. WAM provides exposure predominantly to ASX-listed securities, while PGF provides exposure
to a portfolio of global equities.
We highly recommend PAF shareholders read the Independent Expert’s Report that was provided with the
Explanatory Memorandum released to the market on 4 November 2021 when making a decision regarding the
two offers.
Whitefield ((WHF)) Releases Half Year Results to 30 September 2021
During the month, WHF released the half year results to 30 September 2021. Investment revenue increased
86.4% to $9.98m for the period and NPAT was up 106.5% to $8.0m. The growth in earnings was largely
attributed to the partial reversal of the dividend cuts experienced by a large number of businesses in the first
six months of the pandemic during 2020 with the most material contributors to earnings growth coming from
companies that had heavily cut or not paid dividends in the previous period.
The Company declared an interim dividend of 10.25 cents per share, fully franked. The Company announced
that it expects to maintain the dividend level for the full year dividend following the financial year end at 31
March 2022. The NTA per share both pre and post deferred capital gains tax, performed strongly over the
12-months to 30 September 2021, up 26.4% and 20.9%, respectively.
On 30 November 2021, the Convertible Resettable Preference Shares ((WHFPB)) reached the end of their
current term and effective from 1 December 2021, WHFPB traded under the new terms until the next reset
date of 30 November 2024. The annual dividend rate for WHFPB under the new terms if 3.75% x (1 - tax rate).
Dividends are paid semi-annually and are expected to be fully franked.
61% of Qualitas Real Estate Income Fund ((QRI)) Capital Raise Deployed as at 15 November 2021
In late October 2021, QRI raised $171.6m through an Entitlement and Shortfall Offer. The capital raised was to
be deployed in line with the investment strategy over a three-to-six month period. In the Performance Update
for October 2021 released to the market on 15 November 2021, the Fund announced that it had already
deployed and allocated 61% of the capital raised to new loans. The swift deployment of the capital raised
reflects the strong pipeline identified by the Manager.
On a separate note, Qualitas Limited (the ultimate holding company of the Qualitas Group) is seeking to list on
the ASX. The Company is seeking to raise $134m shares at the Offer Price of $2.50 per share to raise $335m. If
fully subscribed, at the completion of the Offer the Company is expected to have 294m shares on issue and a
market cap of $735m based on the Offer Price. The Company is expected to commence trading on the ASX on a
normal settlement basis on 23 December 2021, under the ticker “QAL”.
The Manager of QRI is a wholly owned subsidirary of the Qualtas Group. The IPO of Qualitas Limited is not
expected to impact QRI with the Manager continuing to manage the capital of QRI in line with the investment
strategy of the Fund in accordance with the Investment Management Agreement (IMA).
Independent Investment Research, “IIR”, is an independent investment research house based in Australia and
the United States. IIR specialises in the analysis of high quality commissioned research for Brokers, Family
Offices and Fund Managers. IIR distributes its research in Asia, United States and the Americas. IIR does not
participate in any corporate or capital raising activity and therefore it does not have any inherent bias that
may result from research that is linked to any corporate/ capital raising activity.
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may result from research that is linked to any corporate/ capital raising activity.
IIR was established in 2004 under Aegis Equities Research Group of companies to provide investment research
to a select group of retail and wholesale clients. Since March 2010, IIR (the Aegis Equities business was sold to
Morningstar) has operated independently from Aegis by former Aegis senior executives/shareholders to
provide clients with unparalleled research that covers listed and unlisted managed investments, listed
companies, structured products, and IPOs. IIR takes great pride in the quality and independence of our
analysis, underpinned by high caliber staff and a transparent, proven and rigorous research methodology.
INDEPENDENCE OF RESEARCH ANALYSTS
Research analysts are not directly supervised by personnel from other areas of the Firm whose interests or
functions may conflict with those of the research analysts. The evaluation and appraisal of research analysts
for purposes of career advancement, remuneration and promotion is structured so that non-research
personnel do not exert inappropriate influence over analysts.
Supervision and reporting lines: Analysts who publish research reports are supervised by, and report to,
Research Management. Research analysts do not report to, and are not supervised by, any sales personnel nor
do they have dealings with Sales personnel
Evaluation and remuneration: The remuneration of research analysts is determined on the basis of a number
of factors, including quality, accuracy and value of research, productivity, experience, individual reputation,
and evaluations by investor clients.
INDEPENDENCE – ACTIVITIES OF ANALYSTS
IIR restricts research analysts from performing roles that could prejudice, or appear to prejudice, the
independence of their research.
Pitches: Research analysts are not permitted to participate in sales pitches for corporate mandates on behalf
of a Broker and are not permitted to prepare or review materials for those pitches. Pitch materials by
investor clients may not contain the promise of research coverage by IIR.
No promotion of issuers’ transactions: Research analysts may not be involved in promotional or marketing
activities of an issuer of a relevant investment that would reasonably be construed as representing the issuer.
For this reason, analysts are not permitted to attend “road show” presentations by issuers that are corporate
clients of the Firm relating to offerings of securities or any other investment banking transaction from that
our clients may undertake from time to time. Analysts may, however, observe road shows remotely, without
asking questions, by video link or telephone in order to help ensure that they have access to the same
information as their investor clients.
Widely-attended conferences: Analysts are permitted to attend and speak at widely-attended conferences at
which our firm has been invited to present our views. These widely-attended conferences may include
investor presentations by corporate clients of the Firm.
Other permitted activities: Analysts may be consulted by Firm sales personnel on matters such as market and
industry trends, conditions and developments and the structuring, pricing and expected market reception of
securities offerings or other market operations. Analysts may also carry out preliminary due diligence and
vetting of issuers that may be prospective research clients of ours.
INDUCEMENTS AND INAPPROPRIATE INFLUENCES
IIR prohibits research analysts from soliciting or receiving any inducement in respect of their publication of
research and restricts certain communications between research analysts and personnel from other business
areas within the Firm including management, which might be perceived to result in inappropriate influence
on analysts’ views.
Remuneration and other benefits: IIR procedures prohibit analysts from accepting any remuneration or other
benefit from an issuer or any other party in respect of the publication of research and from offering or
accepting any inducement (including the selective disclosure by an issuer of material information not
generally available) for the publication of favourable research. These restrictions do not preclude the
acceptance of reasonable hospitality in accordance with the Firm’s general policies on entertainment, gifts
and corporate hospitality.
DISCLAIMER
This publication has been prepared by Independent Investment Research (Aust) Pty Limited trading as
Independent Investment Research (“IIR”) (ABN 11 152 172 079), an corporate authorised representative of
12

Australian Financial Services Licensee (AFSL no. 410381. IIR has been commissioned to prepare this
independent research report (the “Report”) and will receive fees for its preparation. Each company specified
in the Report (the “Participants”) has provided IIR with information about its current activities. While the
information contained in this publication has been prepared with all reasonable care from sources that IIR
believes are reliable, no responsibility or liability is accepted by IIR for any errors, omissions or
misstatements however caused. In the event that updated or additional information is issued by the
“Participants”, subsequent to this publication, IIR is under no obligation to provide further research unless
commissioned to do so. Any opinions, forecasts or recommendations reflects the judgment and assumptions of
IIR as at the date of publication and may change without notice. IIR and each Participant in the Report, their
officers, agents and employees exclude all liability whatsoever, in negligence or otherwise, for any loss or
damage relating to this document to the full extent permitted by law. This publication is not and should not
be construed as, an offer to sell or the solicitation of an offer to purchase or subscribe for any investment.
Any opinion contained in the Report is unsolicited general information only. Neither IIR nor the Participants
are aware that any recipient intends to rely on this Report or of the manner in which a recipient intends to
use it. In preparing our information, it is not possible to take into consideration the investment objectives,
financial situation or particular needs of any individual recipient. Investors should obtain individual financial
advice from their investment advisor to determine whether opinions or recommendations (if any) contained in
this publication are appropriate to their investment objectives, financial situation or particular needs before
acting on such opinions or recommendations. This report is intended for the residents of Australia. It is not
intended for any person(s) who is resident of any other country. This document does not constitute an offer
of services in jurisdictions where IIR or its affiliates do not have the necessary licenses. IIR and/or the
Participant, their officers, employees or its related bodies corporate may, from time to time hold positions in
any securities included in this Report and may buy or sell such securities or engage in other transactions
involving such securities. IIR and the Participant, their directors and associates declare that from time to time
they may hold interests in and/or earn brokerage, fees or other benefits from the securities mentioned in this
publication.
IIR, its officers, employees and its related bodies corporate have not and will not receive, whether directly or
indirectly, any commission, fee, benefit or advantage, whether pecuniary or otherwise in connection with
making any statements and/or recommendation (if any), contained in this Report. IIR discloses that from time
to time it or its officers, employees and related bodies corporate may have an interest in the securities,
directly or indirectly, which are the subject of these statements and/or recommendations (if any) and may
buy or sell securities in the companies mentioned in this publication; may affect transactions which may not
be consistent with the statements and/or recommendations (if any) in this publication; may have
directorships in the companies mentioned in this publication; and/or may perform paid services for the
companies that are the subject of such statements and/or recommendations (if any). However, under no
circumstances has IIR been influenced, either directly or indirectly, in making any statements and/or
recommendations (if any) contained in this Report. The information contained in this publication must be
read in conjunction with the Legal Notice that can be located at
http://www.independentresearch.com.au/Public/Disclaimer.aspx.
Content included in this article is not by association the view of FNArena (see our disclaimer).
Find out why FNArena subscribers like the service so much: "Your Feedback (Thank You)" - Warning this story
contains unashamedly positive feedback on the service provided.
FNArena is proud about its track record and past achievements: Ten Years On
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Hardware Paying Dividends For Metcash
Brokers praise a powerhouse first half performance by Metcash, driven largely by a faster than expected rise in
the hardware segment that now earns more than food.
-Metcash reveals first half results well above consensus estimates
-Hardware posts the highest margins in over seven years
-The IGA chain posted sales well ahead of pre-pandemic levels
-The Total Tools opportunity
-Credit Suisse points to an attractive dividend yield
Mark Woodruff
First half net profit for Metcash ((MTS)) was 22% ahead of consensus forecasts and the Hardware segment
became the largest earnings contributor for the first time, driven by the performance of recently aquired Total
Tools.
Total hardware sales rose 17.9%, reflecting continued growth in trade sales, strong DIY demand the Total Tools
acquisition. The segment achieved earnings margins of 6.7%, the highest in over seven years.
The company, which specialises in wholesale distribution and marketing, showed improving operating leverage
with earnings growth of 13.9% off only a 1.5% lift in revenue.
Despite the end of lockdowns, second half trading was ahead of broker estimates. Macquarie feels the trend in
current trading bodes well for the second half and upgrades its rating to Outperform from Neutral and lifts its
target price to $4.70 from $4.10.
The company is transitioning from a food wholesaler facing structural headwinds to a hardware retailer and
wholesaler with a market-leading trade offer, according to Ord Minnett. Hardware is now a larger earnings
contributor than Food and the key driver of growth.
Because of this transition, the broker feels a higher price to earnings (P/E) multiple is in order, which should
drive significant share price upside from current levels.
Meanwhile, Credit Suisse is attracted by Metcash’s modest price earnings multiple and attractive dividend
yield (a fully franked interim dividend of 10.5cps was declared).
The broker maintains its Outperform rating and raises its target price to $4.55 from $4.35.
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Food and Liquor
Within the Food segment, IGA retailers have gained significant market share and are considered to
have retained most of that share, according to Ord Minnett. Macquarie also notes the IGA chain posted sales
growth well ahead of pre-pandemic levels.
Meanwhile, sales grew by 6.6% in the Liquor segment. Improved competitiveness buoyed the Independent
Brands Australia (IBA) retail network, points out Macquarie, despite liquor sales being significantly impacted by
covid restrictions.
The Total Tools opportunity
The store rollout and retailer conversion strategy in Total Tools is the key growth driver for Metcash, according
to Ord Minnett.
From FY22 to FY27, the analyst forecasts Hardware earnings will show a 6% compound annual growth rate
(CAGR) and contribute 47% of group earnings in FY25, well ahead of Food at 36% and Liquor at 17%.
The broker retains its Accumulate rating and lifts its target price to $5.00 from $4.50.
Citi estimates another 36 stores will open by by 2025, taking total stores to 130.
Inflation
Food prices are rising faster than for the past ten years, driven by packaged grocery, which includes the likes
of oil, sugar, tin and aluminum, explains Ord Minnett.
The broker points out inflation across the supply chain should allow both Metcash and the independents to
share some margin pressure and provide a greater value proposition relative to the majors.
While Ord Minnett agrees Metcash is a net beneficiary of inflation, it’s thought the 2022 inflationary
environment will favour retailers with a strong private label offering, that is competitors. This is because
consumers are expected to trade down towards cheaper alternatives.
Online
Previously, Metcash has not had a compelling online offering, according to Jarden. However, management
is further accelerating ecommerce investments including the rollout of its new IGA Shop Online platform.
Now, online supermarket sales are growing at approximately 20-40% year-on-year, with group online sales of
$60m and management noting that retailers are now beginning to engage.
Summing Up
Citi retains its Neutral rating and suggests that while trading should remain strong across the businesses into
FY23 there will eventually be some level of normalisation from the elevated levels of construction and
renovation activity in Hardware. There’s also considered potential for Food & Liquor to normalise as eating out
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and international travel recovers.
However, the broker acknowledges there are no signs yet of the business slowing and raises its target price to
$4.40 from $4.20.
Jarden believes the company’s valuation is yet to catch up to the faster-than-expected change in business mix
towards higher margin, vertically integrated Hardware.
The broker, not one of the seven brokers monitored daily on the FNArena database, lifts its rating to Buy from
Overweight and increases its target price to $4.80 from $3.90.
FNArena’s database has six broker ratings with four Buy ratings and two Holds, with both Morgan Stanley and
UBS yet to update for Metcash’s first half results. A consensus target price of $4.56 suggests 5.7% upside to the
last share price.
Find out why FNArena subscribers like the service so much: "Your Feedback (Thank You)" - Warning this story
contains unashamedly positive feedback on the service provided.
FNArena is proud about its track record and past achievements: Ten Years On
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ESG Focus: Carbon Markets To Reduce Chinese
Iron Ore Demand
FNArena's dedicated ESG Focus news section zooms in on matters Environmental, Social & Governance
(ESG) that are increasingly guiding investors preferences and decisions globally. For more news updates,
past and future:
https://www.fnarena.com/indx.php/financial-news/daily-financial-news/category/esg-focus/
ESG Focus: Carbon markets to hit China iron-ore trade
China’s green taxonomy homes in on circularity, suggesting a -28% fall in seaborne iron-ore demand within five
years – not to mention metallurgical coal.
-Carbon-market agreements to hit Oz miners
-Higher carbon prices and the CBAM connection
-The China, CBAM and Australia connection
By Sarah Mills
COP26’s carbon-market agreements could hit Australian miners within the next five years, say analysts.
The world’s nations reached an agreement on a framework for carbon markets under Article 6 of the Paris
Agreement, which analysts expect will free transition capital and raise carbon prices.
“Global agreement on carbon mechanisms will unleash market forces, but also increase transition risk,” says
Credit Suisse in its recent COP26 Watch.
While article 6 does not have direct implications for voluntary carbon markets, the internationally transferred
mitigation outcomes (ITMOs) and the new market-based mechanisms are likely to reduce the pool of available
offsets in the voluntary market, pressuring prices (see Article 6 summary below).
The EU and US also agreed to a deal to abolish tariffs and restrict access to products that don’t meet carbon
intensity levels.
Higher carbon prices and the CBAM connection
Observers consider one of the main achievements of COP to be the decision to price carbon high enough to
incentivise a green transition.
“Agreement on the rule book should see strong growth in the coverage of emissions trading schemes and the
voluntary market: in our view, the foundations of a global carbon price have been put in place,” says Credit
Suisse in its COP26 Watch.
Credit Suisse expects this will result in sharply higher carbon price and transition risk and estimates the
resulting average Carbon Earnings at Risk (CEAR) for miners will increase from 14% to 102%.
Macquarie agrees, expecting prices in voluntary carbon credits will be “on fire”, and notes European carbon
prices hit new highs in late November.
Bloomberg Green reports Europe's carbon price almost tripled in 2021, and the cost of permits has risen more
than 140% this year - a move that favours gas over coal.
Clean Energy Transition expects permits will continue to rally strongly over the next few weeks as utilities buy
allowances for the year's emissions burning.
The EU’s Emissions Trading System is pricing carbon at EUR60 in preparation for the introduction of the carbon
border adjustment mechanism (CBAM), which is expected to have a significant impact on Australia’s resource
companies over the next five years, particularly upon iron ore and metallurgical coal exporters.
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The CBAM applies to steel, aluminium, ammonia, cement and electricity.

CBAM developments may indirectly hit Oz miners
Analysts say that on a direct basis, the affect of CBAM will not be too bad on Australian iron ore and
metallurgical coal exporters, but if the EU extends the tax to upstream products, the risk for Australia will be
significant.
They say China is the big directive and that CBAM’s effect on Chinese exports is likely to significantly decrease
iron ore and met-coal demand within the next five years.
China’s recently published green taxonomy focuses strongly on circularity, as the manufacturing giant moves
to kill two birds with one stone.
“On current projections, within five years time, China’s products will be 10% less competitive and, as the
largest importer to the EU, it recognises the threat and is moving very fast,” says one analyst.
“Already, China is massively accelerating its arc furnace development. This is likely to result in a 28% fall in
seaborne iron ore demand. Basically there will be less metallurgical coal and less iron ore.”
The exact timing of the tipping point within the next five years is more difficult to discern, given the capital
intensity of the industry.
Blast furnaces are long-term investments so much will hinge on decisions around new infrastructure.
The transition is also likely to spur capital investment in green projects which is supportive of the iron ore
price, as witnessed recently when China stocked up for its transition and covid-driven demand spikes.
China is also seeking to engineer a soft landing for its property market over the next year.
Some analysts expect these factors could underpin demand into FY23, possibly even FY24. But once the
balance tips, it should be all in one direction out to a five-year timeframe.
Macquarie reports in its Global Iron-ore Miner report that iron ore is finding seaborne cost curve support
and that Australian iron-ore miners experienced a strong start to December.
"On a combined basis, we expect a sequentially stronger quarter as miners with a December year-end have
historically ramped up their exports," says Macquarie.
The broker notes that Chinese steel mills margins have improved sharply and that "it is possible better margins
will drive a small rebound in steel production before the next policy driven curtailment hits northern mills".
Rio Tinto and Vale recently lowered production guidance.
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Covid-induced supply chain issues are also in the mix, the fundamentals are clear, say analysts.
Macquarie says despite support emerging, the risk for Australian miners remains to the downside in FY22 but
spies a rebound in FY23, with BHP the clear winner.
The China, Australia, CBAM axis
“China is already removing tariffs from scrap metal in anticipation of an explosion in electric arc furnaces,”
says one analyst.
“There will be a massive global increase in demand for direct reduced iron.
“Under new carbon rules, iron purity in steel will need to be above 66%. Most of Australia’s ore is 62% and ore
of that purity is rare.”
In October, Rio Tinto ((RIO)) and BlueScope Steel ((BSL)) announced intentions to explore low-carbon
steelmaking and are partnering to build a processing facility to 65% purity.
Analysts say Rio Tinto will be using the partnership to scope out costs for higher investment in this area.
The Port Kembla Steelworks plant will use green hydrogen to reduce iron ores for use in electric smelters.
Meanwhile, scrap is set to become more valuable and analysts expect it should start to trade at a premium to
iron ore.
To provide perspective, BHP Group ((BHP)), in its Pathways to Decarbonisation Series, says the direct and
indirect emissions footprint of traditional steelmaking is roughly two tonnes of CO2 per tonne of steel
produced.
This compares to gas-based production of direct reduced iron of 1.4 tonnes.
Electric arc furnace production is just 0.4 tonnes.
Sims ((SGM)) is an obvious beneficiary.
Steel is completely recyclable and is already the most recycled materials on earth.
However, the world faces a shortage of scrap metal, BHP estimating a -50% shortfall in supply to meet global
demand by 2050.
Hence producers are examining biomass, hydrogen, and carbon capture options.
Thermal electricity affected to lesser degree
Analysts say the agreement on a carbon price affects thermal electricity generation to a lesser degree and that
it mainly affects arbitrage opportunities in land-adjoining countries.
However, outside of covid-inspired supply-chain driven volatility, the supply and demand fundamentals for
thermal energy remain poor and once the world exits covid and supply constraints ease, the prognosis is also
poor.
In the meantime, while analysts see signs that energy prices may have peaked, volatility is expected to remain.
Morgan Stanley also forecasts a mild impact on coal power industry near term but expects future tightening is
likely.
Thermal coal accounts for the majority (40%) of China’s emissions, followed manufacturing and properties at
23.2% (again pointing the bone at metallurgical coal).
Other CBAM developments
Meanwhile, the US and EU announced a deal to remove tariffs on steel and aluminium for two years, agreeing
to negotiate a carbon-based arrangement on trades for the two commodities to reduce carbon intensity and
production.
Both agreed to work towards permanently removing the tariffs globally and restricting access to products that
don’t meet carbon intensity levels yet to be determined.
Rio Tinto meanwhile has reaffirmed its commitment to decarbonisation but says it will now take a staged
approach without compromising the competitiveness of its aluminium business - in other words, it is confident
it can walk the tightrope.
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Key agreements for Article 6
-A minimum of 2% of the issued A6.4ER units will be cancelled to encourage emissions mitigation. This would
result in a 51 MtCOe of extra abatement of global GHG emissions and Eur2.8bn SOP revenue for adaption. It
would also reduce supply, increasing carbon prices.
-A 5% levy will be applied to the crediting system, which will be transferred to an Adaption Fund, not including
Certified Emissions Reductions issued since 2013.
-No double counting is permitted in ITMOs – a mitigation transferred abroad must be uncounted by the country
that agreed to transfer it.
FNArena's dedicated ESG Focus news section zooms in on matters Environmental, Social & Governance
(ESG) that are increasingly guiding investors preferences and decisions globally. For more news updates,
past and future:
https://www.fnarena.com/index.php/financial-news/daily-financial-news/category/esg-focus/
Find out why FNArena subscribers like the service so much: "Your Feedback (Thank You)" - Warning this story
contains unashamedly positive feedback on the service provided.
FNArena is proud about its track record and past achievements: Ten Years On
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Australian Gold Stocks Undervalued
With the outlook for the gold price positive, analysts find Australian gold stocks underperforming on a
historical basis, and outline their preferred exposures among large and small producers and developers
-Outlook positive for the gold price
-Australian gold miners typically outperform internationally
-But have recently underperformed
-Plenty of miners to choose from, with Northern Star the favourite
By Greg Peel
In the four big equity market sell-offs since 2007, physical gold not only generated positive returns, notes
stockbroker Wilsons, but significantly outperformed (non-gold) equities during these risk-off events. Across
those four periods, Australian gold equities outperformed the market by 40-100% over a 12-18 month period.
While each risk-off event has subtle differences, gold equities do best when fear of higher inflation, and the
central bank’s subsequent response, is the overriding narrative, Wilsons notes.
During the high-inflation period of the 1970s, gold equities outperformed the market by 100%.
If a risk-off event is not inflation-driven, the gold price does initially stumble. At times of panic there’s a “sell
everything” mentality, and if investor portfolios are under pressure, and subject to margin calls if leveraged,
then gold is sold to cover such obligations. But once the initial stage of the crisis has passed, gold equities
outperform the broader market in all scenarios analysed by Wilsons.
Subsequent rallies in gold equities are historically powerful, both in size and speed.

Valuation
Australian gold equities have significantly outperformed global gold equities over the long term, notes Wilsons,
largely due to stronger production growth. Since 2006, Australian miners have outperformed global miners by
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60% in Australian dollar terms.
But since 2019, they have underperformed by -20%, matching two prior periods of underperformance in
2008-09 and 2011-13. The numbers are nevertheless distorted by the sheer size of Newcrest Mining’s ((NCM))
comparative market cap, such that Newcrest dominates the local gold mining index, and has performed poorly
over the period.
Yet the next big miners Evolution Mining ((EVN)) and Northern Star Resources ((NST)) have also contributed to
underperformance.
Wilsons believes such underperformance to be overdone, especially when considering the level of production
growth on offer. The broker suspects the main issue has been not on the production side but on the cost side,
given rising costs of inputs due to supply shortages, and rising cost of labour due to state border closures,
particularly in stubborn Western Australia.
Underperformance has opened a valuation gap not seen since 2016, with current gold miner share prices
-10-15% below Wilsons’ target prices. There are few sectors across the market which present “clear valuation
upside”, and Wilsons suggests the reopening of state borders early next year could be the catalyst to close the
gap.
[Note: Wilsons’ report was published on November 25. On November 26, the world was alerted to omicron,
which has potential implications for border re-openings.]
Gold Price
Canaccord Genuity notes the performance of the USD gold price has been relatively lacklustre in the face of a
supportive macro backdrop, being high inflation, negative real interest rates, rising corporate debt levels,
ongoing Fed quantitative easing (albeit about to be tapered) and another big fiscal stimulus injection in the
form of Biden’s US$1.2trn infrastructure package.
Canaccord’s analysts believe the Fed’s announcement in November of tapering ahead could prove to be a
positive catalyst. This seems counter-intuitive, as more money printing and subsequent US dollar devaluation
should be positive for the gold price, and less in the opposite case. But because the market has been pricing in
anticipated tapering for some time, Canaccord suggests a relief-rally (buy the fact) may follow.
Indeed since the announcement, the AUD gold price has rallied 5% and Australian gold equities are up 7%.
[Note: Canaccord’s report was published on November 24. Not only was omicron revealed on November 26, the
Fed chair chose December 31 to suggest the pace of tapering may have to be increased due to persistent
inflation, despite the new covid threat.]
Canaccord highlights the examples of 2013 and 2015, when the USD gold price fell -27% and -10% respectively
over the year to December tapering/rate hike announcements, and then went on to rally 16% and 27%
respectively in the following three months.
Over those periods, Australian gold equities rallied 41% and 39%.
In 2021, the gold price was down -6% ahead of the tapering announcement in November and the ASX gold index
off -14%, which, by comparison, suggests to Canaccord significant upside for Australian miners remains.
Canaccord believes there is substantial upside on offer in the Australian gold sector, with equities offering
“deep value” on both a relative and absolute basis.
Brokers’ Preferred Picks
Northern Star Resources ((NST))
Northern Star Resources is Wilsons’ preferred exposure in Australian gold equities. Over the long-term, gold
producers that can demonstrate operational excellence, financial discipline in capital allocation, and
management teams that understand the importance of both factors tend to outperform. For Wilsons, Northern
Star ticks all boxes.
The miner’s merger with Saracen Minerals brought the Kalgoorlie Super Pit under a single owner for the first
time in its history, creating the biggest lever in Norther Star’s portfolio to create additional value, Wilsons
suggests. In the near term, free cash flow will remain constrained as the miner reinvests into mine expansions,
but it is that investment that will lead to growth.
Hence, Canaccord Genuity sees Northern Star as offering “deep value”, and also has the miner as top pick.
Northern Star’s five-year plan outlines a strong growth profile, aiming for a 25% increase in production to FY26.
22

Northern Star is also Macquarie’s top pick among the established producers, due to the organic growth on offer.
UBS this week upgraded Northern Star to Buy, to bring Buy or equivalent ratings among FNArena database
brokers to five, with one Hold.
Evolution Mining ((EVN))
Evolution Mining was Australia’s second biggest gold miner before Northern Star merged with Saracen.
Evolution is also investing for growth, having recently moved to full ownership of Glencore’s Ernest Henry mine
in Queensland, at a price brokers thought was rich but worth it for the growth on offer.
Wilsons sees Evolution as a quality Australian gold producer offering both production and free cash flow growth
in coming years, but prefers Northern Star primarily based on greater portfolio optionality long-term and a
larger discount to valuation.
The FNArena database shows only two Buys (or equivalent) for Evolution, with five Holds.
Newcrest Mining ((NCM))
By contrast, the elephant in the gold index room, with a market cap dwarfing all others – Newcrest Mining – has
six Buy ratings and one Hold on the database. It is more of a valuation call, as Newcrest has proven to be a
serial disappointment for investors over the past decade.
Relative to Northern Star and Evolution, Newcrest has suffered a series of issues across operations, execution
and financial discipline, notes Wilsons.
The acquisition of Lihir in PNG in 2010 – today 25% of the miner’s asset base -- embedded a mindset of growth
for growth’s sake. Lihir had little in common with the Australian assets, Wilsons notes.
Newcrest, too, is investing in growth. If it were to push ahead concurrently with four major growth projects
under consideration, free cash flow growth would likely be constrained over the next five years, Wilsons
suggests, to the tune of around $US1bn of investment each year.
With constrained free cash flow growth and development execution risks across multiple geographies, Wilsons
is less convinced the market will re-rerate Newcrest.
Perseus Mining ((PRU)) and other producers
Perseus Mining’s Edikan mine in Ghana has long been beset with issues, and the September quarter past was no
exception. But brokers believe recent issues are temporary, and note the miner did very well in keeping costs
down.
The same goes for Perseus’ Sissingue mine in Cote D’Ivoire.
The database shows two Buys and one Hold for Perseus, with faith being put in the miner’s Yaoure project,
also in Cote D'Ivoire, as production ramps up.
For Canaccord Genuity, Perseus remains a standout pick, given a sector-leading free cash flow yield from a
solid and sustainable production run-rate. The broker sees potential for additional valuation levers at Edikan
and Yaoure.
Petra Capital notes Perseus offers relative value on enterprise value to production and enterprise value to cash
flow multiples. On the same basis, Petra highlights Regis Resources ((RRL)), Resolute Mining ((RSG)) and St
Barbara ((SBM)).
Canaccord suggests Capricorn Metals ((CMM)) posted a “remarkable” September quarter, reaching an
annualised rate of 83% of its long term production range in its first quarter of production.
September quarter production missed Macquarie’s estimates, but the broker noted the expectation for long
term production rates has been reiterated, largely in line with expectations. Macquarie is the only database
broker to cover Capricorn, and upgraded to Neutral from Underperform in October on share price weakness.
Capricorn is one of Canaccord’s top picks.
Among established producers, Northern Star is Macquarie’s top pick, followed by Silver Lake Resources
((SLR)), also for organic growth potential, and Westgold Resources ((WGX)) for its operational leverage.
Explorer/Developers
Macquarie recently initiated coverage of De Grey Mining ((DEG)) with an Outperform rating, seeing the miner’s
Malina project in the Pilbara as having clear tier-1 asset potential.
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Canaccord also has De Grey among its top explorer/developer picks.
Canaccord also has Bellevue Gold ((BGL)) on that list, and Macquarie rates the stock as Outperform.
Macquarie has Aurelia Metals ((AMI)) among its preferred pricks, also rating Outperform, while UBS rates Buy.
Moving further down the ranks into the smaller caps, Canaccord sees OreCorp’s ((ORR)) project as among the
best gold developments on the ASX given scale, grade and operating life.
Canaccord suggest Titan Minerals ((TTM)) as a near-term catalyst-rich stock, with plenty of upcoming news to
look forward to on assay results at multiple prospects.
Among smaller producers and near-term producers, Petra Capital highlights Red 5 ((RED)), Firefinch ((FFX)),
Alkane Resources ((ALK)), which Ord Minnett rates as Buy, Pantoro ((PNR)), Tietto Minerals ((TIE)) and
Dacian Gold ((DCN)), which Macquarie rates as Outperform.
Find out why FNArena subscribers like the service so much: "Your Feedback (Thank You)" - Warning this story
contains unashamedly positive feedback on the service provided.
FNArena is proud about its track record and past achievements: Ten Years On
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Weekly Ratings, Targets, Forecast Changes 03-12-21
Weekly update on stockbroker recommendation, target price, and earnings forecast changes.
By Mark Woodruff
Guide:
The FNArena database tabulates the views of seven major Australian and international stock brokers: Citi,
Credit Suisse, Macquarie, Morgan Stanley, Morgans, Ord Minnett and UBS.
For the purpose of broker rating correlation, Outperform and Overweight ratings are grouped as Buy, Neutral
is grouped with Hold and Underperform and Underweight are grouped as Sell to provide a Buy/Hold/Sell
(B/H/S) ratio.
Ratings, consensus target price and forecast earnings tables are published at the bottom of this report.
Summary
Period: Monday November 29 to Friday December 3, 2021
Total Upgrades: 5
Total Downgrades: 3
Net Ratings Breakdown: Buy 56.17%; Hold 37.02%; Sell 6.81%
For the week ending Friday December 3, there were five upgrades and three downgrades to ASX-listed
companies covered by brokers in the FNArena database.
In the only material change to forecast target prices last week, Morgan Stanley upgraded its rating for
Superloop to Overweight from Equal-weight and lifted its 12-month target price to $1.45 from $1.10.
Management’s medium-term target of doubling revenue share to 4%-5% from 2% today is considered highly
achievable.
After leadership renewal, divestment of non-core assets, balance sheet repair and the Exetel acquisition, the
broker feels the company represents a turnaround story. There’s thought to be upside from leveraging the
company's fibre network either organically or inorganically.
Three brokers weighed in with research on Collins Foods last week, which resulted in the largest percentage
rise in forecast earnings. This followed first half results that beat expectations thanks to a strong performance
from KFC Europe, which achieved 5% same-store-sales growth compared to the 9% estimated by Morgan
Stanley.
Management guided to 17%-plus margins in Australia and UBS anticipates upside as store rollouts continue
globally. Moreover, it’s noted like-for-like sales in the first six weeks of the company’s second-half remain
strong.
On the flipside, Worley had the largest percentage fall in forecast earnings. Commentary around the shift to
sustainability projects at the company’s investor day couldn't distract from the 47% of revenue still tied to
hydrocarbons, according to Ord Minnett. Management guided to disappointing first-half earnings though Citi
expects a recovery in the second half.
It was certainly not all bad news. Morgan Stanley saw fit to raise its rating to Overweight from Equal-weight
and lift its target price to $12 from $11. The broker sees Worley as a beneficiary of the complexity of the
energy transition, and feels macroeconomic indicators of activity are turning in the company’s favour.
Finally, Webjet was next on the table for the largest percentage fall in earnings forecasts. As mentioned in last
week’s article, Credit Suisse pushed out its timeline for a full travel recovery to the second half of FY23. This
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was even prior to the advent of omicron.
In the near-term, the broker feels the company is at the mercy of government travel restrictions. However,
Morgans remains upbeat and still expects the company to exceed FY19 underlying earnings in FY24.
Total Buy recommendations take up 56.17% of the total, versus 37.02% on Neutral/Hold, while Sell ratings
account for the remaining 6.81%.
Upgrade
DOMAIN HOLDINGS AUSTRALIA LIMITED ((DHG)) Upgrade to Buy from Neutral by UBS .B/H/S: 3/4/0
UBS upgrades Domain Holdings to Buy from Neutral after CoreLogic reported a 34% jump in November listings,
compared with a 25% jump in September; and in response to the company's share-price retreat.
The broker believes the CoreLogic data signals an acceleration in volumes heading into year-end and upgrades
Domain's FY22 earnings forecasts 2%.
UBS spies room to grow revenue above the rate of listing and potential upside from stamp duty reforms.
Target price is steady at $5.80, the broker doubting the uptick will last.
REA GROUP LIMITED ((REA)) Upgrade to Neutral from Sell by UBS .B/H/S: 2/5/0
UBS upgrades REA Group to Neutral from Sell after CoreLogic reported a 34% jump in November listings,
compared with a 25% jump in September; and in response to the company's share-price retreat.
The broker believes the CoreLogic data signals an acceleration in volumes heading into year-end and raises
REA's FY22 volume estimates to 6.5% from 5%.
But UBS's long-term view is unchanged. Outside of stamp duty reforms, the broker finds it hard to discern
which mechanism outside of price increases, the company can use to increase revenue.
Target price is steady at $170.
SUPERLOOP LIMITED ((SLC)) Upgrade to Overweight from Equal-weight by Morgan Stanley .B/H/S: 3/0/0
Superloop is a telco challenger competing for share from incumbents based on speed, price, flexibility and
service. Morgan Stanley thinks the company's medium-term targets of doubling revenue share to 4-5% from 2%
today is highly achievable.
Superloop's is a turnaround story, the broker believes, following leadership renewal, divestment of non-core
assets, balance sheet repair and the Exetel acquisition. The broker sees upside from leveraging the company's
fibre network either organically or inorganically.
Upgrade to Overweight from Equal-weight. Target rises to $1.45 from $1.05. Industry view: In-Line.
TRAJAN GROUP HOLDINGS LIMITED ((TRJ)) Upgrade to Accumulate from Hold by Ord Minnett .B/H/S: 1/0/0
Ord Minnett sees any share price weakness for Trajan Group as an opportunity for investors to accumulate,
which tallies with its rating increase to Accumulate from Hold. The target price rises to $2.70 from $2.60.
While the analyst factors-in to forecasts the recently acquired Axel Semrau GmbH, a further acquisition of
similar size would likely prompt a target price of $2.95. This is on the proviso the transaction occurs in the 2H
of 2022 or 1H of 2023.
WORLEY LIMITED ((WOR)) Upgrade to Overweight from Equal-weight by Morgan Stanley .B/H/S: 4/2/0
Morgan Stanley believes Worley will be a beneficiary of the complexity of the energy transition and feels
macroeconomic indicators of activity may be improving. The broker lifts its target to $12 from $11 and
upgrades its rating to Overweight from Equal-weight. Industry view: In-Line.
The analyst feels the company is close to its last earnings downgrade, after being under pressure in 2021.
Downgrade
FORTESCUE METALS GROUP LIMITED ((FMG)) Downgrade to Neutral from Buy by Citi .B/H/S: 2/3/2
Fortescue Metals Group has outperformed iron ore peers as the company's share price rose 21% in the last
month while competitors largely remained flat or down, but Citi now sees better value elsewhere finding
Fortescue Metals Group has reached a fair value.
The company has managed to outperform benchmark iron ore pricing since early July, and has additionally
26

The company has managed to outperform benchmark iron ore pricing since early July, and has additionally
benefited from falling shipping rates.
Rating is downgraded to Neutral from Buy and $18 target price is retained.
OVER THE WIRE HOLDINGS LIMITED ((OTW)) Downgrade to Accumulate from Buy by Ord Minnett .B/H/S:
1/1/0
Over The Wire Holdings has agreed to be taken over by Aussie Broadband ((ABB)) for $5.75 in cash or 1.15
Aussie Broadband shares, or a combination of both. Ord Minnett lowers its rating to Accumulate from Buy and
reduces its target price to $5.75 from $5.80.
The analyst estimates cost synergies of $8-12m over the next two to three years will provide potential upside
for investors who choose Aussie Broadband scrip as part, or all of the consideration.
PACT GROUP HOLDINGS LIMITED ((PGH)) Downgrade to Neutral from Outperform by Macquarie .B/H/S:
2/1/1
Macquarie lowers its rating for Pact Group Holdings to Neutral from Outperform based on global peer
valuations. This comes as 1H earnings (EBIT) were guided to be $80m versus the $95m expected by Macquarie.
The target price falls to $2.85 from $4.20.
The guided breakeven earnings for the Contract Manufacturing segment was largely responsible, versus the
$13m for the previous corresponding period, explains the analyst.
Management expects positive underlying demand to continue in the 2H while market and supply chain
disruption will persist in the near term. However, Macquarie feels this is being managed well.
Total Recommendations

Recommendation Changes

Broker Recommendation Breakup

Broker Rating
Order
Company
Upgrade
1
DOMAIN HOLDINGS AUSTRALIA LIMITED
2
REA GROUP LIMITED
3
SUPERLOOP LIMITED
4
TRAJAN GROUP HOLDINGS LIMITED
5
WORLEY LIMITED
Downgrade

New Rating
Buy
Neutral
Buy
Buy
Buy

Old Rating
Neutral
Sell
Neutral
Neutral
Neutral

Broker
UBS
UBS
Morgan Stanley
Ord Minnett
Morgan Stanley
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6
7
8

FORTESCUE METALS GROUP LIMITED
OVER THE WIRE HOLDINGS LIMITED
PACT GROUP HOLDINGS LIMITED

Neutral
Buy
Neutral

Buy
Buy
Buy

Citi
Ord Minnett
Macquarie

Recommendation
Positive Change Covered by > 2 Brokers
Order Symbol
1
2
3
4

TWE
CWN
SLC
FPH

5
6
7
8
9
10

JBH
WOR
BWX
ADH
REA
DHG

Company
TREASURY WINE ESTATES LIMITED
CROWN RESORTS LIMITED
SUPERLOOP LIMITED
FISHER & PAYKEL HEALTHCARE CORPORATION
LIMITED
JB HI-FI LIMITED
WORLEY LIMITED
BWX LIMITED
ADAIRS LIMITED
REA GROUP LIMITED
DOMAIN HOLDINGS AUSTRALIA LIMITED

New
Rating
75.0%
67.0%
83.0%
-25.0%

Previous
Change Recs
Rating
40.0%
35.0% 4
33.0%
34.0% 3
50.0%
33.0% 3
-50.0%
25.0% 4

40.0%
67.0%
67.0%
83.0%
29.0%
43.0%

17.0%
50.0%
50.0%
67.0%
14.0%
29.0%

23.0%
17.0%
17.0%
16.0%
15.0%
14.0%

5
6
3
3
7
7

Negative Change Covered by > 2 Brokers
Order Symbol
Company
1
APX APPEN LIMITED
2
PGH PACT GROUP HOLDINGS LIMITED
3
BAP BAPCOR LIMITED
4
CGC COSTA GROUP HOLDINGS LIMITED
5
TAH TABCORP HOLDINGS LIMITED

New RatingPrevious
25.0%
25.0%
71.0%
40.0%
50.0%

Rating Change Recs
50.0%
-25.0% 4
50.0%
-25.0% 4
86.0%
-15.0% 7
50.0%
-10.0% 5
60.0%
-10.0% 4

Target Price
Positive Change Covered by > 2 Brokers
Order Symbol
1
2
3
4
5

SLC
CWN
ADH
TWE
FPH

6
7

JBH
TAH

Company
SUPERLOOP LIMITED
CROWN RESORTS LIMITED
ADAIRS LIMITED
TREASURY WINE ESTATES LIMITED
FISHER & PAYKEL HEALTHCARE CORPORATION
LIMITED
JB HI-FI LIMITED
TABCORP HOLDINGS LIMITED

New
Target
1.423
12.800
4.933
13.453
34.000

Previous
Change Recs
Target
1.290
10.31% 3
11.733
9.09% 3
4.533
8.82% 3
12.574
6.99% 4
33.000
3.03% 4

53.272
5.525

52.060
5.480

2.33%
0.82%

5
4

Negative Change Covered by > 2 Brokers
Order Symbol
Company
1
PGH PACT GROUP HOLDINGS LIMITED
2
APX APPEN LIMITED
3
CGC COSTA GROUP HOLDINGS LIMITED
4
BAP BAPCOR LIMITED
5
BWX BWX LIMITED
6
RRL REGIS RESOURCES LIMITED
7
WOR WORLEY LIMITED

New TargetPrevious
3.675
12.775
3.600
8.386
5.733
2.896
11.605

Target Change Recs
4.025
-8.70% 4
13.350
-4.31% 4
3.750
-4.00% 5
8.657
-3.13% 7
5.850
-2.00% 3
2.930
-1.16% 5
11.738
-1.13% 6

Earning Forecast
Positive Change Covered by > 2 Brokers
Order Symbol
Company
1
CKF COLLINS FOODS LIMITED
2
GNC GRAINCORP LIMITED

New EF Previous EF Change Recs
49.867
43.367
14.99% 3
75.768
69.618
8.83% 4
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3

FPH

4
5
6
7
8
9
10

NWS
ADH
GUD
NSR
AFG
PMV
QAN

FISHER & PAYKEL HEALTHCARE CORPORATION
LIMITED
NEWS CORPORATION
ADAIRS LIMITED
G.U.D. HOLDINGS LIMITED
NATIONAL STORAGE REIT
AUSTRALIAN FINANCE GROUP LIMITED
PREMIER INVESTMENTS LIMITED
QANTAS AIRWAYS LIMITED

66.364

61.318

8.23%

4

99.752
34.167
84.016
9.300
22.067
135.417
-34.358

94.610
32.500
80.774
8.967
21.467
131.883
-35.243

5.43%
5.13%
4.01%
3.71%
2.79%
2.68%
2.51%

4
3
5
3
3
6
6

Negative Change Covered by > 2 Brokers
Order Symbol
Company
1
WOR WORLEY LIMITED
2
WEB WEBJET LIMITED
3
CWN CROWN RESORTS LIMITED
4
PGH PACT GROUP HOLDINGS LIMITED
5
RRL REGIS RESOURCES LIMITED
6
APX APPEN LIMITED
7
TAH TABCORP HOLDINGS LIMITED
8
CGC COSTA GROUP HOLDINGS LIMITED
9
ALL ARISTOCRAT LEISURE LIMITED
10
MTS METCASH LIMITED

New EF Previous EF Change Recs
50.600
63.733
-20.61% 6
-10.346
-8.817
-17.34% 7
-9.325
-8.075
-15.48% 3
24.620
26.975
-8.73% 4
22.300
23.750
-6.11% 5
33.360
34.885
-4.37% 4
16.780
17.450
-3.84% 4
13.730
14.163
-3.06% 5
155.186
158.043
-1.81% 7
25.127
25.172
-0.18% 6

Technical limitations
If you are reading this story through a third party distribution channel and you cannot see charts
included, we apologise, but technical limitations are to blame.
Find out why FNArena subscribers like the service so much: "Your Feedback (Thank You)" - Warning this story
contains unashamedly positive feedback on the service provided.

29

www.fnarena.com

WEEKLY REPORTS

Uranium Week: Covid Hesitancy
Omicron concerns led to a drop-off in spot uranium activity last week and a subsequent price plunge on lack of
interest.
-Uranium spot volumes plunge after a record November
-Omicron fear rattles financial speculators
-Spot price falls on lack of buyers
By Greg Peel
Industry consultant TradeTech’s uranium spot price indicator dropped -US$2.00 over last week to US$45.00/lb.
It was not as a result of a rush of selling, but a drying up of buyer interest.
We recall that covid in its earlier forms caused uranium production shutdowns from Canada to Kazakhstan, on
concerns for worker safety and the safety of the small communities nearby remotely-located mines and
processing plants, from which most workers are drawn.
While shutdowns should imply supply shortages and higher prices, TradeTech notes that since the arrival of the
Sprott Physical Uranium Trust into the spot market, financial speculation in uranium has amped up, supported
by net zero emission targets and nuclear power’s “green” credentials.
(The jury is out on nuclear’s “greenness”. See last week’s report. Full link below.)
Hence when omicron sparked a general sell-off in financial markets in a swift risk-off trade, uranium was not
immune. It was not so much of a panic sell-off but rather a withdrawal of buying interest, as evidenced by
spot volume dropping to 850,000lbs U3O8 equivalent after November saw a record 8.9mlbs changing hands.
Uranium term markets trade on the more fundamental basis of end-user utility demand and producer supply,
but the drop in the spot price did have utilities sniffing around for a bargain in the off-market, although by
Friday no deals were agreed upon, TradeTech reports.
It’s not quite the end of the uranium world, noting the spot price is up 48% year to date and 52% year on year.
November featured record spot volumes but also heightened volatility. The month opened with a price of
US$43/lb and then dropped to US$42 before Sprott moved in again, drawing in other speculators and pushing
the price up to US$47 before the omicron announcement. The month closed mid-last week at US$45.50/lb.
Utility interest was evident in the spot market last week but on a limited basis, TradeTech notes. Utilities are
typically offered lower prices off-market than speculators on market, as producers and intermediaries like to
maintain good relations with their “real” buyers.
Despite all the action in the spot market, terms markets were quiet in November with only two transactions
reported. TradeTech’s mid-term price indicator has nevertheless risen to US$44.00/lb at end-November from
US$43.75 at end-October.
TradeTech’s long term price indicator remains unchanged at US$45.00/lb.
If we can take Wall Street’s performance last night – rebounding solidly after Dr Fauci noted omicron is so far
appearing to be less severe than delta – and assume that as a proxy for financial market risk appetite, then it
will be interesting to see how the spot uranium price responds this week.
Uranium Week: Clean And Green?:
(https://www.fnarena.com/index.php/2021/11/30/uranium-week-clean-and-green/)
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The Short Report - 09 Dec 2021
See Guide further below (for readers with full access).
Summary:
By Greg Peel
Week Ending December 2, 2021.
Last week the ASX200 dropped like a stone on the omicron news, hitting its low at week’s end. As of yesterday,
the index is back where it started.
Aside from Kirkland Lake Resources ((KLA)), which saw its shorts jump to 18.9% from 11.6%, but that's all about
cross-border arbitrage and thus can be ignored, there was little movement at the top of the table.
Lower down, it’s a different story.
Let’s get Inghams Group ((ING)) out of the way first, which I highlighted last week after its shorts fell to 5.2%
from 7.8% the week before. Last week it was back at 7.1%, so probably a blip in the ASIC data.
More realistically, shorts in Cooper Energy ((COE)) fell to 6.9% from 8.9% after omicron had oil prices tanking,
all oil & gas companies being trashed, and Cooper Energy shares in particular down -11% in the week,
prompting profit-taking from shorters.
Similarly but for a different reason, Electro Optical Systems ((EOS)) dropped -16% and its shorts to 6.5% from
8.6%, because at the first sign of descent, investors first jettison smaller high-risk stocks. Shorters grabbed the
opportunity.
It was a different story nonetheless for Appen ((APX)), which saw its shorts rise to 7.7% from 5.7%. See below.
Weekly short positions as a percentage of market cap:
10%+
KLA
FLT
KGN
RBL

18.9
13.8
11.7
11.3

No changes
9.0-9.9
Z1P, WEB, MSB
No changes
8.0-8.9%
OBL
In: OBL

Out: COE, EOS

7.0-7.9%
BHP, APX, PNV, MND, TPW, ING
In: APX, ING

Out: OBL
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6.0-6.9%
COE, EOS, AMA, MTS, BET
In: COE, EOS

Out: MND

5.0-5.9%
A2M, BPT, TGR, NEA
In: TGR, NEA

Out: APX, ING, RSG

Movers & Shakers
Appen can be classed alongside Electro Optical Systems as a small, high-risk tech company, in this case
specialising in AI and machine learning. Appen shares dropped as much as -20%, but this time short positions
were increased rather than decreased.
Part of Appen’s business is its Relevance segment, which offers annotated training data used as an input to
enhance the performance of search engines, social media, and e-commerce applications.
In recent discussion with industry contacts, Macquarie noted on November 26 (omicron day) it had observed a
trend in which some big-tech companies are looking to directly crowd-source for annotation. This is in
preference to using third party annotation companies including Appen.
To that end the broker downgraded its rating on Appen to Underperform from Neutral, and cut its target to
$9.50 from $11.80.
The stock bottomed out this week at $9.16, having fallen from $11.68, and is currently at $9.53.
ASX20 Short Positions (%)
Code Last Week Week Before Code Last Week Week Before
ALL

0.0

0.0

MQG

0.3

0.3

ANZ

0.6

0.6

NAB

0.8

0.7

APT

0.9

0.9

NCM

0.5

0.5

BHP

7.9

7.4

RIO

0.3

0.4

BXB

0.3

0.6

TCL

0.4

0.3

CBA

0.7

0.7

TLS

0.2

0.2

COL

0.4

0.5

WBC

1.2

1.1

CSL

0.2

0.3

WES

0.2

0.3

FMG

2.5

2.7

WOW

0.5

0.7

GMG

0.0

0.0

WPL

1.6

1.4

To see the full Short Report, please go to this link
Guide:
The Short Report draws upon data provided by the Australian Securities & Investment Commission (ASIC) to
highlight significant weekly moves in short positions registered on stocks listed on the Australian Securities
Exchange (ASX). Short positions in exchange-traded funds (ETF) and non-ordinary shares are not included.
Short positions below 5% are not included in the table below but may be noted in the accompanying text if
deemed significant.
Please take note of the Important Information provided at the end of this report. Percentage amounts in this
report refer to percentage of ordinary shares on issue.
Stock codes highlighted in green have seen their short positions reduce in the week by an amount sufficient
to move them into a lower percentage bracket. Stocks highlighted in red have seen their short positions
increase in the week by an amount sufficient to move them into a higher percentage bracket. Moves in excess
of one percentage point or more are discussed in the Movers & Shakers report below.
IMPORTANT INFORMATION ABOUT THIS REPORT
The above information is sourced from daily reports published by the Australian Investment & Securities
Commission (ASIC) and is provided by FNArena unqualified as a service to subscribers. FNArena would like to
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Commission (ASIC) and is provided by FNArena unqualified as a service to subscribers. FNArena would like to
make it very clear that immediate assumptions cannot be drawn from the numbers alone.
It is wrong to assume that short percentages published by ASIC simply imply negative market positions held by
fund managers or others looking to profit from a fall in respective share prices. While all or part of certain
short percentages may indeed imply such, there are also a myriad of other reasons why a short position might
be held which does not render that position “naked” given offsetting positions held elsewhere. Whatever
balance of percentages truly is a “short” position would suggest there are negative views on a stock held by
some in the market and also would suggest that were the news flow on that stock to turn suddenly positive,
“short covering” may spark a short, sharp rally in that share price. However short positions held as an offset
against another position may prove merely benign.
Often large short positions can be attributable to a listed hybrid security on the same stock where traders
look to “strip out” the option value of the hybrid with offsetting listed option and stock positions. Short
positions may form part of a short stock portfolio offsetting a long share price index (SPI) futures portfolio – a
popular trade which seeks to exploit windows of opportunity when the SPI price trades at an overextended
discount to fair value. Short positions may be held as a hedge by a broking house providing dividend
reinvestment plan (DRP) underwriting services or other similar services. Short positions will occasionally need
to be adopted by market makers in listed equity exchange traded fund products (EFT). All of the above are
just some of the reasons why a short position may be held in a stock but can be considered benign in share
price direction terms due to offsets.
Market makers in stock and stock index options will also hedge their portfolios using short positions where
necessary. These delta hedges often form the other side of a client's long stock-long put option protection
trade, or perhaps long stock-short call option (“buy-write”) position. In a clear example of how published
short percentages can be misleading, an options market maker may hold a short position below the implied
delta hedge level and that actually implies a “long” position in that stock.
Another popular trading strategy is that of “pairs trading” in which one stock is held short against a long
position in another stock. Such positions look to exploit perceived imbalances in the valuations of two stocks
and imply a “net neutral” market position.
Aside from all the above reasons as to why it would be a potential misconception to draw simply conclusions
on short percentages, there are even wider issues to consider. ASIC itself will admit that short position data is
not an exact science given the onus on market participants to declare to their broker when positions truly are
“short”. Without any suggestion of deceit, there are always participants who are ignorant of the regulations.
Discrepancies can also arise when short positions are held by a large investment banking operation offering
multiple stock market services as well as proprietary trading activities. Such activity can introduce the
possibility of either non-counting or double-counting when custodians are involved and beneficial ownership
issues become unclear.
Finally, a simple fact is that the Australian Securities Exchange also keeps its own register of short positions.
The figures provided by ASIC and by the ASX at any point do not necessarily correlate.
FNArena has offered this qualified explanation of the vagaries of short stock positions as a warning to
subscribers not to jump to any conclusions or to make investment decisions based solely on these unqualified
numbers. FNArena strongly suggests investors seek advice from their stock broker or financial adviser before
acting upon any of the information provided herein.
Find out why FNArena subscribers like the service so much: "Your Feedback (Thank You)" - Warning this story
contains unashamedly positive feedback on the service provided.
FNArena is proud about its track record and past achievements: Ten Years On
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In Brief: Retail And Tech Stocks, Workforce,
Biotechs & Milk
Weekly Broker Wrap, In Brief: Best retail shares; the great resignation; technology stock performance;
healthcare stock picks and the milk shortage.
–
–
–
–
–

Stocks tied to a rise in consumption
Industrial action and the great resignation
Technology stock performance
Six biotech stocks for 2022
Milk in short supply

By Mark Woodruff
Stocks that will benefit from a rise in forecast consumption
Jarden sees positive implications for both the services and reopening sectors after forecasting a 12% rebound
for consumption in 2022, from 8% previously.
Australians have built a substantial savings buffer thanks to fiscal stimulus and forced saving by households over
the last 18 months, explain the analysts.
Likely beneficiaries within retail include hardware-exposed stocks like Metcash ((MTS)), Wesfarmers ((WES))
and Beacon Lighting ((BLX)). Completions from a strong construction pipeline are expected to peak in
mid-2022.
An ongoing shift in expenditure patterns is also expected by the analysts to favour the fashion/services space,
which Premier Investments ((PMV)) and Accent Group ((AX1)) inhabit.
Within the REIT sector, Jarden believes stronger consumption will assist the reopening trade and the likes
of Scentre Group ((SCG)) and GPT Group ((GPT)). It’s also thought e-commerce-focused Centuria Industrial REIT
((CIP)) and storage-exposed Abacus Property Group ((ABP)) are set to benefit.
Despite transactional evidence supporting book values for Scentre, GPT and Vicinity Centres ((VCX)), the
analysts highlight they are trading at a significant discounts to net tangible assets.
On the flipside, Jarden expects the shift towards the above mentioned sectors may result in a moderation of
household expenditure directed toward JB Hi-Fi ((JBH)), Harvey Norman ((HVN)) and Nick Scali ((NCK)).

35

The Technology sector in November
Technology stocks underperformed the broader market in November, with the ASX technology index falling by
-2.3% compared to the -0.5% decline for the ASX100.
Within the technology index, Novonix ((NVX)) jumped by 61%, Brainchip ((BRN)) 31% and EML Payments ((EML))
rose by 22%.
The worst performers were 4DS Memory ((4DS)) which collapsed by -62%, Laybuy Holdings ((LBY)) -41% and
Damstra Holdings, which declined by -40%.
Given current macro trends, Credit Suisse sees less investment opportunities than in prior months.
Nonetheless, the broker points to stocks within its technology sector coverage with an Outperform rating. In
order of preference those stocks are Xero ((XRO)), Audinate ((AD8)) and Infomedia ((IFM)).
Within the travel space, Credit Suisse retains a preference for Flight Centre Travel Group ((FLT)) followed by
Corporate Travel Management ((CTD)) and Webjet ((WEB)).
Industrial action and the great resignation
Given restrictions on industrial action in Australia, the senior economist at ANZ Bank ((ANZ)) sees no impact
upon wages growth from rising September quarter disputes in Australia.
While the latest ABS data shows disputes have risen to levels not seen for almost three years, a rapid rise in
disputes to exceed fifteen years highs will be needed to influence wages growth.
Moreover, ANZ points out working days lost is a more relevant measure, and the construction, manufacturing,
education and health sectors are still tracking well below their five-year average on this measure. Most recent
disputes have centred on the transport, postal and warehousing industry.
Nonetheless, ANZ estimates wages will accelerate to 3% year-on-year growth by the second half of 2022 as
workers exercise increased bargaining power or move to better jobs.
Interestingly, ANZ points out we may already be in the early stages of a “Great Resignation”, as unpublished
ABS data shows a rising number of workers are already leaving for a better job or because they wanted a
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change, even during the latest lockdown.
Six healthcare stocks for 2022
Wilsons bundles together six promising stocks from its Healthcare coverage that have potential catalysts in the
new calendar year.
Starting with the largest by market capitalisation, the broker believes CSL ((CSL) is set to re-establish
dominance in plasma during the biggest year for R&D in the company’s history.
Not only should collection dynamics continue to normalise over the next 12-18 months, the analysts also feel
CSL Behring has strengthened its competitive position in the US market.
During the pandemic, subcutaneous immunoglobulin usage spread to a broader audience and changed the
outlook for mix, pricing and share, according to Wilsons. The broker lifts it target price to $350 from $320 and
maintains its Overweight rating.
In 2022, Telix Pharmaceuticals ((TLX)) will enter the urology diagnostics market with its prostate cancer
imaging-investigational product named ILLUCCIX. Wilsons feels this will also be a good test for the company’s
decentralised distribution approach.
ILLUCCIX is the broker’s sole current source of revenue in its financial model for the company, despite a
number of other opportunities. Wilsons lifts it target price to $10.35 from $6.75 and maintains its Overweight
rating.
Next up, the broker backs Silk Laser’s ((SLA)) ability to develop category leadership within non-surgical
aesthetics. It’s felt this can be achieved via the company’s hybrid corporate/joint venture/franchise model.
Wilsons increases in target price to $5.25 from $4.40 and maintains its Overweight rating.
The analysts believe Immutep ((IMM)) is in an enviable position compared to other ASX-listed biotechs for a
host of reasons including keen interest from pharmaceutical companies, which is set to intensify. Moreover the
company has a diverse portfolio, a healthy balance sheet and the ability to expand the market size and reach
of immuno-oncology blockbusters.
The company’s LAG-3 cancer immunotherapy treatment may be imminently validated by major regulatory
agencies, advises Wilsons. This is expected to occur via approval of the antibody drug relatlimab, owned by
US-listed Bristol Myers Squibb. The broker has an Overweight rating and $0.91 price target.
The launch of SYMPHONY, Aroa Biosurgery’s ((ARX)) new skin substitute product, is due in the first quarter of
2022. On top of this, another product called Myriad (a skin graft designed for the operating room) now has a
direct sales force to drive adoption, points out Wilsons. The broker currently has an Overweight rating and
$1.75 target price.
Finally, Wilsons assesses the value behind ImpediMed’s ((IPD)) technology stands to finally be realised in 2022
and could become a necessity for all patients. The company’s bioimpedance spectroscopy (BIS) devices
accurately and non-invasively measure a patient's total body water, as well as extracellular and intracellular
fluid.
The broker has an Overweight rating and a $0.31 price target for ImpediMed.
Milk in short supply
It seems the dairy aisle in your local supermarket will be a contributor towards rising cost of living and food
inflation in 2022. Analysis by Radobank points to low milk production levels not seen since 2014.
Weather-related issues in New Zealand and Australia have decimated peak milk production, while squeezed
producer profit margins have impacted supply growth in the US and Europe, according to the bank’s recent
Global Dairy Quarterly report.
While producers are appreciating higher worldwide farmgate milk prices, rising costs for inputs, labour
shortages, unfavourable weather and questionable feed quality will limit new milk supply.
In addition, a slowdown in demand for dairy inputs from China is being compounded by an overall slowing of
dairy exports in response to logistic disruptions, rising transportation costs and elevated commodity prices,
points out Radobank.
The effect of these higher commodity prices are expected to be passed onto consumers from the second half of
2021.
Of relevance for Fonterra Shareholders Fund ((FSF)) investors, Radobank notes companies in Australia’s
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southern export region are upwardly adjusting their initial (June) announced farmgate milk prices. Moreover,
there’s considered potential for further increases as dairy exporters benefit from higher commodity prices,
particularly skim milk powder.
Clearly this positivity for producers needs to be weighed against the above mentioned headwinds, and a
weaker-than-expected spring flush, says Radobank.
Find out why FNArena subscribers like the service so much: "Your Feedback (Thank You)" - Warning this story
contains unashamedly positive feedback on the service provided.
FNArena is proud about its track record and past achievements: Ten Years On
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Top Shelf Reaches For The Tequila
Young gun spirit producer Top Shelf International is eyeing expansion into the agave spirit market in what
could be an Australian first, supported by strength in its whisky and vodka divisions.
-Top Shelf International is investing in agave spirit production, with an aim of FY23 launch
-Strength in established brands supports innovation in the agave spirit segment
-The brand offers a local alternative to a market saturated with international product
By Danielle Austin
Spirits producer Top Shelf International ((TSI)) is taking steps to be a first-mover in the agave spirit market off
the back of strength in its existing lines. The company currently produces bottled whisky and vodka, as well as
canned ready-to-drink goods, that retail in the mass spirits market at under $60 per bottle through its NED
Whisky and Grainshaker Vodka brands, both of which have been recognised as the fasting growing spirits in
their respective categories.
With strength in existing brands providing stability, the company is pursuing a first-mover advantage in the
agave spirit market in Australia. The company is developing Australia’s first commercial agave facility in North
Queensland, alongside facilities with the capacity for end-to-end distillery and production of agave spirits such
as tequila and mezcal.
The company’s agave spirit products are expected to launch in late FY23 at between $70-150 per bottle. A
locally produced agave spirit has potential to fill a gap should supply constraints continue, and support
increased Australian spirit consumption.

Investing in across-the-board growth
Top Shelf has invested more than $40m in distilling, production and maturation facilities to increase
production across brands.
With strong sales in the core NED whisky division, the company has taken steps to increase product available
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With strong sales in the core NED whisky division, the company has taken steps to increase product available
to the market. An expected 1.5m litres of whisky are set to reach maturation in the next two years, equating
to $111m in sales value, and more than 1m litres are expected to mature each year from FY24-26. The whisky
and bourbon segment is Australia’s largest spirit category, and there is likely notable room for growth for Top
Shelf in the segment.
The recently launched Grainshaker vodka division has capability to produce around 1.2m litres annually,
representing annual sales of $80m at full production capacity. Production capacity is not currently being
utilised, but the company is targeting over $50m in sales in FY26 and notes production can be ramped up
quickly given the spirit does not require maturation.
Top Shelf is targeting more than $250m in annual sales by FY26, comprising $100m each from NED whisky and
the forthcoming agave spirit line and $50m from Grainshaker vodka.
Noting that Top Shelf trades at a significant discount to its key peer Lark Distilling ((LRK)), Shaw and Partners
has recently initiated with a Buy rating and a target price of $2.32. The broker sees significant potential for
increased consumption of locally produced spirits that Top Shelf may be positioned to benefit from.
Canaccord Genuity has also recently initiated on the company with a Speculative Buy rating and a target price
of $2.51. The broker also noted strength in existing operations given the company doubled sales in FY21 to
$21m.
After another recent initiation, Moelis is Buy rated with a target price of $2.08. Moelis expects Top Shelf to be
positioned for significant revenue growth between FY22-24.
Ord Minnett is Speculative Buy rated with a target price of $2.51. The broker expects benefit from agave spirit
production to begin impacting in FY24.
Wilsons is Buy rated with a target price of $2.16.
Find out why FNArena subscribers like the service so much: "Your Feedback (Thank You)" - Warning this story
contains unashamedly positive feedback on the service provided.
FNArena is proud about its track record and past achievements: Ten Years On
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Rudi's View: FNArena Subscribers' Feedback
Throughout 2021, FNArena invited paying subscribers to submit their undiluted and unrestrained feedback.
Below are the responses received, with the exception of a handful messages that were either too short or in an
awkward format. One message has been withheld because, in our opinion, it contains a great suggestion, but
we will need some time to implement it on our website.
With the exception of removing the full name and other personal details of the respondents, no changes were
made to the messages received. (Though we may have corrected a few grammar lapses and typos).
To all respondents: a Big Thank You for allocating some of your time and making the effort. Highly appreciated!
****
Why I continue subscribing to FNArena:
• I like Rudi. He tells you what he thinks and why. Easy to understand. Not too much technical stuff forced
down your throat. And, he has a sense of humour. Rudi’s weekly email is a must read/re-read.
• Greg’s daily market report is always worth a read. It covers a lot of ground without being too long. He also
has a sense of humour.
• The Broker Call is a very useful way of checking on current and potential investments. Easy to flick through
and backed by further data in Stock Analysis and elsewhere when required.
• You continue to provide additional information (eg introducing new features) as well as regular ones (eg
results season updates). There is more material than I can digest.
• All-weather Performers. Great concept and it is interesting to note when changes are made to the lists.
• FNArena does not spend too much time selling something, which is an annoying feature of some other
investment services.
• The “new” website is a great improvement.
I don’t have any criticisms at the moment. I’ll leave it for the FNArena team to keep on improving the service.
A few years ago Rudi organised a dinner in Melbourne (he was here for a presentation) where we could chat to
him. If COVID ever permits us to travel again, it would be good to do something like that again.
****
I'm glad you asked me actually, you may not know but I am one of FNArena's biggest fans.
I have watched and read articles from Rudi for around 15 years now and cannot ever see myself without an
FNArena subscription. After these lockdowns are over I would also like to attend some events around Sydney,
especially if Rudi is presenting.
FNArena is the Go-To place to find research, sentiment, commentary, data, announcements, key dates, and
heaps more... If you are serious about making money in financial markets, you will already know that you
cannot do all of this work yourself, no one can.
These guys are the best financial markets help money can buy, I would get a 10 year subscription if they had
one.
****
Sorry if you were hoping for something clever and punchy. Investing is hard work and can test your confidence.
It takes time and effort. The amount of information available every day is overwhelming. I get what Buffett
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It takes time and effort. The amount of information available every day is overwhelming. I get what Buffett
meant with his advice to be fearful when others are greedy, and greedy when others are fearful, but I prefer
to avoid greed, fear and panic.
I've been a long term FNArena subscriber because it is the most effective way I've found be informed about the
market and economy. I love the balanced and measured approach. During the market Covid panic FNArena was
the voice of reason and calm. I particularly like that Greg produces an informative daily update that entertains
and that Rudi produces the weekly insights that broaden thinking and make you look past individual stocks.
I keep coming back to FNArena because I've been investing for a long time and consistently make the money I
need to fund retirement. When the market corrects I still sleep well.
Criticisms? I have nothing to whinge about. My least favourite part of the website is the sponsored content, but
understand the need for income. I do enjoy your occasional political comment, so don't ever step back from
that.

****
I find FNArena refreshing with Rudi’s views and his coverage of and comments on other sources. The all
weather Performers are well thought out and The Corporate Results Monitor and Superstock report are useful
updates.
Now I have retired I will be able to explore all of the features and I am sure it will help my investing. Regular
updates on Short reports are useful too.
****
As background, I originally signed up for a 6 month subscription to trial the service but had no hesitation in
signing up for a 12 month subscription at the end of the first subscription, as I find the service invaluable. I
should say that I have also tried another similar service but found it lacking compared to the information
provided by FNArena
Why do I say the service is invaluable:
1) Excellent and unbiased commentary on Markets/Individual stocks and emerging trends.
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2) Ease of use of the Website.
3) I find the Australian Broker Call and consensus forecasts very useful in the evaluation of stocks held in my
portfolio and potential buys.
4) Questions/Enquiries I have put forward to the Support team have been answered quickly and resolved any
issue easily.
5) Understanding that a Business like this is only successful with a great team of people. I would like to single
out Rudi, as a person whose general advice is without question some of the best in the Industry.
****
I am huge fan of super stock report, the R factor and Rudy’s weekly column - weekly insights. I also like the
results monitor as well as short report.
I use all these tools for trading decisions. A fantastic independent service.
****
I have subscribed to a number of different services over the last 7 years where I have been investing seriously.
Before that I would stick to the big 4 banks, WOW ect…
FNArena is the longest share subscription that I subscribe to and probably because the features and
information keep improving. I find there’s lots of information and it’s certainly presented in a much better
format in the new website. I have recommended FNArena to a number of people who are keen to watch the
brokers comments.
For me the main points are I appreciate Rudi’s View, sentiment indicators and stock analysis features. Rudi's
email as well as his frank and honest assessment of markets when he gets the right and wrong. I often find
these subscription services people always tell you the winnings and not their biggest losers, mine being iSentia
(silly me). FNP is another one which I promptly sold.
The feature stories are also a great insight into more details about the brokers thoughts on particular stocks or
sectors.
I have recently noticed a link write up in the Rudi's View email to the All Weather Portfolio performance. I
really enjoyed hearing about the portfolio changes and intentions. I use the All Weather Portfolio when
evaluating whether to buy/sell a stock so getting further insights is always great. I also subscribe to a few fund
managers portfolio monthly emails to see what their thoughts are as well.
A few features I would love to see added into the website though are:
The Broker call extra addition has been great however I would appreciate a way to collate the average broker
price targets.
A broker conviction call section tab leading you into the brokers and their favourite stocks. I tried myself to
keep up with them but I inherently missed the changes.
Average P/E ratios for previous 3 years on stock analysis page - quick way to check if stock is historically
over/under priced.
Overall I’m very happy with the content and am a happy subscriber.
****
I have been with FNArena for some time now. I originally joined when we used to have the Business News
channel on Foxtel (god I miss that) and Rudi was a regular on it.
Basically it was because Rudi seemed far more balanced than the other guests – many just pushing their own
barrows.
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I am not investing nearly as much on the stock market these days – more into property – but I keep up the
subscription to keep an eye out for news on my shares (current and previous) and the sectors.
I also do a quick check on the Broker Call and Rudi’s view.
Whilst I could easily slip into indifference now I am 12 years into retirement and it seems my superannuation
just keeps going up each year even after taking pension, the SMSF also includes my son and daughter-in-law so
they deserve my attention.
Sorry, no criticism – works as it is for my purposes.
****
The areas which I enjoy on the site are:
1. Stock analysis, specifically forecast earnings, target price, data calculations, broker comments and targets,
the addition of graphics to historical data;
2. Australian broker call on recent changes to brokers opinions. I do not have a relationship with a broker;
3. Daily Report on previous days events and commentary including overnight. I find the data helpful;
4. Corporate results monitor and calendar;
5. All-weather stocks; and
6. Weekly insights.
I would like to see rigorous data on the stocks in the All-weather portfolio, why they have been selected and
regular updates on the stocks. Maybe this could be expanded on the website?
One criticism is that I need to read the weekly insight a few times for understanding. Perhaps the points could
be made more clearly.
****
I am happy to continue to subscribe to FNArena:
1. Its a very comprehensive website that other websites cannot provide.
2. There are many talented staff [members] there and offer many ideas and articles.
3. I have met Rudi many years ago at seminars in Sydney. Like to see his views on the market more often.
****
I have found the subscription to be extremely educational and informative.
I started investing last year so really new to this and it has allowed me to learn so much in regards to analysis,
market trends, but mainly educated me to make my own choices in regards to what is happening in the market.
The editor has always been helpful and as I am a full time science teacher and beginner at all this, I have to
say it has just allowed me to open my eyes to what I did not know. I don’t have the time to look up most of
this myself so it’s great having it presented professionally daily.
Thank you.
****
Here’s how I use the FNArena services roughly in order of my dependence on your site:
•
•
•

Reading Greg Peel’s morning report (and not only for his humour??)
Similarly with daily broker updates and ‘Extra’ reports– I rely strongly on consensus
Daily check of your calendar
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• Reading every Weekly Report from Rudi for the bigger picture and for the summaries of broker ideas
• Regularly putting my holding through the Stock Analysis
• Keeping an eye on the “All Weather Stocks” (I would say at least 50% of the value of my holding is there,
aided by larger holdings of my favourites in CSL, RMD, NXT and MQG plus 6 other stocks at the moment)
• Maintaining a watchlist of owned stocks so as to get emails when they are mentioned in a new release
• Running the Sentiment Indicator to identify buying opportunities
• Making sure I have no holding that features in Greg’s Short Report
• Reading Eva’s reports that relate to my holding and anything on my radar
It’s a long list but it’s what I do. I don’t have particular criticism but here are a couple of ideas:
• Another now defunct website used to produce a weekly report of substantial director buying/selling of
stocks in their own company. Is it something you could consider?
• What about the following? Add the green. Drop the yellow. Then if I see a score of 1.0 from 5 sources, it
becomes very significant. If it’s a score of 1.0 from 2 sources and something I already have, have noticed in
Extras or some other setting, I might be interested.
Keep up the good work.
****
Simply what retail investor must have. It helps to gauge where the big boys are thinking. It’ll be good if you
are allowed to provide even more details. Saw your recent upgrade. Looks good. Get Rudy to do more videos
on popular companies please. ??
One thing I wish to have - - - mobile app!!!
****
Why do we continue to subscribe.....
Number one reason is having the major brokers' estimates in one place. We do have access to Macquarie and
Ords detailed reports but having it in one location does make it a good tool.
Also the daily email which has the Tickers which have updated brokers reports is a good tool to see if one of
our holdings has a new broker valuation.
Also the quick reference ASX 20, 50, 100 listing I find handy.
****
No complaints whatsoever. I had some whinges some time ago but you responded and I now think the website
is excellent as it provides a wealth of information.
Keep up the good work.
****
I find FNArena extremely useful as you are doing all the analysis, and it is constantly updated. I do not trade
until I have read FN.
Took me a while to get to know how to fully use FNArena, but getting the hang of it.
****
I am very pleased with the FNArena service, and use it daily.
Generally I have no complaints, but my only suggestion would be for more Excel interactivity.
I am very much an analytical investor, and to be able to download tables to Excel would be of great assistance
to me.
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Other than that, I remain a happy subscriber.
****
I sold off my share portfolio to buy a family home. I was a while paying that off and I had no need for a
subscription.
Now I have some spare cash, I’m looking to get back into the stock market. In the past I found FNArena’s stock
market analysis to be very informative and thus you were my logical first choice.
****
I did try a short membership (I think it was 1 month) about a year ago and I declined to continue. At the time I
said the website was poorly designed (I used to design them myself) and my opinion hasn't changed. For
example regarding the main menu, Financial Analysis and Analysis & Data contain far too many subcategories,
22, whereas the rest of the 4 main items, only 2.
Anyway I happened initially noticed VUL on your site, not mentioned elsewhere, and since I have made a large
amount of money. So I joined again 6 months ago and now find it is my main source of useful information. I like
your honest and thoughtful comments on the market and stocks. I have just renewed for another year and I
really don’t need to be incentivised to write about your service!
****
As I have only just joined FNArena I can’t give you an honest response. I am just getting a feel as to whether
this service will fulfill my needs.
My reason for joining - I have followed Rudi on Ausbiz, and formerly Sky News Business, over the years and I
have always appreciated his opinions and guidance on the stock markets.
I hope to gain further insights into what is happening in business and stock markets to help with my investment
decisions. Currently, I also subscribe to another newsletter from another service, but I expect FNArena to
supplement this as a go to for market opinions.
****
I ran a trial subscription for a month, and then decided to subscribe as a paying customer for 12 months. The
two things I really liked about your service were firstly, the fact that you have forecasts for earnings and
dividends for two years out on the top 200 stocks.
The second thing I liked was getting a collection of broker recommendations/calls on various businesses. I found
this commentary to be very good.
****
We are happy to give some feedback.
Our top reason for being a member is of course ”Rudi”.
We have a lot of respect for his opinions. He has educated us over time on how to do better. He always replies
to our inquiries promptly and with humour. It is a bit of hand holding for us.
You guys are always very fast to get information out.
Not sure how much we trust the brokers opinions, they sometimes just seem to follow the market.
Sometimes there is so much information coming at us that we just don’t have time to constantly read it and
sometimes it overwhelms us. But we realise you are trying to be all things to all people.
We do think of maybe getting a broker to do it for us but in the past the only people who made any money was
the broker. But it is frustrating to see banks lead the market up and the miners paying huge dividends and also
big capital gains when for years we have been told to stay away from them.
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Rotation you say, smoke and mirrors we say.
I don’t know how you can make it any simpler for us learners but it would be nice just to have a portfolio to
follow. We see brokers calling a buy but the valuation can stay $s lower than the current price. How is that a
buy?
Overall we are happy members.
****
One of the benefits of FNArena is the consensus view regarding as stock.
As a financial planner we have dedicated research providers such as Lonsec and Morningstar however it is also
important to test recommendations across the broader institutional space as they will often have an influence
on sentiment.
Our interest is the Consensus view primarily and the snapshot detail this provides regarding the future stock
price.
Trust this assist you in developing a wider audience.
****
I appreciate the timely update of broker responses to market news, for example Austal yesterday.
Broker reasons for their position and the R-factor are the main reasons for my subscription. Market news and
views are succinct and better than most from other sources.
The only thing I find difficult is that sometimes I cannot find the company in the articles referred to in news
alerts sent to me. A lookup function would be good. (I skim read.)
****
It is often the case that I simply do not have enough time to read the material I subscribe to. Simply too much
on and when work is full on, I have less time to read.
For that reason I stopped my subscription to the New York Times. Just too much to read. I like FNArena and it
looks better than when I was last in it…..I particularly like the All weather stocks etc…….Time poor.
****
I am along term subscriber and enjoy the information provided by FNArena.
I take an analytical approach to my investing and find the detail provided by FNArena is very complimentary to
this approach.
My favourite areas are:
·

Rudi’s Weekly Insights

·

Daily Broker Report

·

The Markets

·

All Weather Stocks

·

Detailed Stock Analysis

·

Calendar

I have also used the All Weather Stocks methodology to invest very successfully with international shares.
Increased reporting from an international overview would be beneficial.
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Increased reporting from an international overview would be beneficial.
Thank you for the great work and I intend remaining a long term subscriber.
****
What I like about FNArena :
1.
Add
2.
3.
4.

I read the Broker Call every day without fail and find it very useful. I also keep a record of all the Buys,
& Outperform by stock and use the data to narrow down the stocks to research further.
The Stock Analysis and Consensus Reports are excellent
Also use the Super Stock Report & the Short Report.
I follow Rudi’s stock selections and comments, he’s the Number 1 stock commentator in my opinion.

What I would like to see :
1. A few more brokers to be included in the daily Broker Call, yes I know you have the Broker Call Extra, but
a lot of the analysis is “old”
Other than that, keep up the good work, FNArena is great.
****
- Firstly, Rudi is brilliant (and also the nicest person - and I am lucky to know him personally too so am totally
biased!!). I was introduced to him, and his views 5-years ago as a (still) novice investor, and have no doubt
that had I the courage to follow all his predictions and recommended Buys from the start, my investing journey
would have been even more fruitful!
- I love the Broker Call and find that an invaluable reference tool both on a daily basis together with the
Consensus Forecast & Targets when researching a particular stock.
- The charting of his All Weather Stocks is always a good point of reference and review.
- Rudi’s Views is eagerly awaited and an instant read when it arrives and provides not just pertinent
commentary on weekly financial views, but useful information about Broker’s buy/sell recommendations.
- I have not yet mastered the Icarus signal but no doubt will get there one day :-)
- I try to watch and follow Rudi’s talks, podcasts and online presentations. Perhaps these would be given a
section and links on the website? Apologies if they are there and I have missed them.
- Maybe one day an international section might be added with weekly insights? I know some are included in the
daily news items.
Hope this helps!
****
I regularly use FNArena for the Overnight Report, Stock Analysis for various companies in which I have an
interest and news articles of various sorts.
Obviously I think I'm getting value from those things which is why I keep renewing my subscription.
****
Have followed FNArena and respect Rudi even when not subscriber. Intend to renew.
In short I like the FN reports.
I do subscribe to many share advice businesses and an a substantial share investor—both adventurous and
cautious!
****
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What attracted me to FNArena (apart from Rudi) was essentially you were not there to promote, over time, a
stock or number of stocks but allowed the investor to do their own research from the data available & make
one’s own decision. With enhancement of the graphs (work in progress as you describe it) the site can only get
better over time.
Is it easy to get around? Yes. But one never stops learning as I am still finding items I have ignored or not been
aware of in the past.
Very much like the broker call where the opinion of up to 7 analysts is at hand rather than having to look to
different sites to obtain the information.
Reporting season is one I look forward to where once again you can find feedback on a company’s performance
without having to surf the web.
Rudi’s view is an essential part of the package. I look forward to reading his email each week. He challenges
one’s thinking & opens the mind to many different views & opinions. After all life is a learning curve for all of
us.
On the other side of the coin, so to speak, I only require the one email inclusive of the overnight report rather
than the 2 separate emails as currently provided. But others may see it differently.
****
I quite like the format and presentation of the share analysis. Also have listened to a few webinars where Rudi
spoke and I was quite impressed with his suggestions.
I am relatively new to share investing and I have subscribed to a number of reports, but eventually I will decide
on just a few in the long term.
****
Really at this stage of my subscription I don't know what I like about your service. The reason I signed up is I
enjoy Rudi's comments and articles on Livewire or Ausbiz. He makes interesting observations which are often
quite different to other advisers. Really paid up to see your all weather stocks. Many of these we have in our
portfolio which did not surprise me.
Intend to download part of my portfolio to check out how it works for me. Unfortunately busy right now with
other financial issues but over next month or so intend to try and train myself to get the most from it.
Unfortunately at times I get bored with running our portfolio but want to get more involved. I have a broker
that keeps me on track especially on our international shares.
****
I’ve kept renewing our subscription for two main reasons:
- The consolidation of broker views on individual companies is really useful, particularly around reporting
season.
Day to day my focus is more on asset allocation, macro and a longer term view, so this is a great tool to be
able to quickly get up to speed on a company quickly.
-

I also enjoy reading Greg Peel’s Overnight Report, as I find it to be both concise and insightful.

****
There is little I can offer in ideas or criticism about FNArena. I like what FNArena offers as it fully supplies my
needs.
I started investing (not trading) in shares nearly 70 years ago and made my share of mistakes along the way as
part of my financial education. I listened to many "experts", people with systems, commentary,
recommendations, software systems etc over the years and gradually developed my own basic criteria for
making investment decisions.
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I needed a source of accurate historical data to help me make those decisions and ready access to a range of
analysts because in retirement, I preferred to spent my remaining time on less onerous activities. I found what
I needed in subscribing to FNArena.
I find Rudi's approach to evaluation of companies both logical and sensible. I find the aggregation of expert
forecasts and their details essential in making my investment decisions. My first port of call when looking for
information is always FNArena.
****
I quite like Rudi’s approach – he is quite measured and sensible and doesn’t get caught up in the moment. I like
the all weather companies idea and his rationale behind it..
****
Over the last few years of reading a number of reputable investment information sources/subscriptions I
noticed many had something in common.
Many were referencing good investment information from FNArena.
I thought if the experts are sourcing good investment information from FNArena then why not source
investment information directly from FNArena.
So, here I am.
****
I used to hear Rudi on Sky (I think on Switzer) and I appreciated his views as he tends to call it as he sees it and
in a no nonsense way.
My background years ago was in broking and now I manage a number of clients re their super and investment
funds … on the various platforms, and offer a pro active management style and do include some direct
exposures where warranted.
It takes time but have found that as clients become a bit more educated as to what actually goes on behind
the scenes as far as managing portfolios , they do enjoy some feedback.
I can use the consensus views to double check our thoughts and also provide feedback – and the general market
commentary and “ Rudi’s views” are also read and appreciated.
Keep up the good work.
****
I have known about FN for many years but it just isn't exactly what I am looking for because of a few reasons.
First let me say I have always valued Rudi's opinions so in spite of FN not being exactly what I want, I keep
coming back.
I have an smsf and for my share side I mainly use etfs also more international than Australian. The main thing I
am looking for is important news that will influence the market in general as opposed to individual stock news.
I am also trying to get a feel for the mood of the market eg greed or fear.
It is easy to get lost in all the info out there so I am very selective about who I listen to. No person who has
been around investing for any length of time expects all the opinions and estimates to be correct eg gfc .What I
do expect is that the person making the call has gone to considerable effort to form that opinion and that they
believe in what they say.
I always feel Rudi does this. The only criticism I have is that sometimes I would like Rudi to make his opinion
about future market directions a bit easier to grasp. Also must be over 5 years ago I am sure FN had an article
about direct property as an alternative investment so I took the advice and invested through charter hall and
have been getting 12% a year ever since so thanks for the tip.
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****
I subscribed because I like the broker summaries, and easy to read EPS, DPS, dividend yield, and PE ratios.
One thing I think you could do better would be coverage of small caps.
****
First, I thoroughly enjoy reading Rudy's news articles. He possesses amazing writing skills. Very interesting to
read the market analysis.
Last year, around this time, Rudy has written about travel and bank stocks to invest. What he suggested was:
invest, sit back and relax. I followed his ideas and added those stocks to my Super Fund.
My investment is about $30,000 in Australian Super. It shows 42% returns.
I am a small investor, and I love to monitor and read about the equities market. I like to follow the expert
opinion like Rudy's.
Negative point what I can see is "Portfolio News Alert" I cannot find anything new information and this is a
extra email I am receiving during the day.
Your overnight report is very impressive.
Have a great evening and give my regards to Mr. Rudy.
****
I began investing (on a small scale) about 5 years ago & began watching the ‘10 stocks’ program on Sky
Business Channel. I knew very little about the principles of good investing, but learned a lot from listening to
commentators such as Rudi (& Julia Lee).
When the Sky channel folded, I took out a subscription to FNArena.
I especially value Rudi’s ‘weekly insights’ for its neat summary of themes & stock ideas as well as his list of
all-weather stocks. When I started out I was always looking for high growth, falling into the trap of chasing
high-risk, speculative stocks & buying in to several companies at IPOs.
I don’t do that now.
I’ve learned that quality & growth go together & I now hold several of the all-weather stocks (I particularly like
the companies listed as emerging new business models). Of particular value is Rudi’s philosophy that PE is not
always the best indicator of whether to buy. I wish I’d listened to him & bought XRO when they were $30! But
always naively thought that was too expensive! I have learned my lesson - I bought CSL at $250 & PME for $17.
I frequently tell other family members ‘what Rudi says’ & share with them his weekly insights emails.
****
I initially heard of Rudi through other news platforms (podcasts, news articles, etc). His concept of building a
portfolio of All Weather Stocks really aligned with my investing views as well. So I decided to give FNArena a go
and have since found a lot of the information presented quite easy to understand and helpful in forming a view
of companies I have been following.
The broker calls, Icarus Signals, weekly news and stories have been very helpful in improving my knowledge.
****
My feedback won’t be any great surprise:
•
•

I watch the sentiment indicator, 0.7 being a threshold to look at a company.
The Weekly Ratings, Targets, Forecast Changes is another key source of information, once a stock has
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three buys I seriously look at it. At 2 I start keeping an eye on the graphs to get a feel for volatility and range.
• The consensus information in Rudi’s weekly email is another good heads-up, the above I consider more
strongly however.
Beyond this I read the articles to keep an eye on the broader landscape.
As an aside, Michael Gables’ articles in the FNArena emails led me to also subscribe to his weekly emails – it’s
handy to have a technical view as well.
As far as downsides, since I work 5 days a week I lose another day to reading all of the information – not much
can be done about that though, the returns have been worth it.
****
My criticism of your site is that you only have a select few brokers you source info from. I use Morgans and
Bells and CommSec for background info on shares, articles, recommendations etc and if your team had the
same access and to others, your site would be much improved, especially given the subscription fee paid by
subscribers to FN.
I use Hotcopper a lot and, sifting through the rubbish, there is a lot there that could be incorporated into FN. I
appreciate you may have limited resources by comparison.
You too could have float/IPO info, dividend info and other sources of share education, info re ETF’s etc on a
more regular basis and so on. Why not have access to the VIX and the Baltic indicator and similar links, maybe
even a competition each month for the best 3 share portfolio. Liven it up a bit etc
Otherwise, as a long term subscriber, I source information from FN to assist me in investing in Australia and
overseas. It is one of a number of sources that is valuable.
****
I joined FNArena after listening to Rudi on the Australian Money Café as I thought he was insightful.
I like the Broker call information. I’ve worked with Brokers to raise funds for small cap listed mining companies
in good and difficult times. It would be great if Broker call reports would allow FNArena members access to
the actual reports and also to see whether the Broker has done some work or raised capital for the company it
is reporting on.
I’m sceptical of Brokers praising a company with buy recommendations when they also get paid a commission
for raising capital for them.
Thanks for the opportunity to respond.
****
Like the overnight report, daily broker call, consensus numbers & reporting season calender.
****
I had taken out a few free trials and had been comparing the FNArena product to various other competitors in
the market. I finally settled on a combination of Market Matters (I like the simple portfolio advice that James
Gerrish provides) and HALO, a fairly expensive market analysis tool.
The deciding factor was that I really liked Rudi’s view of all-weather stocks. His articles and content seem to
provide information that support investors deciding what stocks to buy that will be long term compounders of
wealth. I also really like the updated broker calls.
In closing I can say that I am enjoying the service I get from FNArena. Keep up the good work.
****
Why do I keep coming back to FNArena? Sometimes, I ask myself the same question but I look at it this way:
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I always enjoy Greg Peel's early morning report with the associated tables of data. This usually gets my day off
to a good start if things look good. If not, I'm fired up to do whatever the day requires. I like Greg's throw away
lines as well.
I devour all of Rudi's writings and find them most insightful. The all-weather performers are not floating my
boat at the moment; not too many of them meet my buy criteria. I chart them all and buy only the strongest
performers.
I've never found much use for broker calls because of their derivation. In a growth situation, they tend to lag
the actual share prices because of their slow adjustment to intrinsic values. In a similar vein, Rudi recently
published Morgans 10 stock focus list. I charted them all. The best I could do was assign a possible buy to 3 of
them! There's a power of advice available.... with about 70% chaff mixed through it.
That's why I like FNArena. Data from all sources with data analysis every which way. You get to choose what
you do with it with some astute words from the editorial staff.
Having said way more than I intended, I think I'll curl up with a good book and a glass of red then study the
inside of my eyelids until tomorrow's opening.
****
Positives - gives us broker consensus and stock ideas. Website is easy to navigate.
Negatives – more other broker coverage, not many to be honest.
****
I have been a subscriber for a while.
I find the content on your site like the broker comments & valuations, Rudi’s insights, the ‘All Weather’
portfolio etc invaluable.
One question would be why are other broker valuations not included ? It is not a big thing.
****
Thank you for the opportunity to provide feedback.
I have been a very happy user of FNArena. My role is to provide advice to clients of Financial Planners and
whilst the firm I work for has a very good research library, there are stocks we don’t cover, and it is always
good to see what other brokers think about a stock. I also really like the Sentiment Indicator.
I am a simple user of the site and there is probably more it could do for me, but what I do use is efficient and
informative and will keep me subscribing.
I really can’t think of anything negative enough to comment on.
****
Sorry I haven't got much feedback other than my financial advisor recommended the site to me.
****
Why do I renew my subscription?
Greg's daily market summary - most commentators will give you a reason why (mostly spurious), generally, and
with humor, Greg refrains. I suffer withdrawal when he's absent.
Rudi's All weather stocks and their associates, together with his reasoning for favoring them. His Insights are
also good reading but I must confess to sometimes not reading them.
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Background reports such as material matters.
Technical analysis comments such as Reef Capital or Fairmont Equities.
Interesting to see a collection of Brokers recommendations.
Prompt response to any questions and comments.
One thing that has greatly increased FNArena's value to me is the expansion of the information available in the
Stock Analysis. Graphical representations help me, personally, while information such as return on capital and
cash flow are really starting to make the site indispensable.
- Small point it would be good to have the definitions used to build the data. I know there are definitions
freely available on other sites but having a pop up definition, or something like that, which could be accessed
from FNArena would be great.
What I look forward to in the future is any further increase to the fundamental information, EBIT, Gross Profit
etc. available in the Stock Analysis. Then all that information available in a searchable data base (find the
stocks with the highest capital yield etc.) preferable down loadable so that I can construct my own version of
Mr. Greenblatt's Magic Formula.
****
All responses have been received between February and November 2021.
Some of the services that are mentioned and available without a paid subscription:
-Rudi's Views: https://www.fnarena.com/index.php/analysis-data/rudis-views/
-Australian Indices: https://www.fnarena.com/index/ASX20/
-Daily Market Reports: https://www.fnarena.com/index.php/financial-news/daily-market-reports/
-Corporate Results Monitor: https://www.fnarena.com/index.php/reporting_season/
(Do note that, in line with all my analyses, appearances and presentations, all of the above names and
calculations are provided for educational purposes only. Investors should always consult with their
licensed investment advisor first, before making any decisions.)
P.S. I - All paying members at FNArena are being reminded they can set an email alert for my Rudi's View
stories. Go to My Alerts (top bar of the website) and tick the box in front of 'Rudi's View'. You will receive an
email alert every time a new Rudi's View story has been published on the website.
P.S. II - If you are reading this story through a third party distribution channel and you cannot see charts
included, we apologise, but technical limitations are to blame.
Find out why FNArena subscribers like the service so much: "Your Feedback (Thank You)" - Warning this story
contains unashamedly positive feedback on the service provided.
FNArena is proud about its track record and past achievements: Ten Years On
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TERMS AND CONDITIONS OF USE, AND DISCLAIMERS
These Terms and Conditions of Use, and Disclaimers constitutes your agreement with FNArena Ltd
with respect to your use of its FNArena website, its weekday news periodical, Australian Broker Call,
as well as any other publications (including articles) FNArena may publish on its website, or
anywhere else, from time to time.
Please read the contents of this page carefully as it contains important legal information and
disclaimers. By entering and perusing the website, reading the Australian Broker Call, or, if you are
subscriber, by entering the password protected part of the website, you acknowledge that you have
read, understood and accept this agreement.
By accepting this agreement you acknowledge, understand and accept the following:
1. Reference to “FN Arena” and “FNArena” means reference to FNArena Ltd, its journalists,
directors, other employees, affiliates, agents, associates and subsidiaries.
2. FNArena Ltd is the owner of the FN Arena website and brand name.
3. Reference to “we” or “us” is reference to FNArena.
4. Reference to “this website” or the “FNArena website” means reference to www.fnarena.com, and
includes reference to FNArena’s weekday news periodical, Australian Broker Call, as well as any
other publications (including articles) FNArena may publish on this website, or anywhere else, from
time to time.
5. Reference to “news periodicals” means reference to FNArena’s weekday periodical, Australian
Broker Call, as well as any other periodicals FNArena may publish from time to time on this website,
or anywhere else, from time to time.
6. Reference to “publications” in this agreement means any material, including articles, published or
put in print on the FNArena website, or anywhere else, whatsoever, and includes FNArena’s
weekday periodical, Australian Broker Call, and any other periodicals FNArena may publish from
time to time.
7. Reference to a “visitor” means, you, a visitor to this website, and includes a subscriber to
Australian Broker Call as well as any other publications or periodicals FNArena may, from time to
time, publish through its website.
8. FNArena is a media company which employs financial journalists to report financial news.
FNArena’s journalists perform the required research and collect the information that is, ultimately,
each day, published on this website and in FNArena’s news periodicals. As is obvious, the process by
which the information is collected and delivered to you is a purely journalistic one and, therefore,
the comments, opinions and recommendations FNArena reports on this website are not the
opinions of FNArena or any of its journalist or other employees. FNArena is ONLY and specifically a

matter‐of‐fact reporter of industry signals suggesting price direction probability of some shares.
FNArena simply delivers the information – it does not create it.
9. Although FNArena obtains the information published herein from sources deemed to be reliable,
and given and received in good faith, it cannot and does not guarantee its accuracy. FNArena does
not take any responsibility either for the financial soundness or for the correctness of statement
made or opinion expressed in the data or content reported by FNArena, and cannot and does not
guarantee the reliability and accuracy of the opinions of the brokers whose opinions,
recommendations and forecasts it reports.
10. FNArena publishes this website, all publications and its periodicals strictly for convenient
personal, non‐commercial, educational and informational purposes of its subscribers only. Our goal
is to provide the subscribers with a convenient starting point of potentially useful, but not
comprehensive, content that can educate or otherwise enhance a visitor’s knowledge base and
frame of reference.
11. FNArena is NOT a stock broker or financial or trading advisor, nor is it an advisory service of any
kind, and no advice or recommendations on investments or trading are made nor implied on this
website. Nothing contained in this website is intended to be, nor shall it be construed as, advice or
recommendation. Any investment or other decisions made by you must be based solely on your own
evaluation of the targeted subject for investment, and your financial circumstances and investment
objectives, and FNArena will not be held liable for any such investments and decisions.
12. It is distinctly understood and accepted that the shares referred to in the FNArena website,
FNArena’s publications and/or periodicals have not been recommended by FNArena. The content
and or any comments found of this website, including the content and/or comments published in
any publication and/or periodicals published by FNArena, do not constitute a recommendation or
endorsement by FNArena with respect to any company, security, share or investment or any
financial or investment product.
13. This website makes no representations, and, to the extent allowed by the law, specifically
disclaims all warranties, express, implied or statutory, regarding the accuracy, timeliness,
completeness, merchantability or fitness for any particular purpose of any material contained in the
website.
14. Before making an investment decision, you must do your own research and rely on your own
examination of the share, and the risk involved, and not on what you read on the FNArena website,
or in any publication or periodical. The content of this website is provided strictly for convenient
personal, non‐commercial educational and informational purposes only and FNArena shall not be
held liable for any investment decisions, sales or purchase decisions, which you may have made
based on what you have read on this website or in the periodicals published by FNArena from time
to time, or in any other publications FNArena may publish on its website, or anywhere else, from
time to time. Anyone who makes investment decisions based on what they read on this website
does so at their own risk, and agrees that they cannot hold FNArena responsible and/or liable for
any loss whatsoever.

15. It is your responsibility to evaluate the completeness, accuracy and usefulness of any content
made available on this website. If you are unsure, or in doubt about the meaning of any information,
you should consult your financial advisor.
16. FNArena does not guarantee any returns on investments made in any share mentioned on this
website by the visitors. As any investor well knows, any investment opportunity, strategy or concept
involves a degree of risk and investors should not invest any funds unless they can afford to take the
risk of losing their investment. FNArena strongly suggests that you consult your own financial
advisors regarding the soundness of any intended investments, strategies or concepts, and discuss
with such advisor your individual investment needs and goals. You may also wish to consult the
broker who expressed the opinion we have reported on in the news periodicals we publish.
17. FNArena shall not be held liable to any visitor of the FN Arena website, or any reader of its
periodicals and/or publications, or anyone else who may have relied on this website, directly or
indirectly, for any inaccuracies in the printed material found on the FN Arena website, in the
periodicals and/or other publications, any typing errors, omissions, interruptions, timeliness,
completeness, deletions, defects, failure of performance, computer virus, communication line
failures, alterations of, or use of any content herein, regardless of cause, for any loss or damage
resulting therefrom.
18. Under no circumstances, including, but not limited to negligence, shall FNArena be liable for any
direct, indirect, incidental, special or consequential damages that result from the use of, or the
inability to use, the FNArena website, and any or the FNArena’s publications and/or periodicals.
19. As a condition of use of the FNArena Website, FNArena’s publications and periodicals, you agree
to indemnify FNArena and all those affiliated with it from and against any and all liabilities, expenses
(including legal costs) and damages arising out of claims resulting from your use of the FNArena
website, FNArena’s publications and periodicals. If you are uncertain about this agreement or the
contents of the FNArena’s website, or are dissatisfied in any shape or from, with the content of the
FNArena website, or any of the publications or periodicals, or you do not agree with these terms and
conditions, your sole and exclusive remedy is to discontinue using the FNArena website, FNArena’s
publications and periodicals.
20. FNArena may, from time to time, publish advice, opinions and statements of various third
parties, other than the ten stock brokers, and various other information and content providers.
FNArena does not represent or endorse the accuracy or reliability of any advice, opinion, statement
or other information provided by these third parties. Reliance upon any such opinion, advice,
statement, or other information is at your own risk.
21. The FNArena website may contain links and pointers to websites maintained by third parties.
FNArena does not operate or control in any respect any information, products or services on such
third‐party websites. Third party links are included solely for the convenience of visitors, and do not
constitute any endorsement by FNArena of any products or services provided by the third party link
owners or operators. FNArena has no control over any websites that we might link to and does not

take responsibility for their quality, content or suitability.
22. FNArena is not responsible for claims made by advertisers on the FN Arena website or in any of
its periodicals. Such advertisements are included solely for the convenience of visitors, and do not
constitute any endorsement by FNArena of any products or services advertised. FNArena does not
check the accuracy of the statements made by the advertisers. You assume sole responsibility for
the access and use of third party links and pointers from the FN Arena website, as well as any
purchases you may make from those third parties (including advertisers).
23. All the content, information and material made available on this website are provided to you “as
is” and without warranty of any kind from FNArena whether express or implied, including, but not
limited to, implied warranties of merchantability and fitness for a particular purpose, title, non‐
infringement, security or accuracy, nor does FNArena endorse or take any responsibility for the
accuracy or reliability of any opinion, advise or statement made through the FN Arena website, its
periodicals, or for making good all or part of any loss and/or damage that may have been caused by
the visitor’s reliance on any information, advise, product or service obtained from a linked website.
24. FNArena is not liable for any copyright infringements incurred by any outside content or
information contributors, or by third parties who have links to this website, or advertise on this
website.
25. FNArena reserves the right to make any and all changes to the FN Arena website, including the
publications and periodicals, at its sole discretion without notice to you. FNArena reserves the right
to deny access to this website or its information to anyone at any time.
26. This agreement shall be deemed to include all other notices, policies, disclaimers, and other
terms contained in the FNArena website, provided, however, that in the event of a conflict between
such other terms and the terms of this agreement, the terms of this agreement shall prevail.
27. FNArena shall have the right, at its discretion, to change, modify, add or remove terms of this
agreement at any time. Changes shall be effective immediately. Notification of any such changes
shall be made herein, therefore, you are strongly advised to read these terms each time you wish to
access the FN Arena website or any periodical.
28. No permission is granted to copy, distribute, modify, post or frame any text, graphics, video,
audio, software code, or viewer interface design or logos. The entire FNArena website, including the
publications and periodicals, is subject to copyright with all rights
reserved. The information contained in the website, including the publications and periodicals, shall
not be published, rewritten for broadcast or publication or redistributed in any medium, or for any
other reason whatsoever, without prior written permission from FNArena.
29. All original content is the copyrighted property of FNArena.

Financial News for the Bright
and the Uneducated. And for
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FN Arena News
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www.fnarena.com
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This Report should be read in conjunction with our terms and disclaimer on page 17. 
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