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WHO IS IIR?

Independent Investment Research, “IIR”, is an independent investment research house based in Australia and the United States. IIR specialises in the analysis of high quality commissioned research for
Brokers, Family Offices and Fund Managers. IR distributes its research in Asia, United States and the Americas. IIR does not participate in any corporate or capital raising activity and therefore it does
not have any inherent bias that may result from research that is linked to any corporate/ capital raising activity.

IIR was established in 2004 under Aegis Equities Research Group of companies to provide investment research to a select group of retail and wholesale clients. Since March 2010, IIR (the Aegis Equities
business was sold to Morningstar) has operated independently from Aegis by former Aegis senior executives/shareholders to provide clients with unparalleled research that covers listed and unlisted
managed investments, listed companies, structured products, and IPOs.

IIR takes great pride in the quality and independence of our analysis, underpinned by high caliber staff and a transparent, proven and rigorous research methodology.

INDEPENDENCE OF RESEARCH ANALYSTS

Research analysts are not directly supervised by personnel from other areas of the Firm whose interests or functions may conflict with those of the research analysts. The evaluation and appraisal of research
analysts for purposes of career advancement, remuneration and promotion is structured so that non-research personnel do not exert inappropriate influence over analysts.

Supervision and reporting lines: Analysts who publish research reports are supervised by, and report to, Research Management. Research analysts do not report to, and are not supervised by, any sales
personnel nor do they have dealings with Sales personnel

Evaluation and remuneration: The remuneration of research analysts is determined on the basis of a number of factors, including quality, accuracy and value of research, productivity, experience, individual
reputation, and evaluations by investor clients.

INDEPENDENCE - ACTIVITIES OF ANALYSTS

IIR restricts research analysts from performing roles that could prejudice, or appear to prejudice, the independence of their research.

Pitches: Research analysts are not permitted to participate in sales pitches for corporate mandates on behalf of a Broker and are not permitted to prepare or review materials for those pitches. Pitch materials
by investor clients may not contain the promise of research coverage by IIR.

No promotion of issuers’ transactions: Research analysts may not be involved in promotional or marketing activities of an issuer of a relevant investment that would reasonably be construed as representing
the issuer. For this reason, analysts are not permitted to attend “road show" presentations by issuers that are corporate clients of the Firm relating to offerings of securities or any other investment banking
transaction from that our clients may undertake from time to time. Analysts may, however, observe road shows remotely, without asking questions, by video link or telephone in order to help ensure that they
have access to the same information as their investor clients.

Widely-attended conferences: Analysts are permitted to attend and speak at widely-attended conferences at which our firm has been invited to present our views. These widely-attended conferences may
include investor presentations by corporate clients of the Firm.

Other permitted activities: Analysts may be consulted by Firm sales personnel on matters such as market and industry trends, conditions and developments and the structuring, pricing and expected market
reception of securities offerings or other market operations. Analysts may also carry out preliminary due diligence and vetting of issuers that may be prospective research clients of ours.

INDUCEMENTS AND INAPPROPRIATE INFLUENCES
IR prohibits research analysts from soliciting or receiving any inducement in respect of their publication of research and restricts certain communications between research analysts and personnel from other
business areas within the Firm including management, which might be perceived to result in inappropriate influence on analysts’ views.

Remuneration and other benefits: [IR procedures prohibit analysts from accepting any remuneration or other benefit from an issuer or any other party in respect of the publication of research and from offering
or accepting any inducement (including the selective disclosure by an issuer of material information not generally available) for the publication of favourable research. These restrictions do not preclude the
acceptance of reasonable hospitality in accordance with the Firm's general policies on entertainment, gifts and corporate hospitality.

DISCLAIMER

This publication has been prepared by Independent Investment Research (Aust) Pty Limited trading as Independent Investment Research (“IIR”) (ABN 11 152 172 079), an corporate authorised representative of
Australian Financial Services Licensee (AFSL no. 410381. IR has been commissioned to prepare this independent research report (the “Report”) and will receive fees for its preparation. Each company specified
in the Report (the “Participants”) has provided IIR with information about its current activities. While the information contained in this publication has been prepared with all reasonable care from sources that IIR
believes are reliable, no responsibility or liability is accepted by IIR for any errors, omissions or misstatements however caused. In the event that updated or additional information is issued by the “Participants”,
subsequent to this publication, IR is under no obligation to provide further research unless commissioned to do so. Any opinions, forecasts or recommendations reflects the judgment and assumptions of IR as
at the date of publication and may change without notice. IR and each Participant in the Report, their officers, agents and employees exclude all liability whatsoever, in negligence or otherwise, for any loss
or damage relating to this document to the full extent permitted by law. This publication is not and should not be construed as, an offer to sell or the solicitation of an offer to purchase or subscribe for any
investment. Any opinion contained in the Report is unsolicited general information only. Neither IIR nor the Participants are aware that any recipient intends to rely on this Report or of the manner in which a
recipient intends to use it. In preparing our information, it is not possible to take into consideration the investment objectives, financial situation or particular needs of any individual recipient. Investors should
obtain individual financial advice from their investment advisor to determine whether opinions or recommendations (if any) contained in this publication are appropriate to their investment objectives, financial
situation or particular needs before acting on such opinions or recommendations. This report is intended for the residents of Australia. It is not intended for any person(s) who is resident of any other country. This
document does not constitute an offer of services in jurisdictions where IR or its affiliates do not have the necessary licenses. IIR and/or the Participant, their officers, employees or its related bodies corporate
may, from time to time hold positions in any securities included in this Report and may buy or sell such securities or engage in other transactions involving such securities. IR and the Participant, their directors
and associates declare that from time to time they may hold interests in and/or earn brokerage, fees or other benefits from the securities mentioned in this publication.

IIR, its officers, employees and its related bodies corporate have not and will not receive, whether directly or indirectly, any commission, fee, benefit or advantage, whether pecuniary or otherwise in connection
with making any statements and/or recommendation (if any), contained in this Report. IR discloses that from time to time it or its officers, employees and related bodies corporate may have an interest in the
securities, directly or indirectly, which are the subject of these statements and/or recommendations (if any) and may buy or sell securities in the companies mentioned in this publication; may affect transactions
which may not be consistent with the statements and/or recommendations (if any) in this publication; may have directorships in the companies mentioned in this publication; and/or may perform paid services
for the companies that are the subject of such statements and/or recommendations (if any).

However, under no circumstances has IIR been influenced, either directly or indirectly, in making any statements and/or recommendations (if any) contained in this Report. The information contained in this
publication must be read in conjunction with the Legal Notice that can be located at http://www.independentresearch.com.au/Public/Disclaimer.aspx.

THIS IS A COMMISSIONED RESEARCH REPORT.

The research process includes the following protocols to ensure independence is maintained at all times:

1) The research process has complete editorial independence from the company and this is included in the contract with the company;

2)  Our analyst has independence from the firm’s management, as in, management/ sales team cannot influence the research in any way;

3) Our research does not provide a recommendation, in that, we do not provide a “Buy, Sell or Hold" on any stocks. This is left to the Adviser who knows their client and the individual portfolio of the client.

4)  Qur research process for valuation is usually more conservative than what is adopted in Broking firms in general sense. Our firm has a conservative bias on assumptions provided by management as
compared to Broking firms.

5)  All research mandates are settled upfront so as to remove any influence on ultimate report conclusion;

6)  All staff are not allowed to trade in any stock or accept stock options before, during and after (for a period of 6 weeks) the research process.

For more information regarding our services please refer to our website www.independentresearch.com.au.
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Note: This report is based on information
provided by the Investment Manager
and in the Product Disclosure Statement
lodged with ASIC dated 14 March 2022.
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Key Investment Information

PMX

PIMCO Australia
Management Limited

PIMCO Australia Pty

Proposed ASX Code
Responsible Entity

Investment Manager

Limited
Investment Structure Listed Investment
Trust (LIT)
Offer Price per Unit ($) 2.00
Pro Form NAV ($) 2.01*
Units on Issue if Offer Fully
Subscribed/Oversubscruption 250/350
Facility fully subscribed (m)
Market Cap if Offer Fully
Subscribed/Oversubscruption 502.5/703.5

Facility fully subscribed ($m)

Target Distribution 4.75%-5.75%p.a.

(net of fees and

expenses)*
Distribution Frequency Monthly
FX Hedging 90%-110% hedged
to AUD

Fees:
Responsible Entity Fee (p.a)**  1.24% (incl. GST and
net of RITC)
Performance Fee na

#See Product Overview Section.

*With effect from the time that all, or substantially all,
of the Offer Proceeds are deployed, which is expected
to occur within three months of the Allotment Date.
**The Manager will be paid fees by the RE out of its
own resources.

Offer Timetable

Lodgement of Prospectus 14 March 2022
Broker Firm Offer and General 29 March 2022
Offer Opens

Brokers Firm Offer and General 1 April 2022
Offer Closes

Settlement date 13 April 2022
Allotment Date 14 April 2022
Commencement of Tradingon 21 April 2022

a Normal Settlement Basis

The investment opinion in this report is current
as at the date of publication. Investors and
advisers should be aware that over time the
circumstances of the issuer and/or product
may change which may affect our investment
opinion.

Independent Investment Research

PIMCO Global Income Opportunities Trust

(Proposed ASX Code: PMX)

PRODUCT SUMMARY

The PIMCO Global Income Opportunities Trust (proposed ASX code: PMX) (the “Trust”)

is a newly created managed investment scheme that is seeking to list on the ASX. The
Trust is seeking to raise up to $502.5m (up to $703.5m with oversubscriptions), through
the issue of up to 250m units (up to 350m units with oversubscriptions) at $2.00 per unit.
The Responsible Entity (RE) of the Trust is PIMCO Australia Management Limited who has
appointed PIMCO Australia Pty Limited as the Manager of the Trust (the “Manager”). Both
the RE and the Manager are wholly owned subsidiaries of Pacific Investment Management
Company LLC ("PIMCO"). The Trust will be managed according to a flexible multi-sector
global credit mandate which may include government and government related debt,
corporate debt, mortgage-related and other credit securities of varying maturities. The
Trust may invest in both investment grade and sub-investment grade debt instruments. The
weighted average credit rating of the portfolio is expected to be investment grade at the
time of the Offer based on the Model Portfolio. Given the lower risk aspirations of the Trust,
we expect there to be a meaningful exposure to investment grade securities throughout the
life of the Trust. PIMCO has a long track record of managing listed closed-ended funds with
PIMCO having issued and managing the portfolios of 22 listed closed-ended funds globally.
Closed-ended funds provide the ability to take advantage of less liquid credit securities, in
which exposure can be restricted in open-ended funds due to the requirement for liquidity.
The investment strategy seeks to generate an attractive risk-adjusted return from a range
of securities with a regular monthly income. The Trust is targeting a distribution yield of
4.75%-5.75%p.a.,net of fees and expenses.

INVESTOR SUITABILITY

An investment in the Trust is a suitable for those investors seeking access to a highly
diversified, dynamically managed portfolio of credit securities. One of the key features

and appealing aspects of the Trust is the flexible mandate, allowing for investors to benefit
from the expertise of the PIMCO team in managing a fixed income portfolio with limited
constraints. The closed-ended listed structure is a positive for both investors and the
Manager; investors are provided liquidity while the Manager can implement the strategy
without needing to manage the portfolio to meet redemption requirements, which is of
importance if there is a mismatch between the liquidity of the underlying securities and the
redemption facilities. The underlying securities of the Trust will be predominantly publicly
traded and therefore the portfolio will experience NAV volatility. While the Trust will seek to
generate lower volatility than broader equity markets the Trust will likely experience periods
of heightened volatility, particularly during periods of market shocks. The listed closed-
ended multi-sector funds managed by PIMCO have highlighted this outcome with the funds
typically experiencing a lower drawdown during normal market conditions but experienced
heightened volatility, more in line with equity-like volatility, during periods such as the GFC
and COVID-19. Investors should note that the portfolio is expected to incorporate leverage
which has the potential to improve returns however may also magnify losses.

RECOMMENDATION

Independent Investment Research (lIR) has assigned the PIMCO Global Income
Opportunities Trust (Proposed ASX Code: PMX) a Recommended rating. The Trust

provides retail investors exposure to a global multi-sector portfolio of debt instruments
managed by the one of the largest fixed income managers in the world and access to
PIMCQO'’s comprehensive and proven investment process which is deployed by a stable and
experienced investment team. The global multi-sector mandate is unique to the domestic
fixed income listed investment trust market and the target distribution yield is competitive
given the expected investment grade exposure over the life of the Trust. While the Manager
has issued and currently manages a number of LIT's globally, the Trust will be the first listed
trust offered in the domestic market and as such is exposed to the execution risks associated
with new and first time in market vehicles. The Manager anticipates it will take up to 3
months to deploy the capital raised via the Offer. In the event the deployment of capital takes
longer than anticipated, this may adversely impact returns to investors.
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Independent Investment Research

Strengths

¢

The Manager draws on one of the deepest and highly qualified teams in the industry,
consisting of 290+ portfolio managers and 85+ credit research analysts. PIMCO
manages approximately US$850+b in credit and income strategies, which fall along the
full spectrum in terms of risk and return. Despite that, the fundamental approach for each
income strategy is the same, where there is an emphasis on a diversified portfolio of
best ideas across the global credit opportunity set.

PIMCO is one of the world’s largest fixed income investment managers, with US$2.2
trillion of assets under management and over 930 investment professionals globally. With
dedicated sector and regional investment specialists in multiple offices around the world,
PIMCO's depth and reach allows efficient and effective access to all major global fixed
interest markets.

The portfolio will be highly diversified with over 400 securities in the Model Portfolio.
Further to this the portfolio will predominantly invest directly in the underlying securities
as opposed to indirectly through funds, providing the Manger with greater levels of
flexibility with regards to the underlying securities and portfolio management and has no
conflicting investor interests.

The Manager has a flexible mandate which will provide them the ability to allocate to
markets and sectors which they believe will provide them with the best risk-adjusted
returns to achieve the target returns of the Trust.

The LIT structure provides an opportunity for the Manager to invest in illiquid securities
without the need to manage the portfolio for redemptions. This allows investors to take
full advantage of the Trust’s investment objective.

PIMCO has been managing money for Australian clients for over 25 years and has an
established team on the ground.

Weaknesses

¢

The Trust is newly established and has no track record. While the Trust will be issued and
managed by subsidiaries of PIMCO, a manager with a long and successful track record
in managing fixed income portfolios, this is the first listed trust offered in the Australian
market and as such investors are exposed to the risks associated with new products.

The portfolio will invest in securities with limited liquidity with the Manager potentially
not being able to exit the securities/loans in a timely manner in the event of a change in
market conditions.

The management fee (while all inclusive) is at the upperend of the spectrum for fixed
income LITs.

Opportunities

¢

¢

The Trust provides access to a diversified portfolio of debt securities that are not typically
readily available to retail investors.

The Trust offers investors secondary market liquidity to a portfolio of securities with
limited liquidity.

Threats

¢

The Responsible Entity (RE) and the Manager are related parties, both being subsidiaries
of the PIMCO Group. While there are compliance policies in place to reduce conflicts of
interest we note there are no independent directors on the Board of the RE, presenting
an opportunity for conflicts of interest between the RE and the best interest of
unitholders in the Trust.

The Manager may leverage the portfolio up to 33.33% of the gross asset value of the
Trust. While leverage may improve returns it can also magnify losses. During the initial
deployment of capital raised from the Offer, it is anticipated that leverage will be close
to the maximum threshold. As such, any losses incurred during the initial months of the
Trust will likely be exacerbated.

Given the global nature of the portfolio of securities, the Trust will be exposed to foreign
currency risk. The Manager will seek to maintain an AUD currency exposure of 90%-
110%. An exposure above 100% to AUD means the Trust has an overweight position

to AUD, whereas an exposure of less than 100% means an underweight position to
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Independent Investment Research

the AUD. In the event the foreign currency exposure moves in a different direction than
anticipated this may have an adverse impact on the Australian dollar returns.

¢ The Manager may utilise derivatives (both long and short positions) for investment or
risk management purposes. The use of derivatives entails counterparty risk. In addition
to this, the Manager may engage in short selling, which entails increased levels of risk
when compared to long positions.

¢ LIT's may trade at a premium or discount to the unit price, which can present both a
threat and an opportunity. Trading at a discount to NAV may present opportunities for
investors to acquire units at a discounted value and generate additional capital return
and yield if the discount is narrowed, however, if the units trade at a discount to NAV
for a prolonged period of time investors may not be able to realise the full value of the
investment. In the event the Trust trades at a premium, this provides an opportunity for
investors to realise a value greater than the value of the investment, however, premiums
will weigh on the distribution yield of the Trust for post-IPO investors. The RE has
stipulated that it will utilise a unit buy back program to actively manage the discount in
the event the Trust trades at a discount to NAV of 5% or more.

PRODUCT OVERVIEW

The PIMCO Global Income Opportunities Trust (proposed ASX code: PMX) is a newly created
managed investment scheme that is seeking to list on the ASX. The Trust is seeking to raise
up to $502.5m (up to $703.5m with oversubscriptions), through the issue of up to 250m

units (up to 350m units with oversubscriptions) at $2.00 per unit. The Responsible Entity (RE)
of the Trust is PIMCO Australia Management Limited who has appointed PIMCO Australia Pty
Limited as the Manager of the Trust (the “Manager”), a wholly owned subsidiary of Pacific
Investment Management Company LLC (“PIMCQO").

The pro forma NAV of the Trust will be $2.01. The additional $0.01 on top of the Offer Price is
the amount that the Manager has agreed to contribute under the Offer and represents the
upfront costs of the Offer. The upfront costs are expected to amount to approximately 1.66 %-
2.12% of the Offer Proceeds ($8.3m - $10.6m assuming the Offer is fully subscribed). In the
event a PIMCO Group entity is removed by unitholders as RE within 10 years of listing, the
Manager will be refunded the costs of the Offer from the assets of the Trust.

The Trust seeks to provide attractive risk-adjusted returns and regular monthly distributions
by investing predominantly in a diversified portfolio of globally sourced fixed interest
securities, which may include government and government related debt, corporate debt,
mortgage-related and other credit securities. The Trust will adopt a multi-sector approach with
investments spanning investment grade and sub-investment grade debt instruments.

The Trust has a flexible mandate with broad investment guidelines (see Investment Process
section below for details). The guideline limits are intentionally broad and consistent with the
dynamic multi-sector investment strategy designed to identify and implement investments
in the sectors and regions where the Manager identifies the most attractive risk-return
opportunities across the full economic and credit cycle.

The portfolio will be dynamically managed based on the Manager's view of the most
attractive risk-return opportunities and according to the economic and credit cycle. As such,
the Trust is well placed to represent a ‘perpetual’ investment vehicle across all market
environments.

The Trust is expected to typically have an average portfolio duration of O to 8 years. While

the Trust is expected to trade within this duration band there are no limits on the maturity or
duration of any individual security in which the Trust can invest and therefore the duration has
the potential to be greater than 8 years. The Trust's duration strategy may entail maintaining

a “negative average portfolio duration” from time to time, which would potentially benefit
the portfolio in an environment of rising market interest rates but would generally adversely
impact the portfolio in an environment of falling or neutral market interest rates.

Consistent with PIMCQO'’s fundamental top-down, bottom up approach for its multi-sector
credit strategies, the Manager will have an emphasis on a diversified portfolio of best ideas
across the global credit opportunity set. Reflecting this emphasis on diversification, the
portfolio is expected to be highly diversified with in excess of 400 securities.

The Manager may apply leverage to the portfolio in order to increase the return from
investments. The maximum level of permitted leverage will be 33.3% of the gross asset
value (GAV) of the Trust. During the period of deployment of the capital raised from the Offer,

\ INVESTMENT RESEARCH
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the Manager expects leverage will be close to the maximum threshold. The Manager expects
leverage to remain at approximately 30% over the life of the Trust.

The Trust will have direct foreign currency exposure given the global mandate. The Manager
will seek to hedge the Trust’s foreign currency exposure to maintain exposure to the
Australian dollar (AUD) of 90%-110%.

The Trust will predominantly invest directly in the underlying securities in the portfolio
however has the ability to invest indirectly via PIMCO funds or securities. The Trust is
permitted to invest no more than 5% of NAV in any one PIMCO fund or security and no more
than 20% of the Trust's NAV in PIMCO funds or securities in total.

The Trust has a target distribution yield of 4.75%- 5.75%p.a., net of fees and expenses.
Distributions are expected to be paid on a monthly basis. The capital raised from the Offer
is expected to be deployed within three months from the completion of the Offer. It is
anticipated that distributions will be made monthly after deployment of the Offer proceeds
has occurred.

The proceeds of the Offer will be invested in high-grade, short-term securities, credit-
linked trust certificates or high yield securities index futures contracts or similar derivatives
instruments while the capital is being deployed. This is designed to provide investors
exposure to the securities and markets in which the Manager intends to invest while the
Manager is deploying the capital.

The Trust will pay the RE a fee of 1.24%p.a. of the NAV of the Trust (inclusive of GST and
net of any RITC). The management fee will be paid out of the RE’s resources and not out of
the assets of the Trust. The RE will pay the ordinary expenses of the Trust from the annual
fee, including the management fee, custodian fees, administration and audit fees and other
ordinary expenses of the Trust, however the fee paid to the RE will not cover indirect costs
and transactional and operational costs. There are no performance fees.

To the extent that the Manager invests in PIMCO funds or securities, the fee accrued at the
Trust level will be reduced on a pro-rata basis to ensure there is no additional fees paid by the
Trust (ie. the Trust will not incur double fees).

The RE has stipulated that they will give consideration to a unit buy back in the event the
Trust trades at a discount to NAV. The RE will consider a buy back in the event the Trust trades
at a discount of 5% or greater for a period of at least 10 trading days. The RE intends to seek
approval before listing so that it is eligible to buy back up to 10% of the units on issue in the
first 12-months immediately following the listing. The RE will only look to engage in a buy
back after the first distribution has been made by the Trust.
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RESPONSIBLE ENTITY & INVESTMENT MANAGER

PIMCO Australia Management Limited is the Responsible Entity of the Trust who have
appointed PIMCO Australia Pty Limited as the Manager of the Trust. Both the RE and

the Manager form part of the PIMCO Group, which is comprised of Pacific Investment
Management Company LLC (PIMCO) and its subsidiaries. The PIMCO Group are majority
owned by Allianz SE, a European based multinational insurance and financial services holding
company and a publicly traded company on the German stock exchange.

PIMCO was established in Newport Beach, California in 1971 and now has offices across the
globe and over 3,100 employees, including 930+ investment professionals, 290+ Portfolio
Managers and 85+ global credit analysts.

PIMCO has a significant breadth of resources across its income and alternatives mandates
with US$2.2 trillion of fixed income AUM, including US$339b AUM in dedicated credit
mandates and US$456b in dedicated income mandates. PIMCO'’s size gives it a competitive
advantage over smaller players in the market.

PIMCO offers and manages both open-ended and closed-ended structures. PIMCO has 27
closed-ended funds globally with US$20.5b AUM, 22 of which are listed.

There are dedicated experts in each sub segment of the fixed income markets, with each
income mandate managed by a group of the most senior portfolio managers of the firm
which select trade ideas from the dedicated experts to form a diversified portfolio of best
ideas.

PIMCO is best known as a traditional public debt investment manager, managing daily liquid
mutual funds or institutional separate accounts. Less known however is PIMCO also has a
very large alternative fund business. In addition with its closed-ended investment vehicles,
this range of mandates means PIMCO is looking to invest across the entire liquidity and risk-
return spectrum, providing it an edge in terms of assessing the risk of return across that
liquidity spectrum relative to many other managers.

As an investment firm, PIMCO has tended to only issue a new fund when it believes there
is an investment opportunity based on an investment edge, where a solution is not currently
being provided in the marketplace, and when its thinks the timing is right. In context of the
Trust this relates to firstly the opportunity for enhanced yield in a low interest rate
environment. Secondly, it saw an opportunity for a broader, more flexible mandate than the
more sector focused LITs currently in the Australian marketplace.

There are four directors on the Board of the RE. There is no independent representation on
the Board. While there are no independent directors we note that the PIMCO Group more
broadly has a conflicts of interest policy in place and three of the five Compliance Committee
members are independent of PIMCO.

Board of the RE

Name Position Experience

Alejandro Eduardu Managing Director, Mr. Kersman is a managing director and head of PIMCO in Asia-Pacific.
Kersman Head of Asia Pacific Based in Hong Kong, he is responsible for setting strategic direction for the

region and leading a team of professionals to deliver investment solutions
and service to Asia-Pacific clients. He is also an elected member of the
firm's managing director selection committee. Mr. Kersman was previously
head of strategic accounts for PIMCQ's U.S. global wealth management
business and before that, the head of PIMCO Latin America. Prior to
joining PIMCO in 2005, Mr. Kersman worked at BBVA's pension fund in
Argentina, where he focused on product and business development. He
has 21 years of investment and financial services experience and holds an
MBA from Harvard Business School and a J.D. degree from the University
of Buenos Aires, Argentina.

Brendan David Executive Vice Mr. Rodda is an executive vice president in the Sydney office. He is
Rodda President, Account head of business management and head of distribution for global
Manager and Head of wealth management in Australia. Prior to joining PIMCO in 2015, he was
Business Management,  responsible for strategic account management in his role as associate
Australia director at on behalf of Macquarie Investment Management. Previously,
he held a variety of account management roles with Nablnvest Capital
Partners in Sydney and Brisbane and Challenger Asset Management
across Queensland and New South Wales. He was also a financial planner
with Westpac Financial Planning and Astute Wealth. He has 20 years
of investment experience and holds a bachelor of commerce degree in
financial planning and investments from Griffith University and a diploma
in financial planning from the Securities Institute of Australia, and he is RG
146 qualified.

Independent Investment Research %{};{BF&ENQENTH
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Name Position Experience
David Frederick Senior Vice President, Mr. Erdonmez is a senior vice president and head of the research,
Erdonmez Account Manager consultants, and product group in the Sydney office. Prior to joining PIMCO

in 2015, he was chief executive officer of Lonsec Research. Previously,

he was general manager of managed funds research at Lonsec Research,
and prior to this, he was head of fixed interest managed funds research

at Standard & Poor’s Information Services. Earlier in his career, he held

a variety of fixed income analytical roles at J.P. Morgan London and was

a money market dealer at JBWere Capital Markets. He has 28 years of
investment experience and holds a master’s degree in applied finance from
Macquarie University, a diploma in financial markets from the Securities
Institute of Australia, and a graduate diploma in applied finance and
investment from FINSIA, and he is RG 146 qualified.

Vishalakshi Mangala  Managing Director, Ms. Ananthanarayanan is a managing director responsible for overseeing
Ananthanarayanan Haad of Business the business management functions in PIMCO's EMEA and Asia-Pacific
Management for EMEA  offices. She was previously responsible for building out the enterprise
& APAC risk function across Europe as well as driving strategic initiatives across

the EMEA region. Before that, she was an account manager, focusing on
institutional clients in the Middle East and Africa. Prior to joining PIMCO
in 2006, she was in the assurance and business advisory services group

at PricewaterhouseCoopers. She has 19 years of investment experience
and holds a master's degree from the London Business School. She earned
her undergraduate degree at Osmania University and is also a chartered
accountant.

The Investment Management Agreement (IMA) will continue until terminated by the
Responsible Entity or the Manager. Either party can terminate the IMA on 3 months’
notice at any time, or immediately by notice on occurrence of certain “cause” events. The
Responsible Entity is required to terminate the IMA if, after 5 years from the Listing date,
Unitholders pass a resolution requiring the Responsible Entity to do so.

Investment Team

The portfolio of the Trust will be managed by a team of six. The team is highly experienced,
proven and stable with an average tenure at PIMCO of 17.6 years. While the Portfolio
Management team for the Trust are directly responsible for the allocation to the underlying
securities in the portfolio, the inputs are a result of the PIMCO team as a whole.

The PIMCO investment team structure is based on 14 teams with 290+ dedicated sector
specialists portfolio managers covering the global income spectrum. These sector specialist
teams are further supported by over 85 credit research analysts. When a sector specialist
team has a trade idea, the idea is circulated to all portfolio managers. The portfolio managers
are then responsible for selecting the best ideas from the various asset classes globally to
create a diversified portfolio consistent with each particular investment strategy.

In addition to sector specialists and credit analysts, the sector specialist portfolio managers
also work closely with the Risk Management group to ensure that each portfolio is managed
in line with appropriate risk measures.

The Portfolio Management team of the Trust are detailed below.

PMX Portfolio Management Team

Name Position Industry Experience Tenure with
(years) PIMCO (years)

Group Cl0, Managing Director Income, Credit Hedge

Dan Ivascyn Fund and Mortgage Opportunistic Strategies 30 3
Managing Director Income-Oriented, Multi-Sector

livesl Bl Credit, Opportunistic and Securitised Strategies g A

Robert Mead Managing Director, Co-Head of Asia Pacific Portfolio 2 18
Management

Adam Bowe Executive Vice President and Portfolio Manager 20 10

: Executive Vice President Residential Mortgage,
Jing Yang Structured Products, StocksPLUS 16 14
Glang Bl Executive Vice President Securitised Debt, CLOs, 2 21

ABS, Structure Products
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¢ Daniel J. Ivascyn, Managing Director, Group Chief Investment Officer: Mr. Ivascyn
is Group Chief Investment Officer and a managing director in the Newport Beach office.
He is lead portfolio manager for the firm’s income strategies and credit hedge fund and
mortgage opportunistic strategies. He is a member of PIMCQO'’s Executive Committee
and a member of the Investment Committee. Morningstar named him Fixed-Income
Fund Manager of the Year (U.S.) for 2013, and he was inducted into the Fixed Income
Analysts Society Hall of Fame in 2019. Prior to joining PIMCO in 1998, he worked at
Bear Stearns in the asset-backed securities group, as well as T. Rowe Price and Fidelity
Investments. He has 30 years of investment experience and holds an MBA in analytic
finance from the University of Chicago Graduate School of Business and a bachelor's
degree in economics from Occidental College.

¢ AlfredT. Murata, Managing Director, Portfolio Manager: Mr. Murata is a managing
director and portfolio manager in the Newport Beach office, managing income-oriented,
multi-sector credit, opportunistic and securitised strategies. Morningstar named him
Fixed-Income Fund Manager of the Year (U.S.) for 2013. Prior to joining PIMCO in 2001,
he researched and implemented exotic equity and interest rate derivatives at Nikko
Financial Technologies. He has 22 years of investment experience and holds a Ph.D.
in engineering-economic systems and operations research from Stanford University.
He also earned a J.D. from Stanford Law School and is a member of the State Bar of
California.

¢ Robert Mead, Managing Director, Co-Head of Asia Pacific Portfolio Management:
Mr. Mead is a managing director in the Sydney office, head of Australia, and co-head
of Asia-Pacific portfolio management. Previously, he was an executive vice president
of the PIMCO Group, based between Munich and London. Prior to joining PIMCO in
2003, he was a managing director and head of European fixed income at Citigroup Asset
Management based between London and New York. He has 32 years of investment
experience and holds an undergraduate degree from University of Technology, Sydney,
and a graduate diploma in applied finance and investments from the Securities Institute
of Australia.

¢ Adam Bowe, Executive Vice President , Portfolio Manager: Mr. Bowe is an executive
vice president and portfolio manager in the Sydney office. He is a permanent member
of the Asia-Pacific portfolio committee and has previously served as chair. Prior to joining
PIMCO in 2011, he was responsible for global macro research and trading at Tudor
Investment Corporation. He was also previously a director and portfolio manager at
UBS Global Asset Management and at Queensland Investment Corporation. He has 20
years of investment experience and holds a master’s degree in quantitative finance from
University of Technology, Sydney. He also earned a Bachelor of Commerce, First Class
Honours and a Bachelor of Economics from the University of Queensland.

¢ JingYang, Executive Vice President, Portfolio Manager: Ms. Yang is an executive
vice president and a portfolio manager in the Newport Beach office. She focuses on
residential mortgage-related investments and other opportunities in structured products
and is a member of the StocksPLUS portfolio management team. Prior to joining PIMCO
in 2006, she worked in home equity loan structuring at Morgan Stanley in New York. She
has 16 years of investment experience and holds both a Ph.D. in ecology and evolution
with a focus on bioinformatics and a master's degree in statistics from the University of
Chicago.

¢ Giang Bui, Executive Vice President, Portfolio Manager: Ms. Bui is an executive vice
president in the Newport Beach office and a portfolio manager and trader of securitised
debt instruments, focusing on collateralised loan obligations (CLOs), asset-backed
collateralised debt obligations, and off-the-run sectors within structured products. Ms
Bui joined PIMCO in 2000 and was previously a member of the bank loan portfolio
management team, responsible for bank loan investments and the management of
PIMCO-issued CLOs. She has 22 years of investment experience and holds an MBA
from the Anderson School of Management at the University of California, Los Angeles
and an undergraduate degree from the University of California, San Diego.
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Independent Investment Research

INVESTMENT PROCESS

Investment Philosophy

PIMCQ's broad investment philosophy for its income mandates is summed up in its
articulation of adopting a "bend but do not break’ approach to the management of its
portfolios. It seeks to achieve this through flexible mandates, diversification, and focusing on
assets with a resilient profile under a variety of economic conditions.

Flexibility and diversification results in having many different drivers of returns, and has been
integral to the multi-sector income strategies’ success over the years. With the combination
of both investment strategy attributes, PIMCO can seek to achieve the objectives of each
particular strategy even if one particular asset class does not perform well in a given year.
That is especially important in an uncertain market environment.

Investment Process

PIMCQ's investment process starts with an annual Secular Forum at which PIMCO
investment professionals discuss the global economic and financial markets outlook. The goal
of this Forum is to look beyond the current business cycle and determine how secular forces
will play out over the next three to five years. In addition to the Secular Forum, PIMCO holds
Cyclical Forums three times a year to evaluate growth and inflation expectations over the
next 6-12 months.

Following the Secular and Cyclical forums, PIMCO's portfolio managers meet for a Strategy
Week to discuss how the firm's economic outlook would impact each sector of the financial
markets and to identify what are the most attractive risk-adjusted investment opportunities
across different scenarios. Based on these discussions, PIMCQO'’s Investment Committee
then sets targets across key risk factors (interest rate risk, credit risk, currency risk, etc.) that
are then adjusted on an ongoing basis as new market information becomes available.

The portfolio management team leverages PIMCQO's top down macroeconomic process to
set the Trust's exposures across key risk factors. The team also leverages PIMCOQO'’s global
resources to source the best income-producing investment ideas globally as well as PIMCQO's
analytics team to stress test the portfolio under different scenarios. This combination of top-
down and bottom-up approach, enables the portfolio management team to build a portfolio
with diverse sources of yield and overall risk exposures that are in line with PIMCQO's overall
views of the global economy and the markets.

The Manager will employ an active approach to allocation among sectors based on,
among other things, market conditions, valuation assessments, economic outlook, market
trends and other economic factors.

With PIMCO's macroeconomic analysis as the basis for top-down investment decisions,
including geographic and credit sector emphasis, the Manager will focus on seeking
attractive risk-adjusted returns across multiple credit sectors. The Manager may choose to
focus on particular countries or regions, asset classes, industries and sectors to the exclusion
of others at any time and from time to time based on market conditions and other factors.

The relative value assessment within credit sectors will draw on PIMCQ'’s regional and sector
specialist expertise. Once the Trust's top-down, portfolio positioning decisions have been
made as described above, the Manager will select particular investments for the Trust by
employing a bottom-up, credit approach which is driven by fundamental research within each
sector represented in the Trust, with a focus on identifying securities and other instruments
with solid or improving fundamentals.

With respect to the credit research process, There are five common criteria that each analyst
will focus on: 1) business model, 2) financial analysis, 3) structure, 4) relative value and 5)
ESG. The specific metrics and financial ratios will vary based on the industry and, as a result,
the format of reporting the analysis will also vary. In addition, emphasis on the factors listed
above will also depend on the industry, however, the general criteria applied to the analysis is
consistent across the global credit research team.

PIMCO's credit research framework focuses on business and financial risk at the issuer level,
as well as security specific risk related to the structure of the issue and the underlying legal
terms. With respect to business risk, PIMCO evaluates the overall industry dynamics, the
company’s competitive position within the industry, the effectiveness of the business plan
and the quality of management and their ability to execute on the business plan. In terms

of financial risk, PIMCO evaluates a variety of financial ratios measuring leverage, cash flow,

interest coverage and liquidity.
Q{NDEPENDENT _
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Independent Investment Research

Each PIMCO credit analyst typically covers one to three industries depending on industry
size and complexity. Credit analysts maintain research coverage of a broad range of credits,
with an emphasis on independent, original research. Internal credit ratings and opinions are
communicated to portfolio managers who make relative value decisions.

Credit research is typically focused on identifying issuers with improving credit profiles

and prospects for rating upgrades and, therefore, greater capital appreciation potential. In
addition, a prerequisite to evaluating an issuer is access to management. PIMCO has strong
access to senior management across industries within the corporate bond space. This helps
afford PIMCO a direct dialogue with those whose decisions either contribute to or detract
from the credit worthiness of potential investments for the firm’s portfolios.

PIMCO separates the credit analysis process from the relative value decision. Credit
analysts are responsible for pure credit analysis and concentrate on corporate financial
analysis, industry research, and investment opportunities. Credit analysts at PIMCO spend
the majority of their time talking to company management and industry specialists as part
of their independent research. Portfolio managers, on the other hand, focus on relative
value decisions, portfolio management, and trading. As such, they spend more of their time
on portfolio maintenance, negotiated transactions with intermediaries, gathering market
intelligence and assessing relative values of bonds in the issuers that the analysts find
attractive. Importantly, credit research and portfolio management maintain ongoing dialogue
to ensure information sharing regarding what each side is seeing in financial markets.

Portfolios are constructed as a result of a thorough analysis of price relative to credit risk by
the analyst and the portfolio manager. The analysts are charged with thinking like portfolio
managers and proactively propose trade ideas to the portfolio managers. At the same time,
the portfolio managers are focused on managing the risk profile of each portfolio, and will ask
the analysts for thoughts on specific credits or industries. The portfolio manager ultimately
makes buy/sell decisions based on input from the credit research team. Finally, the portfolio
manager will rebalance the portfolio to conform to general risk parameters such as interest
rate positioning, credit quality, liquidity and industry risk through coordination with the other
teams mentioned above in the portfolio process.

Risk Management

Risk management is a key part of the portfolio management process at PIMCO. The portfolio
management team constantly reviews risk factor exposures (e.g. duration and spread) at the
portfolio level to ensure they remain balanced. The portfolio management team works with
the Portfolio Risk Management team to rigorously evaluate ex-ante volatility estimates and
stress scenarios in order to properly calibrate overall portfolio exposures and liquidity levels
according to PIMCQ's outlook.

PIMCO believes that investing opportunistically in non-traditional securities and sectors not
contained in the benchmark enables the firm to enhance portfolio returns as well as reduce
risk through diversification. That is, if PIMCO finds a market that it likes or a specific situation
that offers superior value, it will invest.

PIMCO manages portfolios in a dynamic fashion, taking into account current market
conditions and changes in the global investment landscape. Given the strategy’s benchmark
agnostic approach, PIMCO does not actively measure risk against a benchmark to evaluate
portfolio risk and performance. Instead, the focus on the strategy's standard deviation
(volatility) when evaluating performance. PIMCO strives to achieve a mid-single digit annual
performance target before fees and mid-to-high single digit annualised volatility target over a
three to five year market cycle.

Portfolio Construction

The Manager has a flexible mandate as is highlighted by the sector investment limitations
tabled below. This is designed to allow the Manager the ability to allocate capital to achieve
the target returns of the Trust in all market environments.

In addition to the below tabled guidelines, the average portfolio duration of the Trust will
typically vary from O to 8 years based on the Manager’s forecast for interest rates. The
Manager will seek to hedge the foreign currency exposure of the Trust to maintain an AUD
exposure of 90%-110%.

\ INVESTMENT RESEARCH



PIMCO Global Income Opportunities Trust (Proposed ASX Code: PMX)

Independent Investment Research

Investment Sector Limitations

Category Guideline Limits
Developed government related 0%-100%
Investment grade credit 0%-100%
High yield corporate bonds 0%-50%
Bank capital and preferred 0%-30% (0%-10% in
securities equity securities)
Bank Loans 0%-50%
Emerging market exposure 0%-30%
Mortgage Credit 0%-100%
?gceunricty;er:ortgage—backed 0%-100%
ABS/Securitised Credit 0%-100%

PORTFOLIO COMPOSITION

The Trust is newly created and as such does not have an established portfolio. The Manager
has created a Model Portfolio, which represents the expected deployment of the capital
raised through the Offer. We note that the portfolio is actively managed and therefore the
actual portfolio may differ to the Model Portfolio.

The Trust will provide exposure to a highly diversified portfolio of multi-sector global credit
securities. The Model Portfolio currently comprises 434 securities with varying maturities,
credit risk and interest rate exposure (fixed vs. floating). The portfolio will predominantly
invest in direct securities, however has the ability to invest indirectly through funds to gains
access to securities. The risk associated with any single security is limited with an average
security weighting of 0.25%.

Model Portfolio Summary (as at 2 March 2022)

Number of Holdings 434

Expected Yield to Worst 5.43%
Weighted Average Duration 3 years
Average Credit Quality Investment Grade (BBB-)
Maximum Security Weighting 3.97%

Average Security Weighting 0.25%

Fixed Rate Exposure 61%

Floating Rate Exposure 39%

Gross Leverage 29%

The Model Portfolio is primarily allocated to Residential Mortgage Credit and Corporate Credit
with these two sectors accounting for 73% of the Model Portfolio. The types of exposure
within these sectors is diversified.

The largest allocation is to Residential Mortgage Credit which comprises Agency Mortgage
Backed Securities (MBS), Non-Agency MBS and Other MBS. The MBS exposure is
predominantly allocated to Agency MBS (25%). Agency MBS are issued by government

and government-related agencies and represent a high quality part of the portfolio with an
average credit rating of AAA. The Agency MBS are not high yielding but provide downside
protection and liquidity. The portfolio has an allocation to Non-Agency MBS (18%), which

are issued by private entities and are not government guaranteed. The borrowers of the
underlying mortgages typically cannot meet the Agency standards and therefore Non-Agency
MBS typically have a greater level of credit risk. This is reflected in the sub investment grade
average credit rating for this category of investments. We note that the allocation between
Agency and Non-Agency and Other MBS will likely vary significantly over time based on the
economic environment and views of the Manager.

Corporate Credit accounts for the second largest sector allocation in the portfolio with a 30%
allocation. The securities in this sector have an average credit rating of sub-investment grade
with the Manager seeking to generate increased returns by taking on additional levels of risk
in this sector. Within this sector, the portfolio is weighted to High Yield and Bank Loans (also
known as leveraged loans) securities with these two segments representing 15% and 12%
of the portfolio, respectively. The High Yield and Bank Loan securities in the portfolio have
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a relatively short duration when compared to the Investment Grade exposure which has a
weighted average duration of 10.3 years and is therefore exposed to high levels of interest
rate risk.

The Model Portfolio has a 12% allocation to Commercial Real Estate Credit. We note that
this refers to commercial MBS which are securities backed by mortgages on commercial
properties rather than residential real estate, as opposed to direct commercial real estate
lending.

Model Portfolio Sector Allocation (as at 2 March 2022)

Sector Portfolio Number of Weighted Average = Weighted Average

Weighting Securities Duration (years) Credit Rating
Commercial Real Estate Credit 12% 68 0.8 BB-
Residential Mortgage Credit:
Non-Agency MBS 18% 78 2.3 B+
Agency MBS 25% 57 -3.3 AAA
Other MBS 1% 28 -104 AAA
Corporate Credit:
IG Credit 1% 9 10.3 BBB-
HY Credit 15% 83 3.1 B-
Bank Loan 12% 54 0.5 B
Bank Capital 2% 11 11.6 BB+
Structured Credit/Speciality Finance:
ABS 1% 6 1.3 CC+
CLO/CDO 6% 14 1.8 cc
Emerging Market 7% 41 45 B-

From a geographical perspective, the Model Portfolio is predominantly exposed to the US as
detailed below. The allocation to Emerging Markets is above the typical allocation with the
Manager taking advantage of some opportunistic positions that have been identified.

Model Portfolio Regional Allocation

13%
United States
8% Emerging Markets
Non-US Developed

2% Other

The Model Portfolio has a weighted average duration of 3 years. As is shown in the below
chart, 72% of the Model Portfolio has a duration of 3 years or less with 13% of the portfolio
having a duration of 5+ years. The average portfolio duration of the Trust will typically vary
from 0-8 years.

Model Portfolio Duration Profile

35%

30%

25%

20%

15%

10%

-1 i
]

<0 Years 0-1Year 1-3Years 3-5Years 5-10Years 10+ Years

Independent Investment Research %{}DLE‘IENEENL?&EAI;{’E




PIMCO Global Income Opportunities Trust (Proposed ASX Code: PMX)

PERFORMANCE ANALYTICS

As a newly formed Trust, PMX has no performance history. However, as noted above, PIMCO
has a long track record of managing a range of fixed income portfolios, both through open-
ended and closed-ended structures. PIMCO currently has 27 closed-ended funds on offer

(22 of which are listed) with US$20.5b AUM. Of these closed-ended funds, 10 are listed with
a multi-sector mandate, tabled below. The listed multi-sector funds are the most relevant
comparable investment strategies and structures for the Trust, although we note that these
funds typically incorporate a higher level of risk with objectives to generate a higher level

of income. We note, PIMCO Dynamic Credit and Mortgage Income Fund (PCI) and PIMCO
Income Opportunity Fund (PKO) merged with PIMCO Dynamic Income Fund (PDI), with the
merger completed 10 December 2021.

Listed Multi-Sector Closed-Ended Funds

Fund Ticker AUM (USS$m)* Inception Date
PCM Fund, Inc. NYSE: PCM 2039 2 September 1993
Al LOCspai & i NYSE: PTY 3,2695 27 December 2002
Opportunity Fund

Em:o Corporate & Income Strategy NYSE: PCN 1,087.6 21 December 2001
PIMCO High Income Fund NYSE: PHK 1,350.2 30 April 2003
PIMCO Income Strategy Fund NYSE: PFL 609.6 29 August 2003
PIMCO Income Strategy Fund Il NYSE: PFN 1,188.7 29 October 2004
PIMCO Dynamic Credit and Mortgage NYSE: PCI 5,765.0 31 January 2013
Income Fund

PIMCO Dynamic Income Fund NYSE: PDI 3,235.7 30 May 2012
Em:o Dynamic Income Opportunities —yvse. ppg 4361.0 29 January 2001
PIMCO Income Opportunity Fund** NYSE: PKO 887.6 12 September 2007

*As at 31 October 2021.
**A merger of PCl and PKO with PDI was completed 10 December 2021.

The below table highlights the differences to some of the key sector allocations of the

PMX Model Portfolio and the US listed closed-ended multi-sector funds. Unlike the Model
Portfolio, the Residential Mortgage Backed Security allocation of the US funds is typically
lower and are predominantly exposed to the higher risk Non-Agency MBS. This compares to
the Model Portfolio which is currently more exposed to the lower risk Agency MBS. The US
funds also have a significantly greater allocation to high yield corporate bonds.

Portfolio Comparison Listed Multi-Sector Closed-Ended Funds (as at 30 November 2021)

. . Commercial Investment  High Yield Emerging Non-US
I LIS MBS Grade Credit Credit Market  Developed

Total Agency Non-Agency

PMX*  439%  24.9% 18.0% 12.0% 1.1% 14.5% 15% 13.0%
PCM 39.9% 1.7% 38.3% 6.4% 5.6% 35.6% 0.0% 0.0%
PTY 14.3% 0.8% 13.5% 0.6% 9.5% 41.4% 9.5% 11.8%
PCN 14.3% 0.9% 13.5% 0.7% 10.1% 37.6% 8.8% 12.5%
PHK 12.0% 1.1% 10.9% 0.7% 8.9% 31.4% 9.3% 12.3%
PFL 10.9% 0.9% 10.0% 0.6% 11.4% 35.6% 8.3% 13.5%
PFN 12.4% 0.9% 11.5% 0.5% 11.4% 37.0% 9.0% 11.9%
PCI 9.6% 1.1% 8.6% 4.3% 3.8% 26.1% 10.5% 11.9%
PDI 30.9% 0.8% 30.1% 3.8% 4.1% 26.7% 10.0% 11.8%
PDO 14.1% 1.1% 13.0% 16.7% 2.2% 31.2% 11.6% 13.3%
PKO 1.1% 0.5% 1.3% 6.7% 5.6% 31.7% 12.3% 11.1%

*Based on the Model Portfolio as at 2 March 2022.

The listed multi-sector funds were all trading at premiums to NAV as at 30 November 2021
with all funds trading at a premium to NAV on average over the three years to 30 November
2021. This highlights the strong demand for the funds in the US market.
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Yield & Premium/Discount of PIMCO Listed Multi-Sector Funds (as at 30 November 2021)

Fund Trailing 12-month  Trailing 12-month Premium/ 3 year Average
Distribution Yield Distribution Yield Discount Premium/
(based on Share (based on NAV) Discount
Price)
PCM Fund, Inc. 8.6% 10.3% 19.8% 13.7%
PIMCO C(_)rporate & Income 87% 11.0% 271% 26.5%
Opportunity Fund
EL,\r:ldCO Corporate & Income Strategy 76% 9.6% 27.0% 22.2%
PIMCO High Income Fund 9.6% 10.1% 5.4% 17.4%
PIMCO Income Strategy Fund 9.9% 10.3% 4.8% 8.5%
PIMCO Income Strategy Fund Il 9.7% 10.4% 6.5% 7.6%
PIMCO Dynamic Credit and Mortgage 1.0% 11.4% 429% 4.9%
Income Fund
PIMCO Dynamic Income Fund 11.4% 11.9% 4.6% 12.1%
IF:’lIJl\rfldCO Dynamic Income Opportunities 5.3% 54% 33% 43%
PIMCO Income Opportunity Fund 10.3% 10.8% 4.5% 8.7%

Source: PIMCO/IIR

The funds have generally performed well on a total return basis over their history, as tabled
below. While the funds have all generated positive total returns to 30 November 2021, there
have been periods of negative returns and significant drawdowns. While the data is not
included in this report, all of the above tabled funds rank in the top quartile of their category
on a five year total return basis according to Lipper.

We note that the below tabled funds have a higher degree of risk with increased levels of
leverage used and as such do not represent the returns that PMX is expected to generate.
PMX is expected to have a lower risk/return profile than the below tabled funds.

As is highlighted below, there will be NAV volatility as the Trust invests the portfolio in publicly
traded securities which will experience volatility based on the market value on any given

day. There have been some periods of significant drawdowns for some of the funds. The
drawdowns were at their largest during 2008 and 2009 as a result of the GFC.

NAV Performance Metrics PIMCO Listed Multi-Sector Funds (as at 30 November 2021)

Fund 1 year 3year 5 year Since Inception  Volatility Since Max.

(pa.) (pa.) (p-a.) Inception (p.a.) Drawdown
PCM 10.3% 8.3% 9.8% 7.0% 10.4% -47.0%
PTY 12.5% 11.8% 12.5% 13.5% 15.3% -46.5%
PCN 11.2% 9.9% 10.0% 11.5% 14.8% -47.2%
PHK 11.3% 9.6% 11.0% 11.2% 19.1% -66.6%
PFL 8.9% 9.5% 9.6% 7.7% 15.7% -63.4%
PFN 8.0% 8.8% 9.3% 6.9% 16.7% -68.1%
PCI 11.6% 6.3% 9.4% 8.5% 11.2% -27.4%
PDI 10.8% 6.9% 9.9% 13.2% 10.0% -23.9%
PDO 3.4%* na na na 4.5% -3.0%
PKO 9.6% 9.0% 10.5% 11.3% 11.4% -31.9%
k'upn‘fsr &2’(‘1‘?;' Bond 1359 7.8% 7.1% na na na

Lipper Global Income
Funds Median

*PDO has an inception date of January 2021 and therefore the return represents a period less than 12-months.

8.8% 6.2% 4.0% na na na

One of the objectives of the Trust is to provide lower volatility and reduced downside risk to
the broader equity market. The below chart shows the drawdowns of the listed multi-sector
funds since November 2002 (except for PDO given its short history). We have included the
S&P500 Index drawdowns to represent the equity market. During most periods, the funds
have experienced lower drawdowns than the market, with the exception of 2008 where

a number of funds experienced greater drawdowns than the market. The funds also all
experienced a greater drawdown then the market during the market shock in March 2020
from COVID-19, with the funds NAV’s not recovering as quickly as the market.
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PIMCO Listed Multi-Sector Fund Drawdowns
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PEER COMPARISON

There are currently 8 fixed income LITs on the ASX all of which offer a unique offering. PMX
will offer a differing investment exposure again with the flexible global multi-sector mandate.
In terms of direct comparables, Perpetual Credit Income Trust (ASX: PCI) would be the most
comparable from an investment strategy perspective given the diversified sector approach
of the trust. A key difference being that while PCI has the mandate to invest globally, the
preference is to focus on Australian issuers.

PMX'’s strategy is expected to be towards the lowerend of the risk spectrum with an
emphasis on higher quality and lower leverage, when compared to other PIMCO global multi-
sector closed-ended funds. When compared to other ASX-listed fixed income LITs, we view
PMX to sit around the mid level of the risk spectrum given the exposure to investment and
sub-investment grade securities. The target distribution yield of the Trust is attractive when
compared to the other global fixed income LITs given the weighted average exposure to
investment grade securities.

ASX Fixed Income LITs

LIT Name ASX  Market Cap, Underlying Credit Distribution  Distribution Target
Ticker $m (as at Investments Quality Yield (as at31  Frequency Distribution
31 January January 2022) (p.a)
2022)
Investment
MCP Master . ) Grade & o RBA Cash Rate
Income Trust MXT 1,601.3 Private Credit Sub-Investment 4.18% Monthly +3.25%
Grade
NB Global i
Corporate NBI 8104 e 567% Monthly 4.80%
Yield Bonds Grade
Income Trust
Corporate High
i Yield Bonds,
KKR Credit KKC 825.1 waded loans ~ SUbnvestment 4.48% Monthly 4%-6%
Income Fund . Grade
and Private
Credit
PETES (i Sub-Investment RBA Cash Rate
Global Income PGG 5214 Private Credit > 469% Monthly
Grade +4%
Fund
Investment
Gryphon Capital Grade & o RBA Cash Rate
Income Trust GCl 5009 AMBS & ABS Sub-Investment 453% Monthly +3.5%
Grade
Qualitas Real .
Senior & Mezz o RBA Cash Rate
Estate Income ORI 596.2 CRE debt deht 5.66% Monthly +5.0%.6.5%
Fund
Investment
Perpetual Credit - Grade & o RBA Cash Rate
Income Trust PCI 426.7 Diversified Sub-Investment 3.55% Monthly +3.25%
Grade
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PIMCO Global Income Opportunities Trust (Proposed ASX Code: PMX)

ASX Fixed Income LITs
LIT Name ASX  Market Cap, Underlying Credit Distribution  Distribution Target
Ticker $m (as at Investments Quality Yield (as at31  Frequency Distribution
31 January January 2022) (p.a)
2022)
MCP Income T
Opportunities MOT 464.7 Private Credit > 'é“’es men 6.02% Monthly 7.00%
rade

Trust

PIMCO Global Investment

Income " Multi-sector ~ Grade & Sub- 4.75%-

Opportunities PMX 5025 Credit investment na Monthly 5.75%

Trust Grade

*Based on the maximum subscription amount.

From a fee perspective, PMX's management fees are at the upperend of the spectrum. We
note that the management fee below represents the annual fee paid to the RE by the Trust.
The Manager will be paid by the RE based on an agreement between the two parties and not
out of the assets of the Trust. The fee will be justified in the event the Trust meets the target
distribution yield and the Trust trades around the NAV of the Trust.

ASX Fixed Income LIT Fee Comparison

ASX Management Performance Performance Fee

Ltane Ticker Fee Fee Hurdle LazEar
Metrics Master Income Trust MXT 0.60% na’ na’ 0.33%
NB Global Corporate Income Trust NBI 0.85% na na 0.80%
RBA Cash Rate +4% p.a
KKR Credit Income Fund KKC 0.90% 5.13% subject to High Water 1.47%3
Mark
Partners Group Global Income Fund PGG 1.00% nat na 1.11%
Gryphon Capital Income Trust GCl 0.72% na na 0.89%
Qualitas Real Estate Income Fund ORI 1.54% 20.50% 8.0% p.a 1.64%
Perpetual Credit Income Trust PCI 0.72% na na 0.94%
Metrics Income Opportunities Trust MOT 1.03% 15.38% RBA Cash Rate +6% p.a 1.40%
SL“:fgu?"i;’itas'T'r“:s':me PMX 1.20%5 na na 1.42%°

1. Reflects the total expenses/total assets of Trust's as reported in the FY21 Accounts.

2. SPDF Il and REDF are eligible for performance fees of 15% of the outperformance of the target returns for the
respective funds.

3. Excludes borrowing facility costs.

4. The Manager is entitled to a performance fee of 10% of returns over the hurdle rate of RBA Cash Rate + 6% on the
Special Situations Strategy. The Special Situations Strategy has a target portfolio allocation of 0%-25%.

5. The management fee reflects the annual fee paid to the RE and includes administrative costs. The Manager will be
paid by the RE and not out of the assets of the Trust.

6. Includes indirect cost estimate of 0.18%p.a.

Independent Investment Research %{MB%EENQENTH



PIMCO Global Income Opportunities Trust (Proposed ASX Code: PMX)

APPENDIX A - RATINGS PROCESS

Independent Investment Research Pty Ltd “lIR” rating system

IIR has developed a framework for rating investment product offerings in Australia. Our
review process gives consideration to a broad number of qualitative and quantitative
factors. Essentially, the evaluation process includes the following key factors: management
and underlying portfolio construction; investment management, product structure, risk
management, experience and performance; fees, risks and likely outcomes.

LMI Ratings SCORE

Highly Recommended 83 and ahove

Recommendeq

This is the highest rating provided by IIR, indicating this is a best

of breed product that has exceeded the requirements of our review
process across a number of key evaluation parameters and achieved
exceptionally high scores in a number of categories. The product
provides a highly attractive risk/return trade-off. The Fund is likely
effectively to apply industry best practice to manage endogenous risk
factors, and, to the extent that it can, exogenous risk factors.

Recommended + 79-83

This rating indicates that IIR believes this is a superior grade product
that has exceeded the requirements of our review process across a
number of key evaluation parameters and achieved high scores in a
number of categories. In addition, the product rates highly on one or
two attributes in our key criteria. It has an above-average risk/return
trade-off and should be able consistently to generate above average
risk-adjusted returns in line with stated investment objectives. The
Fund should be in a position effectively to manage endogenous risk
factors, and, to the extent that it can, exogenous risk factors. This
should result in returns that reflect the expected level of risk.

Recommendeq
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Recommended 70-79

pecommendeq

process across a number of key evaluation parameters. It has an
above-average risk/return trade-off and should be able to consistently
generate above-average risk adjusted returns in line with stated
investment objectives.

‘36?‘ R . . . . . ..
@@\\"(’ This rating indicates that IIR believes this is an above-average grade
Sy product that has exceeded the minimum requirements of our review

Investment Grade 60-70
Recommendeq

This rating indicates that IR believes this is an average grade product
that has exceeded the minimum requirements of our review process
across a number of key evaluation parameters. It has an average risk/
return trade-off and should be able to consistently generate average
risk adjusted returns in line with stated investment objectives.

Not Recommended <60

Recommendeq . . . . . '
A?ee% This rating indicates that IR believes that despite the product’s
()

merits and attributes, it has failed to meet the minimum aggregate
requirements of our review process across a number of key
evaluation parameters. While this is a product below the minimum
rating to be considered Investment Grade, this does not mean the
product is without merit. Funds in this category are considered to be
susceptible to high risks that are not reflected by the projected return.
Performance volatility, particularly on the down-side, is likely.

Independent Investment Research %‘MF&E}‘%}:{E



PIMCO Global Income Opportunities Trust (Proposed ASX Code: PMX)

APPENDIX B - MANAGED INVESTMENTS COVERAGE

The below graphic details the spread of ratings for managed investments rated by
Independent Investment Research (lIR). The managed investments represented below
include listed and unlisted managed funds, fund of funds, exchange traded funds and model
portfolios.

SPREAD OF MANAGED INVESTMENT RATINGS

60% -
50.8%
50% -
40%
30% - 27.3%
20% -
11.7% 8.6%

10% - =7
0% S— T T T T T

Not Speculative Investment Recommended Recommended Highly

Recommended Grade Plus Recommended
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DISCLAIMER

(a) Disclaimer

The information, reports, financial models, forecasts, strategies, audio
broadcasts and other media (referred to as “Content” throughout this
Legal Notice), provided on this web site has been prepared and issued
by Altavista Research Pty Ltd trading as Independent Investment
Research “IIR" Independent Investment Research Holdings Pty Ltd
(ACN 155 226 074), as authorised to publish research under an Australian
Financial Securities Licence (AFSL No 420170) which allows Independent
Investment Research to offer financial service advice to retail and wholesale
clients. Users of this web site should not act on any Content without first
seeking professional advice. Whilst the Content contained on this web
site has been prepared with all reasonable care from sources which we
believe are reliable, no responsibility or liability is accepted by Independent
Investment Research, for any errors or omissions or misstatements
however caused. Any opinions, forecasts or recommendations reflect our
judgement and assumptions at the date of publication or broadcast and
may change without notice. Content on this web site is not and should not
be construed as an offer to sell or the solicitation of an offer to purchase or
subscribe for any investment. We are not aware that any user intends to
rely on the Content provided or of the manner in which a user intends to
use it. In preparing our Content it is not possible to take into consideration
the investment objectives, financial situation or particular needs of any
individual user.

Access by any user to this website does not create a client relationship
between Independent Investment Research and the user. Users seeking
to invest must obtain individual financial advice to determine whether
recommendations are appropriate to their investment objectives,
personal financial situation or particular needs, before acting on any
recommendations. Any Content is not for public circulation or reproduction,
whether in whole or in part and is not to be disclosed to any person other
than the intended user, without the prior written consent of Independent
Investment Research.

(b) Disclosure of Interest
General

Independent Investment Research, its officers, employees, consultants
and its related bodies corporate have not and will not receive, whether
directly or indirectly: any commission; fee; benefit; or advantage, whether
pecuniary or otherwise, in connection with making any recommendation
contained on this web site. Independent Investment Research, discloses
that from time to time, it or its officers, employees and its related bodies
corporate: may have an interest in the securities, directly or indirectly, which
are the subject of these recommendations; may buy or sell securities in
the companies mentioned in the Content; may effect transactions which
may not be consistent with the recommendations in the Content; may
have directorships in the companies mentioned in the Content; and/
or perform paid services for the companies that are the subject of such
recommendations.

However, under no circumstances, has Independent Investment
Research been influenced, either directly or indirectly, in making any
recommendations contained on this web site.

Corporate Research

Independent Investment Research has or may have, received a fee
either directly by a company itself or by a third party, to provide coverage
and/or corporate research (the “Fee”). Where a Fee has been received,
Independent Investment Research does not publish:

Buy / Hold / Sell recommendations for the security or managed
investment schemes.

(c) Copyright Protection

All Content at this web site is protected by copyright. Apart from any use
permitted under the Copyright Act (Cth) 1968, you must not copy, frame,
modify, transmit or distribute the material at this web site, without seeking
the prior written consent of the copyright owner. Content on this web site
is owned by the business Independent Investment Research. Users are
prohibited from copying, distributing, transmitting, displaying, publishing,
selling, licensing, creating derivative works or using any content on the
web site for commercial or public purposes

Copyright 2010 Independent Investment Research. All rights reserved.

(d) Trade Marks

The trade marks and logos displayed on this web site belong to Independent
Investment Research or other parties. Such trade marks include registered
trade marks and trade marks pending registration. Users are prohibited
from using any of these trade marks, without seeking the prior written
consent of IIR or such third party, which may own the trade mark content
on this web site.

(e) Limitation of Liability

To the fullest extent permitted by the law, Independent Investment
Research and any of its officers, employees, agents, consultants or related
bodies corporate disclaim any liability, whether based in contract, tort, strict
liability or otherwise, for any direct, indirect, incidental, consequential or
special damages arising out of or in any way connected with the use of any
Content made available on this web site by any person or entity.

(f) No Warranties

Independent Investment Research does not make any claims, promises,
guarantees, representations or warranties regarding the accuracy,
completeness or fitness for purpose of the Content made available on this
web site. All information on this web site is provided to you on an as is
basis, without warranty of any kind either express or implied. To the extent
that research can be provided by third parties, Independent Investment
Research makes no warranty or representation as to the accuracy or
completeness of such information displayed on this site, and accepts no
liability for errors or omissions arising from such third party information.
To the fullest extent permitted by law, under no circumstances will
Independent Investment Research be liable for any loss or damage caused
by users reliance upon information obtained through this web site. It is
the responsibility of the user to evaluate the accuracy, completeness or
usefulness of any information, opinion, general advice or other content
made available through this web site. Furthermore, Independent
Investment Research does not warrant or represent that this web site
is error free or free from viruses or defects. A user must do all that is
necessary (including using virus checking software) to satisfy itself that
accessing this website will not adversely affect its system.

For further information, please contact lIR at: client.services@
independentresearch.com.au



INVESTMENT RESEARCH

() INDEPENDENT
S

Independent Investment Research (Aust.) Pty Limited

SYDNEY OFFICE

Level 1, 350 George Street
Sydney NSW 2000

Phone: +61 2 8001 6693
Main Fax: +61 2 8072 2170
ABN 11 152 172 079

MELBOURNE OFFICE
Level 7 20-22 Albert Road
South Melbourne VIC 3205
Phone: +61 3 8678 1766
Main Fax: +61 3 8678 1826

HONG KONG OFFICE
1303 COFCO Tower

262 Gloucester Road
Causeway Bay, Hong Kong

DENVER OFFICE

200 Quebec Street

300-111, Denver Colorado USA
Phone: +1 161 412 444 724

MAILING ADDRESS
PO Box H297 Australia Square
NSW 1215




