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Australian Small and Micro Cap Industrials continued to see
significant news, as improved earnings, contracts, and global
expansion continued to be the key themes for April. Commodities
continued to play a key role as well during the quarter, as did
fintech and other industrial focused companies.

Decmil Group Limited (ASX: DCG)

DCG shares rallied in April, as the Company provided a financial
update, including projecting a strong pipeline of $205 million.
DCG primarily deals in four sectors: infrastructure, resources,
construction, and energy. All four sectors have been witnessing
strong demand both locally and globally, which is leading to
significant contract flow for DCG. Boom in exports, especially in
commodities, has benefited DCG and this is expected to continue
for the foreseeable future.

The Company also provided an update on its YTD revenue,

which stood at $385 million, and projected that FY23 revenue

will grow by 30% to $470-$500 million. The Company is in the
final negotiation stage of a further $300 million in contracts and
management expects that these contracts will be finalised soon.
Shares could see a further rally should results continue to come in
strong through the fiscal year.

Rob Heale CEO - “Importantly, we are now translating this

strong revenue into enhanced earnings and profitability. We fully
expect Decmil’s EBITDA will continue to improve now that legacy
disputes have been settled; loss-making projects have been
completed; we are focused on profitable contracts over revenue;
and a robust tender pipeline is available to capitalise on our near-
term and medium-term horizon.”

EML Payments Limited (ASX: EML)

EML shares were on the move in April, as the Company
announced new leadership to replace Ms. Emma Shand as CEO.
The incoming interim CEO, Kevin Murphy, formerly managing
director at Bank of Ireland'’s card division, is expected to bring
substantial experience, especially in the UK and EU markets in
which EML is expecting to advance its payment solutions.

EML has significant potential as it provides a range of fintech
solutions, which includes digital wallets, card funding, and FX
solutions. EML also provides open banking solutions through

its Nuapay product. Overall, the fintech industry is witnessing
significant changes as customers look to alternative solutions to
traditional banking. EML provides a range of solutions including
everything from neobanking and crypto integration services, B2B
payments, insurance claims, buy now pay later solutions, and
solutions for corporate and government clients.

The wide range of fintech backend and frontend solutions by the
Company means the Company has significant potential once it
overcomes regulatory issues. EML payments could see significant
growth from its digital wallets and open banking solutions as
EML completes its remediation program and enters both the UK
and EU markets. Although, regulators in Ireland have put a 0%
cap on growth for the 12-months ending 31 March 2024 and the
Company has also further agreed to stop onboarding clients in
the UK until concerns raised by UK's Financial Conduct Authority
are met. The Company confirmed its FY23 guidance of revenue
of AUD$235-$245 million and underlying EBITDA of AUD$26-$34
million.
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Helloworld Travel Limited (ASX: HLO)

HLO shares have been rallying since the start of the year on the
back of strong results. The stock continued to rally through April
as results for the latest quarter continued to be positive, and
forecasts remained strong. Online Travel Agencies continue to
benefit from the theme of travel and reopening, with global travel
numbers (1 billion in 2022) continuing to remain below levels

seen in 2019 (1.5 billion). Now with travellers increasingly trying to
make up for lost time, 2023 continues to see strong demand on
the back of 2022 where travel numbers jumped significantly. Travel
has also benefited from higher spending, and despite the volume
being below 2019 levels, the total spending on travel continues to
outpace 2019, meaning higher value transactions for OTAs. Adding
to the positives, HLO's inbound travel should continue to benefit
from China reopening, as inbound travel increases to Australia and
New Zealand.

Financial results continued to assure investors, who continued to
invest in the stock, during the latest quarter as revenue surged
to $73 million, up 151% on a total transaction value of $1.2
billion, which increased by 209%. Meanwhile, EBITDA came in
at $12.6 million at a margin of 17.6%. Aftertax profit came in at
$1.6 million. The low profitability can be attributed to depreciation
costs, which continue to remain high.

Cettire Limited (ASX: CTT)

CTT shares continued their positive momentum in April with

the share price up 192.4% over the 12 months to 30 April 2023.
The Company has seen significant gross revenue growth, with
the Company reporting gross revenue of $242 million for the
TH'FY23, up 57% on the pcp, and sales revenue up 57%, to
$187.7 million. The average customer order value also increased to
$759, up 7% YoY. The Company posted a positive EBITDA of $16.7
million with a margin of 9%. The Company has been increasingly
benefitting from global expansion, and the localisation strategy,
with the introduction of local languages and improved local
targeting. The investments are clearly paying off with the number
of customers surging to 313,00 in the TH'FY23.

CTT signed an agreement with Zegna in December 2022, which
should be quite lucrative, with Zegna being a well-known global
luxury attire brand. The Company should continue to see strong
demand in the financial year, as luxury demand is relatively robust,
especially in China, where the site has a significant footprint. In
fact, sales could increase and revenue could grow quicker during
the year as China re-opens, therefore, the prospects for the
Company remain strong for the year.

Lycopodium Limited (ASX: LYL)

LYL has been rallying through recent months as the commaodities
sector continues to see strong demand. With operations across
the globe, but with a focus on Africa and Australia, LYL has been
witnessing significant inflow of new projects, especially related to
gold and other mining. As of the last few quarters the Company
has witnessed significant increase in new projects including
projects in Burkina Faso, Botswana, Namibia, Ghana, Cote
d'lvoire, and Western Australia.
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Beyond precious metals, the Company also provides significant
engineering support to the battery industry. Lithium mining has
seen significant demand increases in recent times, which means
that the increasing momentum from these industries has been
a positive for the Company, which has been reflected in the
share price. The Company updated guidance with the Company
expecting to bring in $320 million for the fiscal year, owing

to lithium projects in Kathleen Valley for Liontown Resources
combined with the Talison processing plant. The Company also
expects to see extensive revenue from gold projects in Burkina
Fasoe and Ghana.

Structural Monitoring System Plc (ASX: SMN)

SMN provides monitoring technology to ensure aircraft structural
integrity. The stock continued to rally on the back of news that
the Company had completed the installation of its CVM sensor
kits on Delta aircraft at the AAR facility in Oklahoma in the US.
The installation took place in front of representatives from Delta
Airlines, Boeing, the Federal Aviation Administration (FAA) and
AEM staff ahead of the FAAs consideration of the relevant service
bulletin. The installation follows the successful fitting of CVM
sensor kits on 21 Delta Aircraft more than 12 months ago. Delta
Airlines could bring in significant revenue for the Company should
the sensor kits be successful, leading to further contracts for the
Company.

Beyond Delta Airlines, a successful integration of the sensor kits
means that there is a significant global market from which the
Company could benefit. The contract for the 21 Delta aircrafts
comes in around $7 million. Delta is progressing to install the
sensors on the remainder of their relevant fleet of 71 aircraft at a
rate of approximately four aircraft per quarter.

The Chairman, Ross Love, commented - “Our target is to
penetrate 75%-80% of the relevant fleets which are young enough
and operated by airlines with sufficient scale to engage in the
program over a period of 5 years — equating to approximately 500
installations at a rate of 100 installations per year at full scale.”

In it's March quarterly update, the Company reported gross
revenue for the year to date of $16.27 million, up 47% on the pcp,
with forward orders for the June quarter currently at $4.81 million,
indicating continued growth in the months ahead.

Orcoda Limited (ASX: ODA)

ODA shares were rallying late in the month as the Company's
financials came in better than expected with significantly positive
results for the 3Q'FY23. Customer receipts increased by 28% to
$16.6 million, meanwhile total income increased by 50% to $5.7
million and free cash flow increased by 240% to $1 million.

The Company signed multiple contracts, including work on the
Yurika transmission line, a SaaS contract to manage workforce
logistics and a local government contract for fleet management
vis-a-vis, Telstra. The Company continues to develop and invest
in a range of management-focused software, including car
management software. The Company continues to be a leader
in logistics, parcels, goods, and mobility. It also has a significant
interest in workforce management and infrastructure services.
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Megaport Limited (ASX: MP1)

MP1 shares finished the month up 36.7%, with shares jumping
sharply after the Company announced its quarterly financial
results and provided EBITDA guidance for FY23 and FY24.
Management has forecasted an EBITDA of $16-$18 million, in
FY23 and $41-$46 million in FY24. This presents a significant
growth opportunity for the stock if the Company achieves its
targets.

The Company's quarterly results came in strong in 3Q'FY23 with
the Company witnessing a growth of customers from 39 to 72
quarter-on-quarter. Meanwhile, YoY customers declined from 256
to 168. Despite the YoY decline, revenue increased 38% YoY from
$79 million to $108 million. The Company has indicated that the
sales slowdown, especially in total services, is directly related to
issues with its sales teams.
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WHO IS IIR?

Independent Investment Research, “IIR”, is an independent investment research house based in Australia and the United States. IIR specialises in the analysis of high quality commissioned
research for Brokers, Family Offices and Fund Managers. IR distributes its research in Asia, United States and the Americas. IIR does not participate in any corporate or capital raising
activity and therefore it does not have any inherent bias that may result from research that is linked to any corporate/ capital raising activity.

1IR was established in 2004 under Aegis Equities Research Group of companies to provide investment research to a select group of retail and wholesale clients. Since March 2010, IIR (the
Aegis Equities business was sold to Morningstar) has operated independently from Aegis by former Aegis senior executives/shareholders to provide clients with unparalleled research that
covers listed and unlisted managed investments, listed companies, structured products, and IPOs.

1IR takes great pride in the quality and independence of our analysis, underpinned by high caliber staff and a transparent, proven and rigorous research methodology.

INDEPENDENCE OF RESEARCH ANALYSTS

Research analysts are not directly supervised by personnel from other areas of the Firm whose interests or functions may conflict with those of the research analysts. The evaluation and
appraisal of research analysts for purposes of career advancement, remuneration and promotion is structured so that non-research personnel do not exert inappropriate influence over
analysts.

Supervision and reporting lines: Analysts who publish research reports are supervised by, and report to, Research Management. Research analysts do not report to, and are not supervised by,
any sales personnel nor do they have dealings with Sales personnel

Evaluation and remuneration: The remuneration of research analysts is determined on the basis of a number of factors, including quality, accuracy and value of research, productivity,
experience, individual reputation, and evaluations by investor clients.

INDEPENDENCE — ACTIVITIES OF ANALYSTS
IIR restricts research analysts from performing roles that could prejudice, or appear to prejudice, the independence of their research.

Pitches: Research analysts are not permitted to participate in sales pitches for corporate mandates on behalf of a Broker and are not permitted to prepare or review materials for those pitches.
Pitch materials by investor clients may not contain the promise of research coverage by IIR.

No promotion of issuers’ transactions: Research analysts may not be involved in promotional or marketing activities of an issuer of a relevant investment that would reasonably be construed

as representing the issuer. For this reason, analysts are not permitted to attend “road show” presentations by issuers that are corporate clients of the Firm relating to offerings of securities or
any other investment banking transaction from that our clients may undertake from time to time. Analysts may, however, observe road shows remotely, without asking questions, by video link or
telephone in order to help ensure that they have access to the same information as their investor clients.

Widely-attended conferences: Analysts are permitted to attend and speak at widely-attended conferences at which our firm has been invited to present our views. These widely-attended
conferences may include investor presentations by corporate clients of the Firm.

Other permitted activities: Analysts may be consulted by Firm sales personnel on matters such as market and industry trends, conditions and developments and the structuring, pricing and
expected market reception of securities offerings or other market operations. Analysts may also carry out preliminary due diligence and vetting of issuers that may be prospective research
clients of ours.

INDUCEMENTS AND INAPPROPRIATE INFLUENCES

IIR prohibits research analysts from soliciting or receiving any inducement in respect of their publication of research and restricts certain communications between research analysts and
personnel from other business areas within the Firm including management, which might be perceived to result in inappropriate influence on analysts’ views.

Remuneration and other benefits: IIR procedures prohibit analysts from accepting any remuneration or other benefit from an issuer or any other party in respect of the publication of research
and from offering or accepting any inducement (including the selective disclosure by an issuer of material information not generally available) for the publication of favourable research. These
restrictions do not preclude the acceptance of reasonable hospitality in accordance with the Firm's general policies on entertainment, gifts and corporate hospitality.

DISCLAIMER

This publication has been prepared by Independent Investment Research (Aust) Pty Limited trading as Independent Investment Research (“IIR”) (ABN 11 152 172 079), an corporate authorised
representative of Australian Financial Services Licensee (AFSL no. 410381. IIR has been commissioned to prepare this independent research report (the “Report”) and will receive fees for its
preparation. Each company specified in the Report (the “Participants”) has provided IIR with information about its current activities. While the information contained in this publication has
been prepared with all reasonable care from sources that IIR believes are reliable, no responsibility or liability is accepted by IIR for any errors, omissions or misstatements however caused.
In the event that updated or additional information is issued by the “Participants”, subsequent to this publication, IIR is under no obligation to provide further research unless commissioned to
do so. Any opinions, forecasts or recommendations reflects the judgment and assumptions of IIR as at the date of publication and may change without notice. IR and each Participant in the
Report, their officers, agents and employees exclude all liability whatsoever, in negligence or otherwise, for any loss or damage relating to this document to the full extent permitted by law. This
publication is not and should not be construed as, an offer to sell or the solicitation of an offer to purchase or subscribe for any investment. Any opinion contained in the Report is unsolicited
general information only. Neither IR nor the Participants are aware that any recipient intends to rely on this Report or of the manner in which a recipient intends to use it. In preparing our
information, it is not possible to take into consideration the investment objectives, financial situation or particular needs of any individual recipient. Investors should obtain individual financial
advice from their investment advisor to determine whether opinions or recommendations (if any) contained in this publication are appropriate to their investment objectives, financial situation
or particular needs before acting on such opinions or recommendations. This report is intended for the residents of Australia. It is not intended for any person(s) who is resident of any other
country. This document does not constitute an offer of services in jurisdictions where IIR or its affiliates do not have the necessary licenses. |IR and/or the Participant, their officers, employees
or its related bodies corporate may, from time to time hold positions in any securities included in this Report and may buy or sell such securities or engage in other transactions involving such
securities. [IR and the Participant, their directors and associates declare that from time to time they may hold interests in and/or earn brokerage, fees or other benefits from the securities
mentioned in this publication.

IR, its officers, employees and its related bodies corporate have not and will not receive, whether directly or indirectly, any commission, fee, benefit or advantage, whether pecuniary or
otherwise in connection with making any statements and/or recommendation (if any), contained in this Report. IR discloses that from time to time it or its officers, employees and related
bodies corporate may have an interest in the securities, directly or indirectly, which are the subject of these statements and/or recommendations (if any) and may buy or sell securities in the
companies mentioned in this publication; may affect transactions which may not be consistent with the statements and/or recommendations (if any) in this publication; may have directorships
in the companies mentioned in this publication; and/or may perform paid services for the companies that are the subject of such statements and/or recommendations (if any).

However, under no circumstances has IIR been influenced, either directly or indirectly, in making any statements and/or recommendations (if any) contained in this Report. The information
contained in this publication must be read in conjunction with the Legal Notice that can be located at http://www.independentresearch.com.au/Public/Disclaimer.aspx. Readers of this
report should have regard to our Financial Services Guide (FSG). which can be accessed at https://independentresearch.com.au/wp-content/uploads/2022/09/1IR-Financial-Services-Guide-_
September-2022.pdf.



