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Stock markets globally retreated in September as news of
inflation and economic figures continued to disappoint. Small
and micro cap companies underperformed their large cap
counterparts as is often the case in risk-off environments. Small
industrials underperformed the broader market with the S&P/
ASX Small Industrials Accumulation Index down 5.4% for the
month. This compared to the S&P/ASX Small Resources index,
which was down just 1.2%.

Regardless, a number of small and micro cap industrial stocks
weathered the downturn and continued to head higher with a
number of names witnessing significant gains. In this months
edition of our newsletter we take a look at some of those names.

Live Verdure Limited (ASX: LV1)

Live Verdure, together with its subsidiaries, engages in the
development and sale of plant-based products in Australia. It
offers hemp based food and nutraceutical products and skincare
products under the 13 Seeds and 8 Seeds brand names through
wholesale, distribution, retail, and online channels. The stock
spiked after it received a $1.68 million placement, ending up
269.6% for the month.

Under the terms of the placement, the company will issue

22.4 million new fully paid ordinary shares at an issue price of
$0.075 per share. This issue price represented a discount of
18.5% to the company's last closing price of $0.092 on Monday
4th September 2023. The funds will primarily be used for new
product development, and accelerate growth through a range of
investments in marketing and sales initiatives.

The company has been the target of takeovers, and that likely
resulted in the large increase in price. In the announcement

to the market regarding the placement, the company stated -
“Since the acquisition of Edible Beauty in 2022, Live Verdure has
received an increased number of local and international inquiries
regarding companies looking to be acquired by or partnering
with LV1. These enquiries span a broad range of sectors within
the complementary health, wellness, and beauty industry,
including some that incorporate ground breaking technology, or
leverage artificial intelligence (A.l) into their offerings in order to
deliver human resource and digital marketing optimisations and
other growth driving solutions to LV1 Brands".

Flexiroam Limited (ASX: FRX)

Flexiroam, a digital eSim and loT company, saw its shares
significantly rise after the company announced that it was set to
be cash flow positive by January 2024. This will be a significant
milestone for the company with the share price up 50% higher
for the month on the back of the news.

Flexiroam provides cross-border mobility and eSim solutions,
allowing customers to access mobility across 200+ countries,
which then allows them to stay in touch and online regardless of
where they are travelling.

Flexiroam provides a range of products and solutions to its
customers, including Internet of Things solutions, allowing
for access to loT solutions across multi-country deployment
or through cross-border mobility. Enterprise solutions allow
customers to secure their connection, which can be especially
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useful for pilots, business travelers, super yachts, and portable
devices, allowing for access to instant connectivity.

The company also announced the CEO is providing a A$400,000
loan for a 12-month term. The loan will be unsecured and has an
annual interest rate of 10%, with no conversion rights. The loan
will be available for use as working capital if needed with the
company believing that the company will not require a capital
raise to achieve its cash flow positive milestone.

Flexiroam CEO Marc Barnett commented, "We delivered on

our budgeted outcomes in FY23 and in the interim FY (April-
June 2023). In these periods Flexiroam demonstrated strong
revenue and margin momentum, following the transformational
changes we have made across the business. Flexiroam is now set
up for a strong FY24 with the company further enhancing our
infrastructure, products and services”.

FBR Ltd (ASX: FBR)

FBR is involved in designing, building, and developing robotic
systems for construction. Their Hadrian X system is one of

the most advanced construction robots primarily involved

in the process of laying bricks. The system can lay over 1,000
standard brick equivalents (SBEs) per hour with the potential

to revolutionise the brick industry. The system is capable of
building anywhere from 100-300 standard-sized homes per year.

FBR's stock spiked after news came out about the results of the
latest Hadrian system testing update. The company said that

its flagship device had built its first compliant structure with US
format concrete masonry blocks, at an average lay rate of 240
blocks an hour and recorded a new peak speed of 326 blocks per
hour. The speed is expected to be improved upon as outdoor
teating work continues.

The next-generation Hadrian X® features a shuttle block delivery
system capable of handling large blocks measuring up to 600mm
x 400mm x 300mm and weighing up to 45kg. A longer boom
reach allows the next-generation Hadrian X® to build structures
up to three storeys from the roadside.

While the home building and construction industry is
increasingly facing pressures from cost pressures and supply
side constraints, many companyies could be lining up to buy the
Hadrian device.

Post month-end, FBR announced that due to high demand for
the company’s technology in the US, it has made the strategic
decision to reprioritise the delivery of the US-spec Hadrian

X® construction robots. The company also completed an
Institutional Placement, raising $6.2 million through the issue of
248 million shares at a price of 2.5 cents per share. The capital
raised will be used to advance the commercialisation strategy in
the US.

FBR's share price was 22.7% higher in the month of September.
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Cirrus Networks Holdings Limited (ASX: CNW)

Cirrus Networks and Atturra Holdings have entered into a binding
Scheme Implementation Deed (SID) under which Atturra Holdings
will acquire 100% of the ordinary shares in Cirrus, pursuant to

a Scheme of Arrangement. After an initial offer of 5.3 cents per
share, Atturra Holdings increased the offer to 6.3 cents per share.
The Scheme Consideration of 6.3 cents per share represented a
53.7% premium to the share price prior to the announcement of
the Scheme.

Cirrus Networks helps advise, integrate, manage and secure IT
environments. Atturra is a more broad-based IT services company
that provides a range of services including cloud integration,
business application, advisory, data integration and managed
services. It works across a range of industries including financial,
education and federal/state departments.

Cirrus provides Atturra with a broadened and complementary
range of offerings, an enlarged customer base with a focus on
government, energy & resources and other corporate clients, and
a strengthened geographic presence in ACT, WA and VIC. This
should help it fill gaps in its business model, and the synergies
stemming from the acquisition are expected to help the company
with accretive revenue, and an improved overall level of efficiency.

Shareholders will have the option to elect to receive the
consideration in one of four ways:

¢ 75% cash consideration and 25% share consideration,
equating to 4.73 cents cash per share and 0.0179 Atturra
shares for every 1 Cirrus share held;

100% cash consideration, equating to 6.3 cents per share;

100% share consideration, equating to 0.0175 Atturra shares
for every 1 Cirrus share; or

¢ 50% cash consideration and 50% share consideration,
equating to 3.15 cents per share cash and 0.0357 Atturra
shares for every 1 Cirrus share.

The transaction will be funded partly by the issuance of new
Atturra shares as described above, debt financing from a new
3-year senior debt facility and Atturra’s existing acquisition facility
with Westpac and existing cash on balance sheet.

Sports Entertainment Group Limited (ASX: SEG)

The network of sports content and entertainment delivery,
provides a range of sports broadcasting services including a radio
broadcast with 1.6 million unique digital users per month. The
company also broadcasts TV programs. The stock spiked after
the company reported results for the year ended 30 June. The
stock ended up 24.3% for the month after rallying throughout
September.

Total revenue for the company increased 8% on the pcp, however
EBITDA fell by 87%, primarily owing to an increase in operating
costs. The increased in costs stemmed from a number of new
broadcasting facilities in Sydney, Brisbane, and New Zealand.

In addition to these costs, the company incurred a number of
one-off costs, including the $12 million acquisition of 4KQ radio
license and an investment of $3.9 million in property, plant, and
equipment. It remains to be seen whether these investments will
pay-off but an increasingly digital landscape should help the
company to move their business forward.
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A key concern for the company at present is its ability to
continue as a going concern. Due to a breach of bank covenants
during the June 2023 quarter, bank debt of $27.1 million has
been reclassified as a current liability which is due to expire on
31 August 2024. The company obtained covenant relief for the
breach and the lender stated they would not exercise its right
to request immediate settlement of the liability. The company

is currently dependent on the lender not requesting immediate
repayment of the loan.

Elsight Limited (ASX: ELS)

Elsight is a connectivity company providing a range of modern
connectivity solutions with a focus on unmanned drones. The
company'’s stock rose sharply after it received U.S. FAA Type
Certification approval for its Airobotics product. After being
up over 60% at one point during the month, the stock finished
up 27% at the end of the month after retreating from the
initial spike. Over the past two years, mainly owing to a lack

of movement on approvals, the company’s stock had been
trending down. The announcement changed the direction of the
share price with the share price reaching a new 12-month high
post the announcement.

It has taken the company four years to receive certification. The
company was able to overcome challenges to ensure approvals.
The Halo enabled Airobotics Optimus-1EX drone (HALO LTE) is
the first and only non-air carrier drone for autonomous security
and data capture that has been granted Type Certification by
the US Federal Aviation Administration. This is a significant
milestone for the company with Type Certificates holding
significant value and importance in the aviation industry.

Meir Kliner, CEO of Airobotics, commented, "After a long
profound process done with the FAA and many of our partners,
we are thrilled to announce that our OPTIMUS 1-EX drone has
met all of the specific airworthiness and noise standards set by
the FAA."
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WHO IS IIR?

Independent Investment Research, “IIR", is an independent investment research house based in Australia and the United States. IIR specialises in the analysis of high quality
commissioned research for Brokers, Family Offices and Fund Managers. IIR distributes its research in Asia, United States and the Americas. IR does not participate in any corporate
or capital raising activity and therefore it does not have any inherent bias that may result from research that is linked to any corporate/ capital raising activity.

IIR was established in 2004 under Aegis Equities Research Group of companies to provide investment research to a select group of retail and wholesale clients. Since March 2010, IIR
(the Aegis Equities business was sold to Morningstar) has operated independently from Aegis by former Aegis senior executives/shareholders to provide clients with unparalleled
research that covers listed and unlisted managed investments, listed companies, structured products, and IPOs.

IIR takes great pride in the quality and independence of our analysis, underpinned by high calibre staff and a transparent, proven and rigorous research methodology.

INDEPENDENCE OF RESEARCH ANALYSTS

Research analysts are not directly supervised by personnel from other areas of the Firm whose interests or functions may conflict with those of the research analysts. The evaluation and
appraisal of research analysts for purposes of career advancement, remuneration and promotion is structured so that non-research personnel do not exert inappropriate influence over
analysts.

Supervision and reporting lines: Analysts who publish research reports are supervised by, and report to, Research Management. Research analysts do not report to, and are not super-
vised by, any sales personnel nor do they have dealings with sales personnel.

Evaluation and remuneration: The remuneration of research analysts is determined on the basis of a number of factors, including quality, accuracy and value of research, productivity,
experience, individual reputation, and evaluations by investor clients.

INDEPENDENCE — ACTIVITIES OF ANALYSTS
1IR restricts research analysts from performing roles that could prejudice, or appear to prejudice, the independence of their research.

Pitches: Research analysts are not permitted to participate in sales pitches for corporate mandates on behalf of a Broker and are not permitted to prepare or review materials for those
pitches. Pitch materials by investor clients may not contain the promise of research coverage by IIR.

No promotion of issuers’ transactions: Research analysts may not be involved in promotional or marketing activities of an issuer of a relevant investment that would reasonably be
construed as representing the issuer. For this reason, analysts are not permitted to attend “road show” presentations by issuers that are corporate clients of the Firm relating to offerings
of securities or any other investment banking transaction from that our clients may undertake from time to time. Analysts may, however, observe road shows remotely, without asking
questions, by video link or telephone in order to help ensure that they have access to the same information as their investor clients.

Widely-attended conferences: Analysts are permitted to attend and speak at widely-attended conferences at which our firm has been invited to present our views. These widely-attend-
ed conferences may include investor presentations by corporate clients of the Firm.

Other permitted activities: Analysts may be consulted by Firm sales personnel on matters such as market and industry trends, conditions and developments and the structuring, pricing
and expected market reception of securities offerings or other market operations. Analysts may also carry out preliminary due diligence and vetting of issuers that may be prospective
research clients of ours.

INDUCEMENTS AND INAPPROPRIATE INFLUENCES

1IR prohibits research analysts from soliciting or receiving any inducement in respect of their publication of research and restricts certain communications between research analysts
and personnel from other business areas within the Firm including management, which might be perceived to result in inappropriate influence on analysts’ views.

Remuneration and other benefits: IIR procedures prohibit analysts from accepting any remuneration or other benefit from an issuer or any other party in respect of the publication of
research and from offering or accepting any inducement (including the selective disclosure by an issuer of material information not generally available) for the publication of favourable
research. These restrictions do not preclude the acceptance of reasonable hospitality in accordance with the Firm’s general policies on entertainment, gifts and corporate hospitality.

DISCLAIMER

This publication has been prepared by Independent Investment Research (Aust) Pty Limited trading as Independent Investment Research (“lIR") (ABN 11 152 172 079), an corporate
authorised representative of Australian Financial Services Licensee (AFSL no. 410381. IR has been commissioned to prepare this independent research report (the “Report”) and will receive
fees for its preparation. Each company specified in the Report (the “Participants”) has provided IIR with information about its current activities. While the information contained in this
publication has been prepared with all reasonable care from sources that IIR believes are reliable, no responsibility or liability is accepted by IIR for any errors, omissions or misstatements
however caused. In the event that updated or additional information is issued by the “Participants”, subsequent to this publication, IIR is under no obligation to provide further research
unless commissioned to do so. Any opinions, forecasts or recommendations reflects the judgment and assumptions of IIR as at the date of publication and may change without notice.
1IR and each Participant in the Report, their officers, agents and employees exclude all liability whatsoever, in negligence or otherwise, for any loss or damage relating to this document
to the full extent permitted by law. This publication is not and should not be construed as, an offer to sell or the solicitation of an offer to purchase or subscribe for any investment. Any
opinion contained in the Report is unsolicited general information only. Neither IIR nor the Participants are aware that any recipient intends to rely on this Report or of the manner in which
a recipient intends to use it. In preparing our information, it is not possible to take into consideration the investment objectives, financial situation or particular needs of any individual
recipient. Investors should obtain individual financial advice from their investment advisor to determine whether opinions or recommendations (if any) contained in this publication are
appropriate to their investment objectives, financial situation or particular needs before acting on such opinions or recommendations. This report is intended for the residents of Australia.
It is not intended for any person(s) who is resident of any other country. This document does not constitute an offer of services in jurisdictions where IIR or its affiliates do not have the
necessary licenses. IIR and/or the Participant, their officers, employees or its related bodies corporate may, from time to time hold positions in any securities included in this Report and
may buy or sell such securities or engage in other transactions involving such securities. IIR and the Participant, their directors and associates declare that from time to time they may hold
interests in and/or earn brokerage, fees or other benefits from the securities mentioned in this publication.

IR, its officers, employees and its related bodies corporate have not and will not receive, whether directly or indirectly, any commission, fee, benefit or advantage, whether pecuniary or
otherwise in connection with making any statements and/or recommendation (if any), contained in this Report. IR discloses that from time to time it or its officers, employees and related
bodies corporate may have an interest in the securities, directly or indirectly, which are the subject of these statements and/or recommendations (if any) and may buy or sell securities
in the companies mentioned in this publication; may affect transactions which may not be consistent with the statements and/or recommendations (if any) in this publication; may have
directorships in the companies mentioned in this publication; and/or may perform paid services for the companies that are the subject of such statements and/or recommendations (if
any).

However, under no circumstances has IIR been influenced, either directly or indirectly, in making any statements and/or recommendations (if any) contained in this Report. The information
contained in this publication must be read in conjunction with the Legal Notice that can be located at http://www.independentresearch.com.au/Public/Disclaimer.aspx.

THIS IS A COMMISSIONED RESEARCH REPORT.
The research process includes the following protocols to ensure independence is maintained at all times:

1) The research process has complete editorial independence from the company and this included in the contract with the company;
2) Our analyst has independence from the firm’s management, as in, management/ sales team cannot influence the research in any way;

3) Our research does not provide a recommendation, in that, we do not provide a “Buy, Sell or Hold" on any stocks. This is left to the Adviser who knows their client and the individual
portfolio of the client.

4) Our research process for valuation is usually more conservative than what is adopted in Broking firms in general sense. Our firm has a conservative bias on assumptions provided
by management as compared to Broking firms.

5) All research mandates are settled upfront so as to remove any influence on ultimate report conclusion;

6) All staff are not allowed to trade in any stock or accept stock options before, during and after (for a period of 6 weeks) the research process.

For more information regarding our services please refer to our website www.independentresearch.com.au.
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