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The Pharma and Biotech market was relatively buoyant in March
with 49% of share prices in the coverage universe increasing for
the month. There was some significant news flow which resulted
in a strong uplift in share prices for some companies. Below we
take a look at four companies whose share prices rallied strongly
during the month.

Osteopore Limited (ASX: OSX)

There has been a lot going on for Osteopore shareholders. In
early March 2024, the company completed a share consolidation
on a 15-for-1 basis which saw the shares on issue decline

from 154.9 million to 10.3 million. The share consolidation was
implemented to streamline the company'’s capital structure and
to maximise growth opportunities and shareholder value.

Shortly after the share consolidation was complete the company
announced a 10-for-1 Entitlement Offer to raise approximately $3
million. Shares were issued at $0.029 per share, a 94.4% discount
to the closing price prior to the announcement with shareholders
receiving one free attaching option for every 5 shares subscribed
to. The Offer closed on 2 April 2024 with 97% take-up of the
Offer resulting in 100.2 million new shares being issued raising
$2.9 million (before costs). Funds raised will be used for working
capital and sales and marketing activities. The funds provided a
much need cash injection to the company.

The strength of the take-up of the Offer was unsurprising

given on 27 March 2024, the share price rose 361.5% on the
back of the company announcing that it had secured market
approvals in Singapore and Vietnam to supply its orthopaedic
products. Osteopore received regulatory clearance in these two
markets for aXOpore, which includes a suite of off-the-shelf
and customisable orthopaedic products for use in High Tibial
Osteotomy (HTO) as well as general bone grafting procedures.

According to the company, more than 10% of adults in Singapore
are impacted by knee osteoarthritis with the prevalence on the
rise amongst 40-60 year olds.

The HTO market is expected to grow at a CAGR of 9.2% with
procedures expected to reach 35,000 per annum in the Asia
Pacific region by 2025. Further to this, bone grafting market
procedures are expected to increase to 250,000 per annum in the
region by 2025.

During the month, Osteopore also provided an interim update
on the single-arm feasibility clinical trials being conducted

in Australia for cranial and long bone reconstruction using
polycaprolactone-tricalcium phosphate customised scaffolds.
Each study aimed to recruit 5-10 patients, however the long bone
construction trial has now been closed with the recruitment of
only 2 patients with patient recruitment proving difficult. The
cranial reconstruction trial is now complete with 9 patients
participating. 3 patients have reached the post-surgery
milestone of 24 months, 1is at 18 months and 5 are between
1and 9 months. The study has shown that the custom-made
device is capable of restoring vascularity within the scaffold while
directing bone regeneration when combined with the surgical
technique of Regenerative Matching Axial Vascularisation
(RMAV). The company will be using this data to apply for
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regulatory clearance as a custom made medical device by the
TGA for use in Australia.

Osteopore reported revenue of $2.2 million for FY23 (December
year-end), a 31% increase on the previous year, however
continues to operate at a loss with a Net Loss of $4.9 million.
With Operating Cashflow of -$3.7 million for FY23, the company
will need to improve revenues or be required to undertake

a further capital raising. Clinical trials continue in China with
commercialisation in this market likely to get the market excited.

Mesoblast Limited (ASX: MSB)

Mesoblast shares surged in March finishing the month up
88.1%. The positive momentum has continued in early April
with the share price up a further 55.9% to begin the month.

The enthusiasm was driven by the announcement that the FDA
has informed the company that available clinical data from the
Phase 3 study appears sufficient to support submission of the
proposed Biologics License Application (BLA) for remestemcel-L
for the treatment of pediatric patients with steroid-refractory
acute graft versus host disease. The company stated that on the
back this advice from the FDA, the company intends to file the
resubmission for the BLA in the June quarter.

It has been a long road to this point with the company burning
through a mountain of cash to get here. There is no guarantee
that the company’s application will be successful, however

the market appears optimistic that the chances are improved
compared to previous submissions.

During the month the FDA also supported an accelerated
approval pathway for rexlemestrocel-L for patients with end-
stage ischemic heart failure with reduced ejection fraction and a
left ventricular assist device. The feedback from the FDA followed
the Type B meeting in February, in which the company presented
results from the pivotal study.

The company completed the Placement and Accelerated
Entitlement Offer that was announced on 4 December 2023

in March. The Entitlement Offer originally closed in December
2023, with the company raising $60.3 million through the
Placement and the Entitlement Offer, falling short of the $97
million it was seeking to raise. In March, the company secured
commitments for a further $36.7 million, primarily from existing
shareholders, taking the total funds raised under the Placement
and Entitlement Offer to $97 million. The company's directors,
including the CEO and Chief Medical Officer, showed their
support for the company subscribing for a large parcel of shares.
Shares under the Placement and Entitlement Offer were issued at
$0.30 per share, providing subscribers a sizeable return since the
issue.

The capital raised shores up the balance sheet and comes amidst
cost reduction and operational streamline strategies to support
the clinical program and reduce cash outflows, which were $12.3
million in the December quarter. The market will now be eagerly
awaiting the results from the BLA submission with the results
likely to drive significant volatility in the share price.
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Race Oncology Limited (ASX: RAC)

Race Oncology shares experienced a significant uplift in

March, with the share price up 67.1%. The uplift was driven

by the announcement that the pre-clinical trials exploring the
use of Bisantrene, both as a single drug and in combination

with decitabine, as a treatment for acute myeloid leukemia
(AML) had demonstrated anticancer activity in mouse models.
Anticancer activity was shown in use of Bisantrene as a single
agent in patient-derived AML cancer cells, with the drug showing
significantly higher anticancer activity when used in combination
with decitabine, the standard of care drug. The combination of
bisantrene and decitabine showed significantly higher efficacy
than either drug alone.

During the month, the company also announced the first

current Good Manufacturing Practice (cGMP) batch of the
bisantrene formulation, RC220, was complete and met the quality
specifications for use in humans. The new formulation allows for
the administration of bisantrene via peripheral vein (arm and

leg) IV, improving the commercial viability of the drug. Once the
remaining studies are complete, the company will be able to
progress with the new formulation for in-human clinical trials,
with trials expected to be able to commence in 2H'CY24.

In late 2023, the company provided an updated corporate
strategy with a focus on clinical development in Australia and an
expanded clinical program designed to establish the anthracycline
cardioprotection and clinical effects of the m®A RNA pathway
using the new formulation (RC220) in a range of solid tumours.
The company undertook a Bonus Options issue and Piggy Back
Options issue to fund the expanded clinical program. One Bonus
Option was issued for every twenty shares held. Bonus Options
have an exercise price of $0.75 and expire on 4 June 2024. For
every one Bonus Option exercised shareholders will receive three
Piggy Back Options. Piggy Back Options have an exercise price of
$1.25 and an expiry date of 29 May 2026. The options program
seeks to raise up to $36 million. Approximately 2 million of the
8.15 million Bonus Options issued have been exercised with the
options currently trading in-the-money, suggesting more options
will be exercised. In the event the required capital is not raised
from the options program, the company will likely have to come
to market to fund the program.

Immuron Limited (ASX: IMC)

Immuron shares jumped sharply in March, after the company
announced it will be seeking to progress Travelan to a Phase

3 trial on the back of the results from the Phase 2 trial. Interim
topline results from the Phase 2 trial confirmed that a single daily
dose of Travelan is effective in the prevention of Enterotoxigenic
Escherichia coli (ETEC) induced moderate to severe diarrhea.

The Phase 2 trial demonstrated protective efficacy however the
attack rate was much lower than planned. The intended attack
rate for the study was 70%, with an actual attack rate of only

37% for the Placebo group. This means the study does not have
sufficient evidence to appropriately detect a significant difference
in moderate to severe ETEC-induced diarrhea in the Placebo
group compared to the Treatment group.

The Phase 2 trial was funded by the US Department of Defence
with the aim of evaluating a dosing regimen most suited to
deployed US troops visiting developing countries. 60 subjects
have completed the inpatient challenge component with last
patient visits anticipated to commence in April with a final clinical
report to be completed in 2H'CY24.

Independent Investment Research

The interim results from the 60 subjects (30 patients in each
group) included:

¢ ETEC-induced moderate to severe diarrhea was reduced by
36.4% in the Treatment group vs the Placebo group;

¢ There was a 55.6% reduction in the number of subjects with
an adverse event in the Treatment group vs the Placebo
group;

¢ An 83.3% reduction in the subjects in the Treatment
group requiring early antibiotic treatment post challenge
compared to the Placebo group; and

¢ No subject in the Treatment group required intravenous
rehydration post challenge compared to 3 in the Placebo

group.

Despite the low attack rate, the company believes the data set
is sufficient and will proceed to hold an end of Phase 2 meeting
with the FDA to discuss the pivotal Phase 3 registration strategy
and planned clinical trials including recommended dosing to
support a Biologics License Application (BLA) for Travelan as a
prophylactic medicine for Travelers’ Diarrhea.

Immuron is currently exploring non-dilutive funding
opportunities for the proposed Phase 3 clinical trial, which is
expected to involve two randomised, double-blind, parallel-
group, placebo-controlled, studies with approximately 1,200
healthy adult subjects (600 subjects in each study) travelling

to regions with high traveler's diarrhea risk, with subjects to
receive either Travelan or placebo. In a recent presentation at the
Coffee Microcaps conference, the company provided a base case
annual revenue estimate of US$102 million in the US for Travelan.
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WHO IS IIR?

Independent Investment Research, “lIR", is an independent investment research house based in Australia and the United States. IIR specialises in the analysis of
high quality commissioned research for Brokers, Family Offices and Fund Managers. IIR distributes its research in Asia, United States and the Americas. IIR does
not participate in any corporate or capital raising activity and therefore it does not have any inherent bias that may result from research that is linked to any
corporate/ capital raising activity.

1IR was established in 2004 under Aegis Equities Research Group of companies to provide investment research to a select group of retail and wholesale clients.
Since March 2010, IIR (the Aegis Equities business was sold to Morningstar) has operated independently from Aegis by former Aegis senior executives/shareholders
to provide clients with unparalleled research that covers listed and unlisted managed investments, listed companies, structured products, and IPOs.

IIR takes great pride in the quality and independence of our analysis, underpinned by high caliber staff and a transparent, proven and rigorous research
methodology.

INDEPENDENCE OF RESEARCH ANALYSTS

Research analysts are not directly supervised by personnel from other areas of the Firm whose interests or functions may conflict with those of the research analysts.
The evaluation and appraisal of research analysts for purposes of career advancement, remuneration and promotion is structured so that non-research personnel do
not exert inappropriate influence over analysts.

Supervision and reporting lines: Analysts who publish research reports are supervised by, and report to, Research Management. Research analysts do not report to,
and are not supervised by, any sales personnel nor do they have dealings with Sales personnel

Evaluation and remuneration: The remuneration of research analysts is determined on the basis of a number of factors, including quality, accuracy and value of
research, productivity, experience, individual reputation, and evaluations by investor clients.

INDEPENDENCE — ACTIVITIES OF ANALYSTS
IIR restricts research analysts from performing roles that could prejudice, or appear to prejudice, the independence of their research.

Pitches: Research analysts are not permitted to participate in sales pitches for corporate mandates on behalf of a Broker and are not permitted to prepare or review
materials for those pitches. Pitch materials by investor clients may not contain the promise of research coverage by IIR.

No promotion of issuers’ transactions: Research analysts may not be involved in promotional or marketing activities of an issuer of a relevant investment that would
reasonably be construed as representing the issuer. For this reason, analysts are not permitted to attend “road show” presentations by issuers that are corporate
clients of the Firm relating to offerings of securities or any other investment banking transaction from that our clients may undertake from time to time. Analysts
may, however, observe road shows remotely, without asking questions, by video link or telephone in order to help ensure that they have access to the same
information as their investor clients.

Widely-attended conferences: Analysts are permitted to attend and speak at widely-attended conferences at which our firm has been invited to present our views.
These widely-attended conferences may include investor presentations by corporate clients of the Firm.

Other permitted activities: Analysts may be consulted by Firm sales personnel on matters such as market and industry trends, conditions and developments and
the structuring, pricing and expected market reception of securities offerings or other market operations. Analysts may also carry out preliminary due diligence and
vetting of issuers that may be prospective research clients of ours.

INDUCEMENTS AND INAPPROPRIATE INFLUENCES

IIR prohibits research analysts from soliciting or receiving any inducement in respect of their publication of research and restricts certain communications between
research analysts and personnel from other business areas within the Firm including management, which might be perceived to result in inappropriate influence on
analysts’ views.

Remuneration and other benefits: IIR procedures prohibit analysts from accepting any remuneration or other benefit from an issuer or any other party in respect
of the publication of research and from offering or accepting any inducement (including the selective disclosure by an issuer of material information not generally
available) for the publication of favourable research. These restrictions do not preclude the acceptance of reasonable hospitality in accordance with the Firm's
general policies on entertainment, gifts and corporate hospitality.

DISCLAIMER

This publication has been prepared by Independent Investment Research (Aust) Pty Limited trading as Independent Investment Research (“IIR") (ABN 11152 172 079),
an corporate authorised representative of Australian Financial Services Licensee (AFSL no. 410381. IIR has been commissioned to prepare this independent research
report (the “Report”) and will receive fees for its preparation. Each company specified in the Report (the “Participants”) has provided IIR with information about

its current activities. While the information contained in this publication has been prepared with all reasonable care from sources that IIR believes are reliable, no
responsibility or liability is accepted by IIR for any errors, omissions or misstatements however caused. In the event that updated or additional information is issued
by the "Participants”, subsequent to this publication, IIR is under no obligation to provide further research unless commissioned to do so. Any opinions, forecasts or
recommendations reflects the judgment and assumptions of IIR as at the date of publication and may change without notice. IIR and each Participant in the Report,
their officers, agents and employees exclude all liability whatsoever, in negligence or otherwise, for any loss or damage relating to this document to the full extent
permitted by law. This publication is not and should not be construed as, an offer to sell or the solicitation of an offer to purchase or subscribe for any investment.
Any opinion contained in the Report is unsolicited general information only. Neither IIR nor the Participants are aware that any recipient intends to rely on this Report
or of the manner in which a recipient intends to use it. In preparing our information, it is not possible to take into consideration the investment objectives, financial
situation or particular needs of any individual recipient. Investors should obtain individual financial advice from their investment advisor to determine whether
opinions or recommendations (if any) contained in this publication are appropriate to their investment objectives, financial situation or particular needs before acting
on such opinions or recommendations. This report is intended for the residents of Australia. It is not intended for any person(s) who is resident of any other country.
This document does not constitute an offer of services in jurisdictions where IIR or its affiliates do not have the necessary licenses. IR and/or the Participant, their
officers, employees or its related bodies corporate may, from time to time hold positions in any securities included in this Report and may buy or sell such securities
or engage in other transactions involving such securities. IIR and the Participant, their directors and associates declare that from time to time they may hold interests
in and/or earn brokerage, fees or other benefits from the securities mentioned in this publication.

IIR, its officers, employees and its related bodies corporate have not and will not receive, whether directly or indirectly, any commission, fee, benefit or advantage,
whether pecuniary or otherwise in connection with making any statements and/or recommendation (if any), contained in this Report. IIR discloses that from time to
time it or its officers, employees and related bodies corporate may have an interest in the securities, directly or indirectly, which are the subject of these statements
and/or recommendations (if any) and may buy or sell securities in the companies mentioned in this publication; may affect transactions which may not be consistent
with the statements and/or recommendations (if any) in this publication; may have directorships in the companies mentioned in this publication; and/or may perform
paid services for the companies that are the subject of such statements and/or recommendations (if any).

However, under no circumstances has IIR been influenced, either directly or indirectly, in making any statements and/or recommendations (if any) contained in this
Report. The information contained in this publication must be read in conjunction with the Legal Notice that can be located at http://www.independentresearch.com.
au/Public/Disclaimer.aspx. Readers of this report should have regard to our Financial Services Guide (FSG). which can be accessed at https://independentresearch.
com.au/wp-content/uploads/2022/09/1IR-Financial-Services-Guide-_September-2022.pdf.



