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Small cap industrials were largely flat in the month of June in line
with the broader small cap market. Micro caps performed a little
better than small caps with the S&P/ASX Emerging Companies
Accumulation Index up 2.6% for the month. After a significant
decline in CY22, small and micro cap stocks have taken a breath in
TH'CY23, with the S&P/ASX Small Ordinaries Accumulation Index
up 3.7% and the S&P/ASX Emerging Companies Accumulation
Index flat.

The takeover offers continued in June as suitors sought to take
advantage of depressed prices with some of the small and micro
cap companies also making some acquisitions that are set to

be positive for the bottom line. The below takes a look at six
companies that witnessed significant share price moves and the
news driving those moves.

Limeade Inc (ASX: LME)

Limeade is an employee well-being SaaS application that provides
solutions for well-being at work. It also provides listening tools

to improve employee engagement and offers an integrated
app-based solution that allows for individual health-related
tailoring programs for improved health outcomes. These tailoring
solutions include diet-based solutions, exercise solutions and
other healthcare solutions such as dental appointments. Limeade
shares increased 229% in June following the announcement
that the company had signed a definitive merger agreement in
which WebMD Health Services will acquire Limeade for $0.425
per share/CDI. The offer represented a 325% premium to the last
traded price of Limeade prior to the announcement.

The offer values Limeade at $111.5 million on a fully diluted basis.
The agreement was unanimously approved by the Board, however
the transaction remains subject to a number of conditions,
including approval by shareholders, with a shareholder meeting

to be scheduled in mid/late August. While the offer represented a
significant premium to the trading price of Limeade, the company
was trading at near all-time lows prior to the announcement and is
well below the $1.85 listing price in December 2019.

Advanced Healthcare Intelligence Ltd (ASX: AHI)

AHI's share price spiked 370% to $0.40 in June, but retreated
soon after, ending up 144.2% for the month. The share price
movement was driven by the announcement that the company
had agreed to issue Orca Capital GMBH 20 million shares at

a price of $0.25 per share, raising $5 million. The issue price
represented a substantial increase to the trading price prior to

the announcement. The net proceeds will be used for current
products, and business development marketing, but could also be
used for general corporate purposes.

The company also announced it had signed a letter of intent (LOI)
with Dubai-based Pharmak Direct. Pharmak Direct is a prominent
player in the e-script market throughout the Middle East, providing
digital home-delivery prescription solutions for Health Insurance
policies. Under the terms of the LOI, Pharmak Direct will
integrate the AHI Biometric Health Assessment (BHA), enhancing
the e-script patient experience and facilitating cost-effective
medication and health management solutions within the Pharmak
Direct e-script dispensing & packaging system (ESPS). The parties
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are targeting January 2024 for the initial launch of the combined
solution. Until such time AHI will not receive any revenue from
the collaboration. Pharmak Direct expects to achieve a minimum
e-script order volume of 100,000 e-scripts per month in 2024

in the UAE and a further 100,000 e-scripts per month in Saudi
Arabia. Upon completion of the integration process, AHI will
receive 1.6% of the gross e-script value. According to the
company, the average e-script value in the UAE is US$150 in the
UAE and US$93 per script in Saudi Arabia. At 1.6% of the e-script
value, this represents total revenue of US$388,800 per month
(US$4.67 million per year) for AHI from this agreement if the
targets are achieved.

Intelligent Monitoring Group Limited (ASX: IMB)

IMB's share price increased 69.6% in June with the company
announcing it had entered into an agreement to acquire Tyco
Australia Group Pty Limited, a leading security monitoring
provider, providing security system installation, maintenance
and monitoring services to residential, commercial and medical
customers across Australia and New Zealand. IMB will pay
AUD$45 million cash for 100% of the shares in Tyco, subject to
customary adjustments.

The acquisition will be funded via a combination of a new $80
million 3-year debt facility and the proceeds of an entitlement
offer to raise $15 million, which is fully underwritten.

The acquisition will result in the number of lines monitored by
IMB, doubling from 70,000 to 180,000 across both retail and
wholesale customers with recurring revenue of more than $6.5
million. Management expects the combined business to deliver
an EBITDA of approximately $24.8 million in FY23 (excluding
transaction and restructuring costs), up from $5.4 million, with

the company forecasting an increase in EBITDA to $31 million in
FY24. Net debt to EBITDA is expected to reduce from 5.4x to 2.2x
and pro-forma interest coverage is expected to increase from 1.8x
to 3.0x.

Post the acquisition, the company will be in a position to pay
down its debt and will be seeking to refinance to a senior secured
bank facility within 18-24 months. All in all the acquisition appears
to be a positive for the company.

Ixup Limited (ASX: IXU)

IXU shares increased 35.9% in June as the company completed
the purchase of intellectual property and associated government
contracts of Big Village Australia (BVA). The BVA assets are
expected to contribute ~$5 million to IXU’s group revenue in
addition to being cashflow accretive.

IXU is now Australia’s leading provider of responsible gaming

and wagering protection technology solutions. IXU provides the
next generation of data security using a methodology called
homomorphic encryption, enabling both analytics and data
security at the same time. This allows for a number of features
including co-marketing, which allows for consumer data to be
protected, while at the same time providing important insights for
various use cases.
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The company also completed a $3 million convertible note offering.
The convertible notes will have a term of 24 months with an
interest rate of 15%p.a. (paid quarterly) and a conversion price

of 6 cents. If the noteholder converts in the first 12 months,
noteholders will receive an option on a 1:2 basis with a strike price
of $0.10, expiring 3 February 2025. The funds will be used for
working capital for the BVA acquisition as well as other business
operations.

Given the company generated revenue of A$72,000 in the March
quarter, bringing revenue for the first three quarters in FY23

to $600,000, the acquisition of the BVA assets is significant.
Considering the current run rate, the addition of the BVA assets
would translate into FY24 revenue ~$5.8 million. The company
currently remains cash flow negative with operating cash outflow
of $7.8 million during the first three quarters of FY23.

Sprintex Limited (ASX: SIX)

Shares of Sprintex rose by 48% during the month as news came
out it will be introducing a new S15 compressor at the World
Hydrogen Technology conference. The compressor is expected to
save up to 30% more energy than traditional compressors. The
company is primarily involved in improving supercharge capabilities
for cars and is now increasingly looking to hydrogen technologies,
which will play a key role, in the transition away from traditional
fossil fuel models.

The company recently signed a deal for high-speed electrical fuel
cell compressors, worth $1.5 million. This is likely to lead to further
contracts down the line as the technology is adopted and put

to use in a real-world setting, providing momentum in terms of
viability.

Hydrogen technology is being increasingly invested in and is
seen as a significant alternative to electric vehicles. According to
management’s outlook the global fuel cell market is expected to
grow from $3.36 billion to $28 billion with fuel cell compressors
comprising 20% of that market.

The Hydrogen Powered Shipping Project (sHYpS), a European
government funded hydrogen fuel cell marine development
program which aims to support the decarbonisation of the shipping
industry, will play a key role in helping bring in new sales for the
company with competition relatively tepid, and the technology
for marine decarbonisation quite nascent. Sprintex completed
manufacture, testing, and commenced delivery of the initial
A$270,000 e-compressor order for the sHYpS hydrogen powered
cruise liner decarbonisation program. The program is expected to
bring approximately $1.5 million revenue to Sprintex following the
development phase through a six ship trial.

“At the 2022 World Hydrogen Expo, we picked up 3 major

OEM projects and numerous smaller programs. We expect the
upcoming 2023 World Conferences for both our Hydrogen Fuel Cell
products and innovative water aeration units to bring similar levels
of demand” — Managing Director Jay Upton.
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Webcentral Ltd (ASX: WCG)

Shares of Webcentral company rose by 62.5%, primarily due to
a substantial holding increase by Tectonic Opportunities Fund.
Tectonic Opportunities Fund is a growth focused, absolute-return
hedge fund, with a focus on small caps.

The fund bought 16 million shares, and currently holds 5% of total
shares on issue. In response to the ASX price query, Webcentral
responded that it was not aware of any substantial news that
would lead to an increase in price, during the period.

Webcentral is primarily involved in providing domain registrar
services, alongside, building, hosting, and providing website
security.

The increase in shareholding does come as a surprise,
considering that revenue growth was modest for the TH'FY23,
with revenue growing 5% to $48.5 million on the pcp. The
company does have a strong sales pipeline but it remains to be
seen if revenue will grow by the levels necessary to become
profitable. With that said the company is making strides towards
this goal. For example, the ARPU (average revenue per user)
increased 9% in the TH'FY23 resulting from the upsell to higher
value products.

The domain registrar market is expected to grow relatively slowly
and the company has strong competition from alternatives such
as Verisign, who have a much larger share of the market.
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WHO IS IIR?

Independent Investment Research, “IIR”, is an independent investment research house based in Australia and the United States. IIR specialises in the analysis of high quality commissioned
research for Brokers, Family Offices and Fund Managers. IR distributes its research in Asia, United States and the Americas. IIR does not participate in any corporate or capital raising
activity and therefore it does not have any inherent bias that may result from research that is linked to any corporate/ capital raising activity.

1IR was established in 2004 under Aegis Equities Research Group of companies to provide investment research to a select group of retail and wholesale clients. Since March 2010, IIR (the
Aegis Equities business was sold to Morningstar) has operated independently from Aegis by former Aegis senior executives/shareholders to provide clients with unparalleled research that
covers listed and unlisted managed investments, listed companies, structured products, and IPOs.

1IR takes great pride in the quality and independence of our analysis, underpinned by high caliber staff and a transparent, proven and rigorous research methodology.

INDEPENDENCE OF RESEARCH ANALYSTS

Research analysts are not directly supervised by personnel from other areas of the Firm whose interests or functions may conflict with those of the research analysts. The evaluation and
appraisal of research analysts for purposes of career advancement, remuneration and promotion is structured so that non-research personnel do not exert inappropriate influence over
analysts.

Supervision and reporting lines: Analysts who publish research reports are supervised by, and report to, Research Management. Research analysts do not report to, and are not supervised by,
any sales personnel nor do they have dealings with Sales personnel

Evaluation and remuneration: The remuneration of research analysts is determined on the basis of a number of factors, including quality, accuracy and value of research, productivity,
experience, individual reputation, and evaluations by investor clients.

INDEPENDENCE — ACTIVITIES OF ANALYSTS
IIR restricts research analysts from performing roles that could prejudice, or appear to prejudice, the independence of their research.

Pitches: Research analysts are not permitted to participate in sales pitches for corporate mandates on behalf of a Broker and are not permitted to prepare or review materials for those pitches.
Pitch materials by investor clients may not contain the promise of research coverage by IIR.

No promotion of issuers’ transactions: Research analysts may not be involved in promotional or marketing activities of an issuer of a relevant investment that would reasonably be construed

as representing the issuer. For this reason, analysts are not permitted to attend “road show” presentations by issuers that are corporate clients of the Firm relating to offerings of securities or
any other investment banking transaction from that our clients may undertake from time to time. Analysts may, however, observe road shows remotely, without asking questions, by video link or
telephone in order to help ensure that they have access to the same information as their investor clients.

Widely-attended conferences: Analysts are permitted to attend and speak at widely-attended conferences at which our firm has been invited to present our views. These widely-attended
conferences may include investor presentations by corporate clients of the Firm.

Other permitted activities: Analysts may be consulted by Firm sales personnel on matters such as market and industry trends, conditions and developments and the structuring, pricing and
expected market reception of securities offerings or other market operations. Analysts may also carry out preliminary due diligence and vetting of issuers that may be prospective research
clients of ours.

INDUCEMENTS AND INAPPROPRIATE INFLUENCES

IIR prohibits research analysts from soliciting or receiving any inducement in respect of their publication of research and restricts certain communications between research analysts and
personnel from other business areas within the Firm including management, which might be perceived to result in inappropriate influence on analysts’ views.

Remuneration and other benefits: IIR procedures prohibit analysts from accepting any remuneration or other benefit from an issuer or any other party in respect of the publication of research
and from offering or accepting any inducement (including the selective disclosure by an issuer of material information not generally available) for the publication of favourable research. These
restrictions do not preclude the acceptance of reasonable hospitality in accordance with the Firm's general policies on entertainment, gifts and corporate hospitality.

DISCLAIMER

This publication has been prepared by Independent Investment Research (Aust) Pty Limited trading as Independent Investment Research (“IIR”) (ABN 11 152 172 079), an corporate authorised
representative of Australian Financial Services Licensee (AFSL no. 410381. IIR has been commissioned to prepare this independent research report (the “Report”) and will receive fees for its
preparation. Each company specified in the Report (the “Participants”) has provided IIR with information about its current activities. While the information contained in this publication has
been prepared with all reasonable care from sources that IIR believes are reliable, no responsibility or liability is accepted by IIR for any errors, omissions or misstatements however caused.
In the event that updated or additional information is issued by the “Participants”, subsequent to this publication, IIR is under no obligation to provide further research unless commissioned to
do so. Any opinions, forecasts or recommendations reflects the judgment and assumptions of IIR as at the date of publication and may change without notice. IR and each Participant in the
Report, their officers, agents and employees exclude all liability whatsoever, in negligence or otherwise, for any loss or damage relating to this document to the full extent permitted by law. This
publication is not and should not be construed as, an offer to sell or the solicitation of an offer to purchase or subscribe for any investment. Any opinion contained in the Report is unsolicited
general information only. Neither IR nor the Participants are aware that any recipient intends to rely on this Report or of the manner in which a recipient intends to use it. In preparing our
information, it is not possible to take into consideration the investment objectives, financial situation or particular needs of any individual recipient. Investors should obtain individual financial
advice from their investment advisor to determine whether opinions or recommendations (if any) contained in this publication are appropriate to their investment objectives, financial situation
or particular needs before acting on such opinions or recommendations. This report is intended for the residents of Australia. It is not intended for any person(s) who is resident of any other
country. This document does not constitute an offer of services in jurisdictions where IIR or its affiliates do not have the necessary licenses. |IR and/or the Participant, their officers, employees
or its related bodies corporate may, from time to time hold positions in any securities included in this Report and may buy or sell such securities or engage in other transactions involving such
securities. [IR and the Participant, their directors and associates declare that from time to time they may hold interests in and/or earn brokerage, fees or other benefits from the securities
mentioned in this publication.

IR, its officers, employees and its related bodies corporate have not and will not receive, whether directly or indirectly, any commission, fee, benefit or advantage, whether pecuniary or
otherwise in connection with making any statements and/or recommendation (if any), contained in this Report. IR discloses that from time to time it or its officers, employees and related
bodies corporate may have an interest in the securities, directly or indirectly, which are the subject of these statements and/or recommendations (if any) and may buy or sell securities in the
companies mentioned in this publication; may affect transactions which may not be consistent with the statements and/or recommendations (if any) in this publication; may have directorships
in the companies mentioned in this publication; and/or may perform paid services for the companies that are the subject of such statements and/or recommendations (if any).

However, under no circumstances has IIR been influenced, either directly or indirectly, in making any statements and/or recommendations (if any) contained in this Report. The information
contained in this publication must be read in conjunction with the Legal Notice that can be located at http://www.independentresearch.com.au/Public/Disclaimer.aspx. Readers of this
report should have regard to our Financial Services Guide (FSG). which can be accessed at https://independentresearch.com.au/wp-content/uploads/2022/09/1IR-Financial-Services-Guide-_
September-2022.pdf.



