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March witnessed plenty of movers and shakers in the biotech
industry, with a number of key successes in trials, and others
showing strong results, leading strong rallies from a number of
biotech stocks. The biotech industry continues to perform well,
and 2023 is expected to be another year where a number of key
drugs come onto the market.

MGC Pharmaceuticals Ltd (ASX: MXC)

MXC has been rallying on the back of approval for ArtemiC, as a
OTC (overthe-counter) drug in the US. The drug will be sold at US
Pharmacy Management Benefit networks, from April 2023. The
stock is up over 40%, since the announcement. ArtemiC already
has 2 million units of order and has benefits that mostly relate to
COVID-19. The benefits include the ability to prevent deterioration,
achieve faster clinical improvements, and can reduce symptoms
associated with COVID.

COVID has mostly disappeared, but is still here to stay as an
ongoing disease, not too dissimilar to the flu. This means that
COVID will continue to affect a certain amount of patients. The
approval as an OTC drug means the drug will likely see global
distribution. This leaves plenty of space for the drug to grow, and
subsequently, be lucrative for MXC.

Neuren Pharmaceuticals Limited (ASX: NEU)

NEU stock was up 84.2% in the month of March. The stock has
rallied on the back of approval of Trofinete for Rett Syndrome,
which is expected to bring in significant revenue. The Company
also has multiple Alzheimer's drugs that are showing positive
results, and for Schizophrenia as well. The Company currently has
NUPLAZID for Parkinson's, which is expected to provide $500
million in annual sales. Clinical development continues across its
various pipeline drugs, and significant progress is expected end of
2023.

Management has outlined that Rett Syndrom has the potential
for US$73 million in revenue and up to $350 million in sales
milestones plus royalties. The next milestone payment is US$40
million, payable following the first commercial sale of trofinetide
in the US, which is expected at the end of April 2023. Current
estimates put the total number of those who are potential
candidates for the Rett Syndrome drug range between 6,000 and
9,000 patients. Meanwhile, the Company potentially has another
55,000 patients in the US, with a potential of 200,000-250,000
patients globally.

NEU'’s pipeline drugs, and commercialised products, all are
showing strong momentum, and the stock price continues to
reflect that, as investors continue to assess the potential that
NEU'’s product portfolio has.

ImpediMed Limited (ASX: IPD)

IPD’s share price was up over 100% after a major validation from
the NCCN (National Comprehensive Cancer Network). NCCN
guidelines now state that bioimpedence spectroscopy is an
objective measure to identify early signs of lymphoedema. IPD
is set to benefit as the Company has the only FDA-cleared BIS
technology for assessment of lymphedema, and the Company’s
SOZO, digital health platform, is broadly accepted for effective
screening.
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The new guidelines with be highly influential on physicians and
clinicians and with the current market size around $35 million
which is expected to grow by 7%-8%p.a until 2029, IPD could see
strong revenue's from the sector.

Botanix Pharmaceuticals Ltd (ASX: BOT)

BOT's shares rallied after submitting its anticholinergic/
antimuscarinic drug Sofpironium Bromide, which has just
completed a mid-cycle review with the FDA. The drug is the first
and only chemical entity, primary axillary hyperdhisos, associated
with excessive sweating. The drug primarily works by blocking the
sweat signals, by a binding mechanism. The market potential for
the drug is expected to be around US$2.8 billion by 2030.

The drug has already been approved in Japan, with their
development partner, Kaken Pharmaceutical, receiving approval to
sell it under the brand, ECCLOCKk.

The Company also has a number of pipeline drugs including, a
Rosacea drug, which has shown positive results in the 1b/2 stage
of clinical trials, a drug for acne, which is at the end of phase-2,
and atopic dermatitis and an antimicrobial drug entering phase-2
of trials.

The CEO commented that “In the US alone, there are
approximately 7.3 million subjects who suffer from severe primary
axillary hyperhidrosis which is the patient population in which the
successful Phase 3 studies were conducted. Of those subjects,
approximately 3.7 million subjects are actively seeking treatment.
Even assuming a modest penetration of this population at the
current price of competitive treatments (i.e., approximately
US$7200p.a), this provides a significant market opportunity for
Sofpironium Bromide.”

Nova EYE Medical Limited (ASX: EYE)

EYE shares have been rallying on the back of clearance of

its iTrack Advance device, which has been cleared for sale to
surgeons in the US to treat glaucoma. EYE's shares were up as
the news of its canaloplasty device came out, which appeals to a
broad range of eye care specialists and surgeons.

“We've taken the original iTrack device and incorporated it into an
ergonomic handpiece that allows surgeons to easily advance and
retract the microcatheter through the canal,” Dr Khaimi said. Dr.
Khaimi is “confident that surgeons will adopt this device into their
treatment algorithm, either as an adjunct to cataract surgery or as
a standalone procedure.”

Arovella Therapeutics Limited (ASX: ALA)

ALA, which is primarily concerned with therapies related to
oncology and the central nervous system, has seen its shares
rally 91% in this calendar year to 31 March 2023. The Company
has multiple cancerbased therapies including immunotherapy
drugs in the pipeline, which are based around killer T-Cells and
Natural Killer cell therapies, and finally CAR (chimeric antigen
receptor therapy).

The Company's share price has been rallying with half year results
coming in better than expected and pipeline drugs are witnessing
strong feedback during trials. The Company expanded the DKKI, a
monoclonal antibody recently through a license agreement, to be
used in conjunction with iINKT therapy. Immunotherapy products
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are going to be quite lucrative moving forward, as physicians look
for alternatives to traditional cancer therapies, making Arovella’s
prospects exciting.

Respiri Limited (ASX: RSH)

RSH is an e-Health company, which deals with respiratory health
management. The stock has been rallying through March, as

the e-Health SaaS company posted improved results with a loss
of 0.03 cents. The company is primarily targeting the wheezing
market, which remains relatively moderate in size and outlook, but
the products remains largely uncontested, which is why the stock
is receiving a lot of attention.

Immutep Limited (ASX: IMM)

After rallying up as much as 18.8% during March, IMM'’s share
price finished the month up 8.3%. The Company continues to have
strong results for its LAG-3-based drugs. Known as ‘EFTI’, the
drug has shown to have significant clinical effectiveness, including
more than doubling response rates over the likes of Keytruda, and
currently has an effect on over 9 different types of cancer, where
clinical results have been positive in stage-3, and for 2 types of
cancer, the drug has reached late-stage results.

Anti-PD1 drugs hit US$22 billion in sales globally in 2022,

and continue to rise at a rapid pace. The inclusion of EFTI, in
combination with treatment, should see significantly improved
response rates, and therefore, the drug is likely to become a strong
part of global cancer therapy. Furthermore, Anti-PDL1 therapy,
which is part of the pipeline, should also see the strong response,
as the Company looks to move to commercialisation. The potential
total market opportunity for this drug is US$7.6 billion.

The total market for both PD-1 and PD-L1 therapies is expected to
hit a total of US$85 billion in 2028, but could be even higher if the
current costs of treatment fall significantly. This leaves plenty of
opportunity for the likes of IMM to gain revenue from the sales of
its products.

The Company is currently spending around AUD$5 million - $7
million in cash per year for its R&D activities and currently has
around $68 million in cash, leaving it plenty of cushion to bring its
product to commercial use.

Radiopharm Theranostics Limited (ASX: RAD)

RAD has been rallying ever since the radiopharmaceutical company
received approval for the its phase-1 trials, for its imaging drug,
that will target pancreatic cancer. The Company has further rallied
on the news that it will seek approval to list on the Nasdaq stock
exchange.
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WHO IS IIR?

Independent Investment Research, “IIR”, is an independent investment research house based in Australia and the United States. IIR specialises in the analysis of high quality commissioned
research for Brokers, Family Offices and Fund Managers. IR distributes its research in Asia, United States and the Americas. IIR does not participate in any corporate or capital raising
activity and therefore it does not have any inherent bias that may result from research that is linked to any corporate/ capital raising activity.

1IR was established in 2004 under Aegis Equities Research Group of companies to provide investment research to a select group of retail and wholesale clients. Since March 2010, IIR (the
Aegis Equities business was sold to Morningstar) has operated independently from Aegis by former Aegis senior executives/shareholders to provide clients with unparalleled research that
covers listed and unlisted managed investments, listed companies, structured products, and IPOs.

1IR takes great pride in the quality and independence of our analysis, underpinned by high caliber staff and a transparent, proven and rigorous research methodology.

INDEPENDENCE OF RESEARCH ANALYSTS

Research analysts are not directly supervised by personnel from other areas of the Firm whose interests or functions may conflict with those of the research analysts. The evaluation and
appraisal of research analysts for purposes of career advancement, remuneration and promotion is structured so that non-research personnel do not exert inappropriate influence over
analysts.

Supervision and reporting lines: Analysts who publish research reports are supervised by, and report to, Research Management. Research analysts do not report to, and are not supervised by,
any sales personnel nor do they have dealings with Sales personnel

Evaluation and remuneration: The remuneration of research analysts is determined on the basis of a number of factors, including quality, accuracy and value of research, productivity,
experience, individual reputation, and evaluations by investor clients.

INDEPENDENCE — ACTIVITIES OF ANALYSTS
IIR restricts research analysts from performing roles that could prejudice, or appear to prejudice, the independence of their research.

Pitches: Research analysts are not permitted to participate in sales pitches for corporate mandates on behalf of a Broker and are not permitted to prepare or review materials for those pitches.
Pitch materials by investor clients may not contain the promise of research coverage by IIR.

No promotion of issuers’ transactions: Research analysts may not be involved in promotional or marketing activities of an issuer of a relevant investment that would reasonably be construed

as representing the issuer. For this reason, analysts are not permitted to attend “road show” presentations by issuers that are corporate clients of the Firm relating to offerings of securities or
any other investment banking transaction from that our clients may undertake from time to time. Analysts may, however, observe road shows remotely, without asking questions, by video link or
telephone in order to help ensure that they have access to the same information as their investor clients.

Widely-attended conferences: Analysts are permitted to attend and speak at widely-attended conferences at which our firm has been invited to present our views. These widely-attended
conferences may include investor presentations by corporate clients of the Firm.

Other permitted activities: Analysts may be consulted by Firm sales personnel on matters such as market and industry trends, conditions and developments and the structuring, pricing and
expected market reception of securities offerings or other market operations. Analysts may also carry out preliminary due diligence and vetting of issuers that may be prospective research
clients of ours.

INDUCEMENTS AND INAPPROPRIATE INFLUENCES

IIR prohibits research analysts from soliciting or receiving any inducement in respect of their publication of research and restricts certain communications between research analysts and
personnel from other business areas within the Firm including management, which might be perceived to result in inappropriate influence on analysts’ views.

Remuneration and other benefits: IIR procedures prohibit analysts from accepting any remuneration or other benefit from an issuer or any other party in respect of the publication of research
and from offering or accepting any inducement (including the selective disclosure by an issuer of material information not generally available) for the publication of favourable research. These
restrictions do not preclude the acceptance of reasonable hospitality in accordance with the Firm's general policies on entertainment, gifts and corporate hospitality.

DISCLAIMER

This publication has been prepared by Independent Investment Research (Aust) Pty Limited trading as Independent Investment Research (“IIR”) (ABN 11 152 172 079), an corporate authorised
representative of Australian Financial Services Licensee (AFSL no. 410381. IIR has been commissioned to prepare this independent research report (the “Report”) and will receive fees for its
preparation. Each company specified in the Report (the “Participants”) has provided IIR with information about its current activities. While the information contained in this publication has
been prepared with all reasonable care from sources that IIR believes are reliable, no responsibility or liability is accepted by IIR for any errors, omissions or misstatements however caused.
In the event that updated or additional information is issued by the “Participants”, subsequent to this publication, IIR is under no obligation to provide further research unless commissioned to
do so. Any opinions, forecasts or recommendations reflects the judgment and assumptions of IIR as at the date of publication and may change without notice. IR and each Participant in the
Report, their officers, agents and employees exclude all liability whatsoever, in negligence or otherwise, for any loss or damage relating to this document to the full extent permitted by law. This
publication is not and should not be construed as, an offer to sell or the solicitation of an offer to purchase or subscribe for any investment. Any opinion contained in the Report is unsolicited
general information only. Neither IR nor the Participants are aware that any recipient intends to rely on this Report or of the manner in which a recipient intends to use it. In preparing our
information, it is not possible to take into consideration the investment objectives, financial situation or particular needs of any individual recipient. Investors should obtain individual financial
advice from their investment advisor to determine whether opinions or recommendations (if any) contained in this publication are appropriate to their investment objectives, financial situation
or particular needs before acting on such opinions or recommendations. This report is intended for the residents of Australia. It is not intended for any person(s) who is resident of any other
country. This document does not constitute an offer of services in jurisdictions where IIR or its affiliates do not have the necessary licenses. |IR and/or the Participant, their officers, employees
or its related bodies corporate may, from time to time hold positions in any securities included in this Report and may buy or sell such securities or engage in other transactions involving such
securities. [IR and the Participant, their directors and associates declare that from time to time they may hold interests in and/or earn brokerage, fees or other benefits from the securities
mentioned in this publication.

IR, its officers, employees and its related bodies corporate have not and will not receive, whether directly or indirectly, any commission, fee, benefit or advantage, whether pecuniary or
otherwise in connection with making any statements and/or recommendation (if any), contained in this Report. IR discloses that from time to time it or its officers, employees and related
bodies corporate may have an interest in the securities, directly or indirectly, which are the subject of these statements and/or recommendations (if any) and may buy or sell securities in the
companies mentioned in this publication; may affect transactions which may not be consistent with the statements and/or recommendations (if any) in this publication; may have directorships
in the companies mentioned in this publication; and/or may perform paid services for the companies that are the subject of such statements and/or recommendations (if any).

However, under no circumstances has IIR been influenced, either directly or indirectly, in making any statements and/or recommendations (if any) contained in this Report. The information
contained in this publication must be read in conjunction with the Legal Notice that can be located at http://www.independentresearch.com.au/Public/Disclaimer.aspx.



